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dependable motor freight dispatch will fit in with 


When production schedules tighten up—when delivery 
demands crowd you—when the customer thunders 
for the goods—when the puzzle appears to be 
getting you down—Remember, Help is as Close as 
Your Telephone! 

Call in Transamerican—call our nearest Terminal 
office and note how smartly our system of rapid. 


1100 


1729 
36 


1700 N. Waterman Avenue - Detroit 9, Mich. - Vi 2-6000 
ROBERT B. GOTFREDSON, President 


your plans—discover how we can take a load off 
your shoulders, deliver the goods faster than you 
may expect. 

One experience with Transamerican service should 
make us long-time partners. Let us show you now how 
we can supply that vital part in your production puzzle. 
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How 


to catch 
an 


atomic killer ! 


Today, there’s a potential killer in labs 
and factories — radioactivity! 

But atom workers are safe — thanks to 
the weapons of science. 


Besides every precaution, workers get 
daily check-ups with ion-chamber “guns” 
and other radiation-detection instruments. 
They catch the killer before it strikes! 


With atomic industry booming, de- 
Mand for nuclear instruments is great. 


Delivery must be certain — and it must be 
fast. 


That’s why, when shipping these and 
other precision instruments, both shipper 
and receiver stamp their orders: via Air 
Express! 


The world’s fastest shipping service 
brings this vital equipment safe, sound 
and soon to laboratories and defense pro- 
duction centers everywhere. 


Whatever your business, you can profit 
from regular use of Air Express. Here’s 
why: 

IT’S FASTEST — Air Express gets top 
priority of all commercial shipping ser- 
vices — gives the fastest, most complete 
door-to-door pick-up-and-delivery ser- 
vice in all cities and principal towns at 
no extra cost. 


IT’S DEPENDABLE — Air Express pro- 


vides one-carrier responsibility all the way 
and gets a receipt upon delivery. 

IT’S PROFITABLE — Air Express service 
costs less than you think, gives you many 
profit-making opportunities. 

For more facts, call Air Express Divi- 
sion of Railway Express Agency. 
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EDITORIAL 





The Court That Faces Both Ways 


OME WEEKS AGO, on this page (T.W., Dec. 1, 1951), 
S we ventured the prediction that conflicting interests in 
transportation were driving inexorably to a point where the 
question of regulation of private carriers would have to be 
resolved. When we wrote that, we were considering private 
carriage by motor vehicle and were thinking particularly of 
the recommendation contained in Senator Bricker’s “prog- 
ress report’? on domestic land and water transportation, 
which was based on problems in truck leasing and in 
exemptions for certain types of highway carriers, and which 
suggested that there be legislation to “redefine” private 
carriers. 

We have had called to our attention, by Professor New- 
ton Morton, of Kent State University, Kent, O., what he char- 
acterizes as ‘‘directly contradictory’ rulings of the Supreme 
Court of the United States, that indicate development of the 
problem in the area of pipe line rather than highway trans- 
portation. Of course, so far as the principle is concerned, it 
makes little difference where the matter will finally be re- 
solved. What worries Professor Morton is the prospect that 
development of the doctrine enunciated in the case of Cham- 
plin Refining Company vs. U.S. (329 U.S. 29) would in the 
end accomplish by judicial fiat what Senate bill 1889 and 
similar measures seek to accomplish in regulation of private 
carriers by legislative decree. 

In the Champlin case, the Supreme Court ruled that 
“an oil refining company, in operating a pipe line to transport 
its own refinery products to its own terminal stations, was 
engaged in transportation” within the meaning of the in- 
terstate commerce law. In performing this service, the court 
tuled, the company was competing with other oil companies 
which used regulated transportation. 

“One very significant result which flows logically from 
the Champlin case,” says Professor Morton, “is that any in- 
terstate business which uses its own facilities for the transpor- 
tation of its products or the transportation of supplies to its 
vendors is a common carrier, whether or not it actually holds 
out to the public that it will serve them so far as its facilities 
and operating rights will allow, and whether distribution, 
and not transportation, is the main interest of the company 
or is merely incidental,” 


* the maze of decisions bearing on the general principle, 
he lays a finger on the Commission's order in Mills Cor- 
poration Investigation (48 I.C.C. 787), in which the matter 
of whether or not the transportation is incidental is made 
the criterion of the applicability of regulation, and on Frost v. 
California Commission (271 U.S. 583), in which it was 
‘ound that a carrier could not be assigned by statute to a 
assification to which it did not belong. 

“How is there any consistency at all,’ asks our corre- 
spondent, “if the Supreme Court, after having ruled out a 
statute artificially endeavoring to assign carriers to classes 





in which their methods of holding themselves out to the 
public do not place them, turns around and arbitrarily as- 
signs Champlin to the common carrier status when it did not 
carry for anyone else and did not hold itself out to do so? 

“Even though a different method of transportation was 
involved from that in the Frost case, the application of the 
principle should certainly be the same. Any company which 
performs its own transportation is entering into the public 
market in competition with other and similar concerns using 
common carriers. If the Champlin decision is followed, it 
would seem to mean that there could no longer be any such 
thing as private interstate transportation.’ 

His study of these cases, says our correspondent, raises 
three points, the first of which is the increasing difficulty of 
clarifying the decisions of the United States Supreme Court 
in view of apparent contradictions. Secondly, he says, there 
is raised ‘‘a strong question as to whether the principle stated 
in the Champlin case might not eventually be invoked to 
regulate all private transportation.” Finally he asks: “How 
far will the present control of interstate commerce be ex- 
tended to cover all aspects of our economic life through ex- 
tension of the power to determine and regulate what is to 
be allowed to enter the flow of interstate commerce?” 


WE: suppose the last question is one to be answered by 
our politico-economists. In the answer certainly lies 
the picture of the future of our “American system.’’ Com- 
plete regulation of the movement of goods, even when they 
are moved by the individual who owns them, draws us pretty 
near the point where all industrial and commercial activities 
are regulated. And that spells Socialism, with: a capital S. 

Perhaps, after all, it is well that the Champlin decision 
doesn’t stand alone—that there are others which contradict 
it. Perhaps the contradictory principles may be made even- 
tually to prevail. We realize that that logic is a pretty weak 
crutch on which to base our hope that the spread of govern- 
mental regulation can be retarded; but in behalf of the view, 
we might cite still another case. 


Long before the Champlin case, in the Pipe Line Case 
(234 U.S. 548), the Supreme Court said plainly that “‘an oil 
company using a pipe line solely to conduct its own oil 
from its wells in one state to its refinery in another state is 
not within the act.” That was half of the “direct contradic- 
tion” to which Professor Morton referred. His plaint was 
that it and some of the other things mentioned herein 
made it exceedingly difficult for an instructor to teach a 
transportation student what the law actually meant. 

We sympathize with the professor in his difficulty. But 
as we view it, his problem isn’t weighty enough to compen- 
sate for the fact that, so long as the Supreme Court takes 
diametrically opposite views on this vital subject, the hope 
will remain that it eventually will follow the sane rather 
than the radical course. 
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You pose the problem 
WE'LL FIND 





In 30 years of warehousing and 


distribution we've coped with prac- 
tically every kind of problem that 
could arise. What’s yours? An un- 
usual storage need? A troublesome 
dealer allocation plan? A hard to 


handle commodity? 


Just tell us. Our familiarity with 
the Niagara Frontier market, our 
strategic location, our modern ware- 
housing and handling facilities en- 
able us to solve the most compli- 


cated problems. 


Our 2 inland terminals and 2 
waterfront warehouses can accom- 
modate any type of shipment...can 
provide everything from simple 
storage in transit to complete branch 


house service. 


If a warehousing or distribution 
problem confronts you in the Buf- 
falo area, write, wire or phone us 


now for the answer. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 
General Offices: 

261 Great Arrow Ave., Buffalo 7, N. Y. 


Members: 
American Chain of Warehouses, Inc. 
New York and Chicayo 
American Warehousemen’s Assn., Chicago 
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UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





in this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


ber of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical tariff problems. 
work, nor 
question that does not seem to be of 
complex for the kind of investigation 


Damages— 
Measure of—Loss of or Injury to Goods 


Question—Ohio 


We wish to propound the following 
question, as to the measure of liability 
of a carrier for loss or damage: 

A shipment is sold F.O.B. Cleveland 
Freight charges are prepaid and added 
to the invoice, any quantity. The con 
signee is in reality a jobber, who ware- 
houses and then resells to ultimate con- 
sumer at his price. We have agreed to 
file claim for consignee, in case of loss 
or damage. 

In the event the shipment is lost or 
damaged, what is the measure of the 
liability of carrier? Is it our invoice 
value to him, plus freight charges, or 
consignee’s selling price, and what papers 
or documents would be required to sub- 
stantiate or support a claim in case re- 
covery can be made at consignee’s sell- 
ing price? 

Your opinion and reference to court 
decisions will be greatly appreciated. 


Answer 


The general rule is that, in case of 
loss of, or injury to, property, the car- 
rier is liable for all damages proximately 
resulting from the carrier’s breach of 
duty or of special contract, or due to its 
negligence. Baltimore & O. C. Terminal 
R. Co. v. Becker Milling Mach. Co., 272 
F. 933; Perkel v. Pennsylvania R. Co., 
265 N.Y.S. 597; Bronstein v. Baltimore 
& O. R. Co., 29 F. Supp. 837; Caten v. 
Salt City Movers & Storage Co., 149 F. 
2d 428; Gore Products v. Texas & N O. 
R. Co., 34 So. 2d 418; Barnhart v. Hen- 
derson, 24 N. W. 2d 854; Kodish v. 
Pennsylvania R. Co., 37 N.Y.S. 2d 1014; 
Railway Exp. Agency v. A. J. Tebbe & 
Sons, 209 S. W. 2d 197. 

The criterion for determining the 
damages for loss of, or injury to, property 
in transit ordinarily is the market value 
at destination, if the property had a 
market value at that place. The An- 
saldo San Giorgio I v. Rheinstrom Bros. 
Co., 294 U.S. 494, 55 S. Ct. 483; Woon- 
socket Machine & Press Co. v. New York, 
N. H. & H. R. Co., 131 N. E. 461; Amer- 
ican Ry. Exp. Co. v. McDaniel, 20 S. W. 2d 
1104; Kansas City, M. & O. Ry. Co. of 
Texas v. Moore, 11 S. W. 2d 335; Lewis 
Mach. Co. v. Aztec Lines, 172 F. 2d 746; 
Walton v. A. B. C. Fireproof Warehouse 
Co., 124 S. W. 2d 584. 

Where property is lost in transit, the 
general rule is that the carrier will be 
liable for its market value at the place 
of destination at the time when delivery 
should have been made (The Ansaldo San 
Giorgio I, 73 F. 2d 40, reversing D.C. 


do we undertake to render legal opinions. 
eneral interest or that may appear to us unwise to answer or too 
erein contemplated. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


3 F. Supp. 079, and certiorari granted 
The Ansaldv San Giorgio I v. Rhein- 
strom Bros. Co. 55 S. Ct. 217, 293 US. 
551, affirmed 55 S. Ct. 483, 294 U.S. 494; 
F. A. Strauss & Co. v. Canadian Pac. Ry. 
Co., 173 N. E. 564; Panhandle & S. F. Ry. 
Co. v. Parrish, 281 S. W. 887; Thomas vy. 
National De‘ivery Ass’n, 24 F. Supp. 171; 
Gore Products v. Texas & N. O. R. Co, 
23 So. 2d 418; Meletio Sea Food Co. v. 
Gordons Transports, 191 S. W. 2d 983; 
Strickland Transp. Co. v. Kool Kooshion 
Mfg. Co., 230 S. W. 2d 277), less the un- 
paid freight charges. 

Where property is injured in transit, 
the general rule is that the measure of 
damages is the difference between the 
value of the property at the time and 
place of delivery in an uninjured condi- 
tion and its value in the depreciated con- 
dition in which it was delivered (Gulf, 
C. & S. F. Ry. Co. v. Texas Packing Co., 
37 S. Ct. 487, 244 U.S. 31; Schwalb v. 
Erie R. Co., 293 N.Y.S. 842; Texas & 
Pac. Ry. Co. v. Prunty, 230 S. W. 396; 
Meltzer v. Pennsylvania R. Co., 29 F. 
Supp. 840; Kansas City Southern Ry. Co. 
v. Shull, 136 S. W. 2d 1040; Watson Bros. 
Trahsp. Co. v. Domenico, 194 P. 2d 323; 
McElveen v. Atlantic Coast Line R. Co., 
43 S. E. 2d 485; Texas & N. O. R. Co. Vv. 
Mandell, 117 S. W. 2d 1116), less the 
freight charges to the point of destina- 
tion if they have not already been paid, 
and not the difference between the value 
of the property when delivered to the car- 
rier and the value at destination (Gis 
Datillo Fruit Co. v. Louisville & N. R. Co., 
11 S. W. 2d 953; Morrow v. Wabash Ry. 
Co., 265 S. W. 851; nor is the price at 
which the property is sold after arriving 
at its destination the proper measure of 
damages (Southwestern R. Co. v. Davies, 
186 S. E. 899), although, evidence of the 
price obtained at such sale is admissible 
as a circumstance in determining the 
market value of the property in its dam- 
aged condition. 


Since the value at destination is the 
basis for estimating the damages recov- 
erable against a carrier for loss of, 0° 
injury to, property transported, unpaid 
freight charges must be deducted from 
the amount awarded (Louisville & N. R. 
Co. v. Lovelace, 106 S.E. 6; First Na- 
tional Bank v. Grand Rapids & I. Ry. 
Co., 161 N.W. 859; Forest Green Farm- 
ers’ Elevator Co. v. Davis, 270 S.W. 394: 
Gore Products v. Texas & N. O. R. Co, 
34 So. 2d 418; Walton v. A.B.C. Fire- 
proof Warehouse Co., 124 S.W. 2d 584: 
V. Rivera S. En C. v. Texas & N. O. BR. 
Co., 31 So. 2d 180; Helm v. Riss & Co., 
194 S.W. 2d 713), that is, the owner of 
the property is entitled to its net value 
at the place of destination (Woodward 
v. Illincis Cent. R. Co., 30 Fed. Cas. No. 
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18,006); and such charges, if paid in 
advance, cannot be recovered by him. 
Olcovich v. Grand Trunk Ry. Co. of Can- 
ada, 176 P. 459; Kennedy v. Atchison, T. 
& S. F. Ry. Co., 181 P. 117; Panhandle 
& S. F. R. Co. v. Shell, 265 S.W. 758: 
Feelyater v. Chicago, M. & St. P. Ry. Co., 
190 N.W. 193. 


The actual loss is, under the decision 
of the Supreme Court of the United 
States in Mllinois Central R.R. Co. v. 
Crail, 281 U.S. 57, 50 S. Ct. 180, the 
amount recoverable. 


While, in general, the courts have in 
the past based their decisions upon the 
rule that the destination value, regardless 
of the actual loss sustained by the owner 
of the goods, is the measure of the car- 
rier’s liability, the tendency in the more 
recent decisions is to restrict the owner, 
whether consignor or consignee, to his 
actual loss, as determined from the evi- 
dence put before the court, depending 
upon the terms of the contract of sale, 
the business methods of the plaintiff, 
and the circumstances under which the 
shipment was made. 


Under the Crail case the amount of 
the recovery depends on whether the 
goods were replaced for stock purposes 
or to fill a contract of sale on which a 
retail profit -has been earned. 

In the Crail case the court allowed a 
recovery of the wholesale price at desti- 
nation, which includes freight charges. 

In the settlement of claims without 
resort to legal action, the invoice price 
is a convenient basis for determining the 
amount of the claim. 

If the invoice value at origin is used, 
the freight charges should be added 
thereto. If the destination value is 
used, freight charges are included there- 
in. 

If the origin invoice price without the 
addition of freight charges is used, the 
shipper necessarily is deprived of any 
enhancement in value of the goods re- 
sulting from the transportation of the 
goods. 

Where the market value at destination 
is used, the freight charges, if not paid, 
are to be deducted from the amount 
thereof, as presumably the transportation 
of the goods results in- enhancing the 
value of the goods. 

The Standard Form for Presentation 
of Loss and Damage Claims provides for 
the submission of the following docu- 
ments in support of the claim: 


Original bill of: lading if not previously 
Surrendered to carrier 

Original paid freight (expense) bill 
Original invoice or certified copy 

Other particulars obtainable in proof of 
loss or damage claimed. 


Misrouting— 
Refund of Overcharge by Carriers 


Question—Ohio 


‘On page 9 of the January 5 issue of 
the TRAFFIC WorLD is an answer to 
Michigan on the question of the limita- 
lon applicable to an action for mis- 
touting by a motor carrier. 


I agree with your answer up to the 
concluding paragraph in which you state 
that “A so-called overcharge caused by 
4 misrouting may be refunded without 
Obtaining approval by the Commission”. 

If misrouting is not a claim for an 
overcharge, and we are agreed on that, 
there is only one thing left for it to be 
and that is a reparation problem. I am 


(Continued on page 10) 








» Men like Mayflower Long-Distance Moving Service be- 


cause it’s efficient, prompt and safe. That’s the “word” sup- 
plied by Mayflower’s “Customer Report Questionnaires,” 
sent out after every move. These questionnaires help May- 
flower maintain top quality moving service ... everytime 
... everywhere! Mayflower Moving Service can help you 


save time, work and money on personnel transfers. Try it! 


AERO MAYFLOWER TRANSIT COMPANY © Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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Really Tries Trailers 


HE only carrier in the 

United States hauling from 
coast to coast, Denver Chicago 
operates over 1000 pieces of 
equipment and 18 terminals. In 
20 years it has become one of 
the giants of the hauling in- 
dustry. 

“We attribute a large portion 
of our success to the wide use 
of Fruehauf Trailers,” says W. 
J. Robinson, President of Den- 
ver Chicago. “Our nationwide 
operations, through all types of 
terrain, have served as an in- 
valuable proving ground for 
Fruehaufs. We are completely 
sold on their durability. 


| WHEELS TEND To| 
FOLLOW CURVE | 


* 
SELF-STEERING MULTIPLIES TIRE MILEAGE! 
Owners everywhere report that the automatic 
steering and alignment features of Gravity 
Tandem Suspension double and triple their 
tire mileage! Independent wheel suspension 
eliminates brake hop and chatter. 


Denver Chicago’s 3000 Mile “Test Route” 


Direct Factory Service 
Wherever Your Fruehauf 
Goes! Over 80 Factory 
Branches From Coast 
to Coast! 












W. J. ROBINSON, President 
Denver Chicago Trucking 
Company, Inc. 







“Our statistics show that the 
Fruehaufs in our fleet spend 
less time in the shop. Their 
low maintenance expense and 
longer life has been a key fac- 
tor in holding operating costs 
to a minimum.” 













Fruehauf Durastee! Vans 
Demonstrate Durabil ty On 
Coast-to-Coast Run 





World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 
10940 Harper Avenue, Detroit 32, Michigan 





WORLD’S WIDEST 
CHOICE OF TRAILERS 
IS YOUR SHORTEST WAY 
TO SAVINGS! 





STAINLESS STEEL REEFER 


DRY FREIGHT AEROVAN 





OPEN TOP DURASTEEL VAN 





eeeteaers 


MAIN TERMINALS: CHICAGO, 2440 West Cermak Road, phone 
Cliffside 4-6559 . . . SAN FRANCISCO, 59 Townsend Street, phone 
YUkon 6-6380 . . . OAKLAND-BERKELEY, 5th & Virginia Streets, 
phone LAndscape 5-8268 . . . DENVER, 2100-31st Street, phone 
CHerry 5436 . . . GENERAL OFFICES: SALT LAKE CITY, 235 West 
3rd South, phone 5-1741. 


10S ANGELES 


LEGEND 

MOK Interstate Motor Lines 
BRM Through Trailer Service 
qmmmee Connecting Carriers 


New —Fast—Direct—One-Line Service 


Interstate Motor Lines, Inc., one of the oldest and largest motor car- 
riers in the West, has now expanded its facilities to meet the growing 
demand for faster direct one-line service between Chicago and the 
West Coast and to such intermediate key shipping centers as Denver 
and Salt Lake City. IML also provides through trailer service to such 
strategic key points as shown on the accompanying map. Carrier 
connections round out the coverage of the entire nation. 

Backing this service are 23 years of transcontinental shipping 
experience, adequate streamlined equipment and complete ter- 
minal facilities. Contact any of the offices listed above for rates, 
schedules, pickups and deliveries. 
$1,000,000 COMPLETE INSURANCE COVERAGE and full range of 

PARTICIPATING TARIFFS 


Interstate Motor Lines, Inc. 


Your Freight Goes All The Way In One Trailer —On One Bill! 


Direct Teletype Service with Chicago ... Denver ... Salt Lake City . . . San Francisco 
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QUESTIONS AND ANSWERS 


(Continued from page 7) 


interested in the citation substantiating 
your belief that this or any other repara- 
tion damage may be granted to the one 
damaged without obtaining the Com- 
mission’s approval. I feel that the last 
paragraph is directly inconsistent with 
the previous discussion and I will ap- 
preciate your answer in the Trarric 
WorLp column. 


Answer 


Paragraphs (d) and (e) of Conference 
Ruling 214, read as follows: 


(d) If a carrier’s agent misroutes a ship- 
ment and thus causes extra expense to the 
shipper over and above the lawful charges 
via another available route of the class 
designated by shipper—that is, all rail or 
rail and water—over which such agent had 
applicable rates which he could lawfully 
use, and responsibility for agent’s error is 
admitted by the carrier, such carrier may, 
as to shipments moving subsequent to March 
18, 1907, adjust the overcharge so caused by 
refunding to shipper the difference between 
the lawful charges via the route over which 
shipment moves and what would have been 
the lawful charges on same shipment at the 
same time via the cheaper available route 
of the class designated which could have 
been lawfully used. Such refund must in 
no case exceed the actual difference between 
the lawful charges via the different routes 
as specified, and must in every instance be 
paid in full by the carrier whose agent 
caused such overcharge and must not be 
shared in by or divided with any other 
carrier, corporation, firm, or person. This 
authority is limited strictly to the cases 
specified and to the circumstances recited 
and does not extend or apply to instances 
in which soliciting or commercial agents of 
carriers induce shippers to route shipments 
over a particular line via which a higher 
rate obtains than is effective via some other 
line. (See rulings 93 and 286; also Duluth 
& Iron Range R.R. Co. v. C. St. P., M. & O. 
Ry. Co., 18 I.C.C. 485). 

(e) The rule is intended to apply to cases 
in which the agents who bill or actually 
forward or divert shipments through error 
or Oversight send the shipments via routes 
that are more expensive.than those directed 
by shippers or available in the absence of 
routing instructions by shippers. It must 
not be used in any case or in any way to 
“meet” or “protect” a rate via another route 
or gateway via which the adjusting carrier 
has not in its tariffs at the time the ship- 
ment moves rates which are available and 
lawfully applicable thereto, nor as a means 
or device by which to evade tariff rates or 
to meet the rate of a competing line or 
route, nor to relieve shipper from responsi- 
bility for his own routing instructions. 


While the Commission’s Conference 
Rulings were rescinded by its notice to 
the public dated December 26, 1928, it 
is the present practice of carriers to 
make refund directly to the shipper or 
other party legally entitled to the refund, 
in the amount of the damages resulting 
from such misrouting, without obtain- 
ing approval of the Commission. 


Tariff Interpretation— 


Application of Minimum Charges 
To Less-Carload Shipments 


Question—Tennessee 


We have a question concerning the 
applicable less than carload minimum 
rates on Aluminum Channels from 
Massena, New York, to Nashville, Tennes- 
see. 

I have made a very careful study of 
the application of lettered rate basis 
appearing under the heading of Section 
4-A on page 98 of Supplement 112 to 
Trunk Line Tariff Bureau Tariff 44-1, 
Agent Boin’s I.C.C. No. A-800. As the 
cancellation is published, it is apparently 
contradictory to the basis intended 

The double dagger reference shown 
in this section “to read” under the letter 
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WEALTHY ?..NO... WISE! 


You can fly Capital Airlines today at even lower fares than you could 10 or 20 years ago. 


Yes, the dollar you spend for air travel takes you a lot farther today 


and with greater speed, comfort and dependability. 2. 
“{ 
Over 500 Flights Daily Between 75 Major Cities. sta . 


shown § Girard Perregaux, Official Watch For reservations, call your travel agent or... AIRLINES 2 
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Across the land 
SEA-TO-SEA 


SHIPPERS 


are mighty happy 
about 


P-1-E 2.2 
MID-STATES 
THRU-TRAILER 

SERVICE 


Coast-to-Coast! 





* Direct service between New York 
area and California — Eastbound 
and Westbound! 


* Minimum delivery time—no de- 
lays! 

* Minimum handling—no reload- 
ing! 

* Maximum responsibility, facilities 
and “know-how” of two leading 
lines. 

* “Round-the-clock” movement un- 
der 12 relay drivers— Mid-States 
east of Chicago, P-I-E west of Chi- 
cago—pulling P-I-E .35-ft. semi- 
trailers. 

* Truckload and L.T.L. shipments! 


PHONE NOW for FULL INFORMATION! 
PHONE NOW for SEA-To-SEA SERVICE! 


£ 








$.F.- Oakland * HUmboldt 3-8300 
los Angeles * ANgeles 1-7124 


MIO-STATES 


New York City * Worth 4-4576 
Jersey City * Delaware 2-4402 
Philadelphia * STevenson 4-1777 









M indicates that rate basis letters J, 
M and O are cancelled. Then the same 
reference goes on to indicate that for 
future rates, apply rates provided for un- 
der rate basis letters “J”, “L”, “M” and 
“O” as indicated above. I find under 
the amended section “to read” that the 
letter M is grouped with L, M, and O, 
but nowhere in the tariff or supplement, 
will you find this combined grouping 
opposite Rate Basis 478 which is that 
applicable from Massena, New York. 
You will find the combined letters op- 
posite rate basis beginning at 1621 on 
page 112 of Supplement 112. 


If you will carefully observe the 
double dagger reference on page 98 of 
the supplement, you will find that it 
does not say specifically to use basis 
letter L but that it implies you can use 
the letters combined or separate. Since 
there is no provision anywhere in the 
tariff that subsequently authorizes the 
base letter L to Nashville, the only thing 
left to use for Section 4-A is the basis 
published in Supplement 30, and you will 
find opposite rate basis 478 on page 153 
that the rate base number provided un- 
der letter M is 188. 

We cannot agree that the letter L 
basis is properly applicable to Nashville 
under the present method of publication. 
If it is intended to apply with letter L 
at Nashville, it will be necessary for the 
tariff to be amended making specific 
provision for this basis. We shall appre- 
ciate your checking into this matter and 
publishing the results of your findings. 


Answer 


The notice on page 98 of Supplement 
112 provides for the concellation of all 
rate basis numbers that are shown un- 
der rate basis letters “J”, “M’” and “O” 
on page 486 of the original tariff and 
on pages 145 thru 175 of Supplement 30. 

Page 153 of Supplement 30 shows rate 
basis number 188 in connection with rate 
basis 478 (Massena, N.Y.) and rate basis 
letter “M” (Nashville, Tenn.). The ef- 
fect of the double dagger reference on 
page 98 of Supplement 112 is to cancel 
rate basis 188 and all other rate basis 
numbers shown under rate basis letter 


The latter portion of the double dag- 
ger reference and the heading under “to 
read”, when coupled together, has the 
effect of substituting the rate basis 
numbers that are shown under rate basis 
letter “L” in lieu of those formerly 
shown under rate basis letters “M” and 
=, 

The changes made in Supplement 112 
might have meen made in a different 
manner but we doubt if they would have 
been as brief as the method used. Re- 
gardless of the method used, the re- 
sults wculd have been the same, a reduc- 
tion in the minimum rates from Massena 
to Nashville. 





Tariff Interpretation— 


Minimum Charges Per Shipment 


Question—Connecticut 


We refer to the following: 

I. C. C. No. A-838, Tariff No. 141-B, 
issued by C. W. Boin, Agent, in Supple- 
ment 123, Item 51150, Section 2, pub- 
lishes, under the heading Exceptions to 
Official Classification, an exception to 
Section 1, Rule 13, a minimum charge 
on L. C. L. Shipments of $2.00. 

A states that all rates in ICC No. 800, 
Tariff No. 44-I C. W. Boin, Agent, are 
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subject to the minimum charge of $2.00. 

B states than only the rates in Sec- 
tion 4A, of Tariff No. 44-I (minimum 
charges) where the rate is higher than 
contained in Sections 1 or 2, 1A or 2A, 
is subject to the minimum charge of 
$2.00. 

Will you please advise who is correct— 
A or B? 


Answer 


If Trunk Line Tariff No. 44-I, Agent 
Boin’s I.C.C. No. A-800 is governed by 
Trunk Line Tariff No. 141-B, Agent 
Boin’s I.C.C. No. A-838, then the rates in 
all sections of Tariff No. 44-I are sub- 
ject to the minimum charge of $2.00 per 
shipment. 


If the charges on a shipment are 
computed at the rates in Tariff No. 44-I, 
regardless of which section is used, and 
the total charges on the shipment are 
less than $2.00 then, under Item 51150 of 
Tariff No. 141-B, the shipper is required 
to pay $2.00 for the shipment. This 
$2.00 minimum charge per shipment ap- 
plies to the entire transportation charges 
even if combination rates should be used. 





Limitation of Actions— 


Governments 


Question—New York 


A question has arisen which pertains 
to the statute of limitations. According 
to Section 16, Part I of the Act, the stat- 
ute of limitations is two years and if 
after filing claim with the carrier, it is 
disallowed, it can be extended another six 
months. The question at hand is, “Can 
the government file for overcharges after 
the statute of limitations has expired”? 
The Act stipulates that every one must 
file claim within said statute and no 
stipulation is made therein pertaining to 
any extra time allowable for the govern- 
ment. 


Answer 


It is settled beyond doubt or contro- 
versy, on the principle of public policy 
applicable to all governments alike, which 
forbids that the public interest shall be 
prejudiced by the negligence of the offi- 
cers or agents to whose care they are 
confided (U. S. v. Whited, 246 U. S. 552, 
38 S. Ct. 367; U. S. v. American Bell 
Telephone Co., 159 U. S. 548, 16 S. Ct. 69; 
Corona Coal Co. v. U. S., 264 U. S. 578, 
44 S. Ct. 405; Grand Trunk Western R. 
Co. v. U. S., 353 U. S. 112, 40 S. Ct. 309; 
Chesapeake, etc. Canal Co. v. U. S., 250 
U. S. 123, 39 S. Ct. 407), that the United 
States asserting right vested in it as a 
sovereign government is not bound by 
statutes of limitation unless Congress 
clearly manifests its intention that it 
should be so bound. Phillips v. Commis- 
sioner of Internal Revenue, 283 U. S. 589, 
51 S. Ct. 356; Lucas v. Pilliod Lumber 
Co., 281 U.S. 245, 50 S. Ct. 289; E. I. du 
Pont de Nemours & Co., v. Davis, 264 
U. S. 456, 44 S. Ct. 364. 

Stated in another way, the United 
States will not be barred by a general 
statute of limitations unless, on a strict 
construction in its favor, it and the claim 
sought to be enforced fairly may be held 
to be within the terms and purposes of 
the act. Bowers v. New York & A. 
Lighterage Co., 272 U. S. 346, 47 S. Ct. 
389. 

In the absence of a statutory provision 
the United States Government is not 
bound by any limitation period. 
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From 
one small truck 
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Of Reaction.’ 






To rely on the government to solve 
conflicts that now existed between 
different types of carriers, and be- 
tween carriers and users of their serv- 
ices, lay in “the area of last resort,” 
said Dechard A. Hulcy, president of 
the Chamber of Commerce of the 
United States and president of the 
Lone Star Gas Co., Dallas, Tex., in an 
address in Washington, D.C., the 
night of February 13. 


Mr. Hulcy was the speaker at a din- 
ner that concluded the program of the 
first day of a two-day National Trans- 
portation Forum sponsored by the na- 
tional Chamber. Attendance at the “off- 
the-record” forum sessions was limited to 
about 120 executives in the fields of 
transportation and general business who 
had been invited to participate. The 
dinner meeting at which Mr. Hulcy spoke 
was held in the Statler hotel; other ses- 
sions of the transportation conference 
were held in the Hall of Flags of the 
national C. of C. building. 

Referring to the transportation “con- 
flicts’ he had mentioned, Mr. Hulcy said 
that the national Chamber “would like 
to see these differences straightened out 
on the anvil of the conference table in- 
stead of lugging them to the doorstep 
of government. : 

“The Chamber. stands ready,” he said, 
“to serve the transportation industry at 
all times as a clearing house for the com- 
peting carriers to help solve problems of 
mutual concern. 












































Bigness of Government 


“As a national federation of business 
men in all fields of private endeavor, the 
national Chamber here again opposes 
reliance on government as a throwback 
to the musty thinking of decayed so- 
cleties. Dependence on the government 
Way is the way of reaction. The big lie 
of the twentieth century is that progress 
Can be hatched from the petrified egg of 
4 centralized government authority—no 
hatter what name you choose to call that 
centralized authority. Our national gov- 
fmment is too big already .. .” 

Mr. Hulcy called the transportation in- 
dustry “all-important,” adding that “no 
other industry is more vital to the well- 
being of the United States economy— 
and ho other industry more pointedly 
'ypifie Ss Our economy.” 

Transport was a government monop- 
dy in many socialistic countries long 
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Head of National Chamber Says Transport 
Industry Should Rely Less on Government 


Speaking at C. of C. Transportation Forum in Washington, D.C., 
D. A. Hulcy Asserts That ‘Dependence on Government Way Is Way 
Others Discuss Rate Regulation, Business Outlook. 


before those countries turned to social- 
ism,” he continued. “The fabric of their 
capitalism was threaded with national- 
ized railways. And before that it was 
polka-dotted with way stations for gov- 
ernment-run stage coaches. 


‘Pony Express’ and an ‘If’ 


“In this respect, as well as many others, 
our capitalism is a far cry from the pri- 
vate enterprise of more elderly societies. 
I often think our legendary Pony Express 
accents the big difference. 


“The Pony Express was a huge gamble 
—and a great public service while it 
lasted. When competition finally put it 
out of business, its investors lost their 
shirts. But if government had run the 
Pony Express, its losses would have been 
written on the cuff—for you and me to 
pay off with our tax dollars. And Buffalo 
Bill Cody might have drawn a govern- 
ment pension for life.” 


The American transportation indus- 
try, said Mr. Hulcy, traditionally had 
been free and competitive, was privately 
financed and operated, and primarily 
supported by private industry and busi- 
ness. 

“Competition,” he continued, “has in- 
cubated the world’s best transport serv- 
ices—and government has entered the 
picture largely as an umpire or a referee. 

“Today, transportation—as a whole—is 
caught between the two pincers of a 
paradox. Our carriers are handling a 
tremendous volume of traffic, but find- 
ing it painfully difficult to attract needed 
capital because of inadequate net earn- 


ings. A sharp reduction in traffic, if that” 


should come about, would probably mean 
bankruptcy for many—and a call for 
outside assistance from others. 

“Some folks in this country are gloat- 
ing over this paradox in bookkeeping 
like so many vultures on the trail of a 
prairie schooner in the desert. They 
hope there is nothing trivial wrong with 


our transport industry. For they’d like - 


nothing better than to see government 
take it over—from the hub cap of motor 
transport to the caboose of the freight 
train. 

“Nationalize the transportation indus- 
try, and from there it’s just a short haul 
to socialism. . . That’s the way those 
folks figure it. And the way I figure it, 
that’s what they want. 

“And that is precisely why the na- 
tional Chamber gives our transportation 
problems a high. priority on its work 
sheet. Every new government power 
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over industry is a feeder road to the 
highway of socialism. 

“The national Chamber ‘calls for less 
government in transportation, instead of 
more. We feel that the streamlined 
equipment of American transportation 
today should have its counterpart in the 
streamlining of government agencies that 
dea! with transport regulation. Cham- 
ver policy calls for one permanent trans- 
pertation agency responsible directly to 
the Congress. In effect, we are saying 
that transport in America today is suf- 
fering from too many doctors and too 
many different prescriptions. .. .” 

Richard L. Bowditch, vice-president of 
the national Chamber and president of 
the Sprague Steamship Co., Boston, 
Mass., was toastmaster at the dinner. 
In an address of welcome, at the open- 
ing of the conference the morning of 
February 13, Mr. Bowditch said a definite 
line must be drawn between federal reg- 
ulation and encroaching federal control 
of transportation. 


Charies L. Dearing, of the Brookings 
Institution, Washington, was moderator 
of a discussion of “Desirability of Less 
Rate Regulation” in which the panel 
members were E. Grover Plowman, vice- 
president—Traffic, United States Steel 
Co., Pittsburgh, Pa., and Arthur C. 
Schier, vice-president—traffic, General 
Foods Corporation, New York City. In 
a statement he made as he introduced 
the panel members, Mr. Dearing said: 

“If management is to retain any of 
the essential functions of business con- 
trol, it must be permitted to exercise its 
own judgment as to how far their rates 
can be raised without driving traffic 
away. In making these decisions, man- 
agement will, of course, be circumscribed 
by the prohibitions against undue dis- 
crimination and against realizing an 
exorbitant rate of return on its total 
capital investment.” 

Speaking on the general economic out- 
look, in the morning session on February 
13, Martin R. Gainsbrugh, chief econ- 
omist of the National Industrial Confer- 
ence Board, New York City, said that 
the basic outlook for the year ahead 
continued to be “up,” but that there were 
“no signs as yet that business is build- 
ing up the kind of momentum needed 
to carry it to the high levels which only 
a month or so ago seemed to be reason- 
able expectations for the middle of 1952.” 

“An unheralded note,’ he continued, 
“is the néw weakness in prices, despite 
the over-all stability of business ... The 
present non-inflationary atmosphere is 
reflected in very cautious inventory pol- 
icy at all levels. Price uneasiness and 
dulled expectations continue to forestall 
any renewal of active inventory demand. 
In the absence of inventory demand it 
is difficult to visualize any very rapid 
change in the rate of business activ- 
Os 

Finley J. Iseman, transportation spe- 
cialist for the investment firm of Merrill, 
Lynch, Pierce, Fenner & Beane, speaking 
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on the transportation outlook, said he 
viewed the transportation picture in the 
next few years with conservatism rather 
than optimism. He predicted that de- 
fense production would enable the rail- 
roads this year to attain higher traffic 
levels than were recorded for 1951. He 
said he saw no indications that there 
would be a “leveling off” in the growth 
of the trucking industry. For the air- 
lines, he predicted an increase of 15 to 
20 per cent in gross revenues, but as- 
serted that that would add little to the 
net profits of the airlines. 

Arthur H. Schwietert, traffic director of 
the Chicago Association of Commerce 
and Industry, was moderator of a dis- 
cussion of the topic, “A Single Federal 
Transportation Agency,” the morning of 
February 14, in which introductory re- 
marks were made by Charles H. Beard, 
general traffic manager, Union Carbide 
& Carbon Corporation, New York City. 
The forum ended early the afternoon of 
February 14, after a summation of the 
conference had been presented by Bur- 
ton N. Behling, senior transportation 
specialist at the Library of Congress, 
Washington. 


National-Eastern Agreement 
Applications Denied 


The Civil Aeronautics Board has de- 
nied the applications of National Air- 
lines, Inc., and Eastern Air Lines, Inc., 
for approval of an interchange agree- 
ment to provide through service between 
points on Eastern’s route west of New 
Orleans and points on National’s and 
Eastern’s routes east of New Orleans. 


The proposals for service involved a 
Trans-Gulf operation between points in 
South Florida and South Texas as well 
as service between points in North Flor- 
ida and South Texas. In denying the 
request for through service the board 
concluded that approval of the National- 
Eastern interchange agreement would 
not be consistent with the public inter- 
est. 


The board concluded that in the light 
of present circumstances, the _ inter- 
change arrangement would not have the 
whole-hearted support of both parties, 
and referred to the fact that Eastern 
had notified the board of its desire to 
withdraw its application and to have the 
proceeding dismissed. The board stated 
that the fact that one party to an in- 
terchange agreement lost interest in the 
proposed service did not necessarily 
mean that the board would automatical- 
ly deny approval of the agreement. It 
concluded, however, “that the willingness 
of the parties is a substantial factor to 
be considered . . . and where, as here, 
there is a need for the development of 
new traffic in order to make the opera- 
tion successful, the unwillingness of one 
party definitely tips the scales against 
approval of the agreement.” 

Vice Chairman Ryan, in a dissenting 
opinion concluded that on a comparative 
basis, single-plane service between South 
Florida and South Texas could be pro- 
vided on a more economical basis under 
this interchange than by a new route 
authorization to Eastern. 


Clessification Docket 


Copies of Consolidated Classification 
Docket No. 149, covering items to be 
heard at 101 Marietta St., Atlanta, Ga., 


LATE NEWS 


March 6; Room 315, Union Station, Chi- 
cago, March 12-13, and 1 Park Avenue, 
New York City, March 18-19, are being 
mailed to subscribers of Traffic Bulletin 
with the issue of February 16. 


1.C.C. Denies Additional 
Rights to Mathews Firm; 
Cites Alleged Violations 


The Commission, division 5, has de- 
nied 10 applications of Mathews 
Trucking Corporation, Ontario 
Center, N.Y., for motor common car- 
rier authority to transport frozen 
foods and foods requiring refrigera- 
tion in transit and other foods, over 
irregular routes from and to points in 
more than 25 states. 


It issued a report and order in MC- 
52633, Sub. 37, Mathews Trucking Cor- 
poration, Extension—Maine and New 
Hampshire, and nine sub-numbered pro- 
ceedings in which it said it found that 
the applicant had not shown that it was 
fit, willing, and able properly to perform 
the services proposed, or to conform to 
the requirements of the interstate com- 
merce act and the Commission rules 
and regulations. 

Mathews, it said, now held certificates 
under which it might conduct extensive 
motor carrier operations in 32 states 
and the District of Columbia. 

“Tt should take all action necessary 
to insure that operations under such 
certificates are in conformity with the 
act and our rules and regulations there- 
under,” said the Commission. “The cor- 
rective measures now, or to be, taken 
may be effective but that remains to be 
demonstrated. 

“Applicant’s past failures, despite pen- 
alties and admonitions, precludes the 
resolution of any doubts in its favor. 
We shall endeavor to keep careful check, 
within the means available to us, on 
applicant’s operations in the future with 
a view to taking such action as appears 
warranted in the event of violation of 
the act or of our regulations by it. 

“In view of this conclusion it is not 
necessary to determine the other issue, 
i.e., whether public convenience and ne- 
cessity require the proposed operations.” 

‘Lenient’ in the Past 

At one point in its 41-page report (in- 
cluding order and appendices), the Com- 
mission said it had been “lenient” in the 
past in accepting assurances of future 
good conduct by carriers which had 
failed to comply with the safety regula- 
tions. 

“We now believe that we ‘have been 
too lenient in some instances,” the Com- 
mission continued. “We are persuaded 
that the public safety requires that car- 
riers which have persisted in violating 
the act and our regulations thereunder 
should not be authorized to extend their 
operations. 

“Applicant’s attention has been called 
to its persistent and repeated violations 
of the act and of our rules and regula- 
tions thereunder. While it has taken 
certain corrective measures which it 
urges now will insure its full compliance 
with the requirements of the act and 
with our rules and regulations there- 
under, its past failure to comply and the 
gravity of certain of the past offenses 
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fully warrant, in our opinion, the con- 
clusion that applicant has failed to show 
that it is fit and willing properly to con- 
duct the proposed operations or that it 
is willing and able to conform to the 
provisions of the act and with our rules 
and regulations.” 

In recording that certificates author- 
izing extensive operations had been 
issued to the applicant, the Commission 
said it “has not been other than liberal 
with applicant in the past.” 

The Commission said that the appli- 
cant’s predecessor, Mathews Trucking 
Co., Inc., was found guilty and fined by 
a federal court on 16 charges of trans- 
porting property without proper author- 
ity and other charges, and that the same 
court found Howard G. Mathews, doing 
business as Mathews Trucking Co., guilty 
on charges of transporting property 
without authority and failing to have on 
file medical certificates for certain 
drivers. It said the Bureau of Motor 
Carriers introduced an exhibit describ- 
ing 29 instances of alleged unauthorized 
service by the applicant in the period 
April 18, 1949, to March 24, 1950. The 
applicant corporation succeeded to the 
Mathews operation in April, 1949, it said. 

The Commission said the applicant 
attributed certain unauthorized move- 
ments to honest mistakes of fact or law 
and not to any intentional or negligent 
disregard of the limits of its operating 
authorities. With respect to certain al- 
leged hours-of-service violations, it said 
the applicant considered its record, 
stated in the report, as demonstrative 
of an improved compliance with the 
regulations since an investigation by the 
bureau and asserted it was “working 
toward complete compliance.” 


Embraced proceedings were: MC- 
52633 (Sub.-No. 64) Mathews Trucking 
Corporation Extension—Peoria, Ill., and 
St. Louis, Mo.; MC-52633 (Sub-No. 86) 
Howard G. Mathews Extension—Frozen 
Eggs; MC-52633 (Sub-No. 94) Mathews 
Trucking Corporation Extension—Fay- 
etteville, Ark.; MC-52633 (Sub-No. 95) 
Mathews Trucking Corporation Exten- 
sion—Osceola, Ark.; MC-52633 (Sub-No. 
97) Mathews Trucking Corporation Ex- 
tension—Little Rock, Ark.; MC-52633 
(Sub-No. 98) Mathews Trucking Corpo- 
ration Extension—Oleomargarine; MC- 
52633 (Sub-No. 99) Mathews Trucking 
Corporation Extension—Watertown, 
Mass.; MC-52663 (Sub-No. 104) Mathews 
Trucking Corporation Extension—Frozen 
Pies; and MC-52633 (Sub-No. 106) 
Mathews Trucking Corporation Exten- 
sion—Cambridge. ’ 


TWA-Braniff-Eastern 


Interchange Approved 


The Civil Aeronautics Board has ap- 
proved an interchange proposal of TWA, 
Braniff and Eastern permitting these 
carriers to operate a single-plane service 
from Miami to Los Angeles and San 
Francisco via Tampa, Houston, Dallas, 
Fort Worth, Amarillo and Phoenix. 


In a supplemental opinion in the 
Southern Service to the West Case the 
board said that this new service rounded 
out the pattern of interchange service 
across the southern United States. The 
new service, which would provide a sec- 
ond southern transcontinental inter- 
change operation, and would be addi- 
tional to the three previously approved 
and operating American Airlines inter- 
changes, would result in substantial pub- 
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lic benefits, it said. Establishment of 
the TWA-Braniff-Eastern interchange 
would give a choice between competitive 
routings for southern transcontinental 
traffic, it said. It will also introduce a 
one-plane service between Houston and 
Dallas and points west, would give Hous- 
ton its first through one-plane service 
to South Florida, and would make pos- 
sible improved service between South 
Florida and South Texas points, it said. 


The board concluded that the traffic 
figures of record established beyond 
question that there was available a traf- 
fic market of such substantial propor- 
tions as to support the economical opera- 
tions of all the interchanges involved. It 
also said that the new interchange would 
for the first time provide the benefits of 
competitive service to the long-haul traf- 
fic in the area involved similar to those 
enjoyed by other segments of our airline 
network. 

In order to implement the TWA- 
Braniff-Eastern interchange service, the 
Board amended Eastern’s certificate for 
Route No. 10 to authorize an additional 
segment between Miami and Houston 
via Tampa, but limited Eastern’s opera- 
tion over the new segment to through 
plane flights operated pursuant to the 
interchange agreement with Braniff and 
TWA. As was done in extending Conti- 
nental to Houston for operation of the 
Continental-American interchange, the 
route extension authorized for Eastern is 
temporary in order to provide for re- 
examination after a reasonable period of 
operating experience. 


In a dissenting opinion, Chairman Ny- 
rop and Vice Chairman Ryan concluded 
that the decision of the majority, mak- 
ing possible what they labeled a “new 
route-interchange” from Florida to the 
West Coast, had created an operation 
that was uneconomical from whatever 
standpoint it was viewed. This opinion 
concludes that the majority achieved 
its primary purpose, competition for 
American west of Dallas, at the price of 
setting up an interchange covering the 
breadth of the country, giving Eastera 
a new route across the Gulf from Miami 
to Houston, jeopardizing the success of 
the through services now in being, and 
withdrawing from Continental, Delta, 
and National substantial revenues to the 
possible impairment of their permanent 
freedom from subsidy. 

The minority states “we cannot es- 
cape the conclusion that the majority 
has returned to the so-called doctrine of 
competition for competition’s sake—a 
doctrine which only a few years ago, in 
an abnormally high traffic period led to 
an expansion, the uneconomic results to 
which have since moved the Board to 
undertake the adoption of remedial 
measures.” 





Explosives Hearings Resumed 


Hearings in a large number of pro- 
ceedings involving the rights of motor 
carriers to transport dangerous explo- 
sives were in progress at the Commission 
in Washington, D.C., on February 13 
and 14 before B. E. Stillwell, assistant 
chief of the section of complaints of the 
Commission’s Bureau of Motor Carriers. 

The hearings were for taking of testi- 
mony in MC-35628, Sub. 170, Interstate 
Motor Freight System and various other 
proceedings other than MC-200, Sub. 84, 
Riss & Co., Extension—Explosives. In 
the Riss case the Washington hearings 
ended on January 29 (T.W., Feb. 2, p. 
47, and Jan. 26, p. 57). 
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‘Non-Ops’ Win Favorable 
Report on ‘Union Shop’ 
And Dues ‘Check-Off’ 


An emergency board February 14 
in its report to President Truman 
recommended that, Congress having 
decided the basic questions of policy 
and principle involved by its enact- 
ment of the 1951 amendment to the 
railway labor act, almost four hun- 
dred railroads should grant a union 
shop and check-off by national 
agreement with seventeen railroad 
labor organizations. 

It reported further that such an 
agreement should contain certain 
suggested clauses and procedures 
protecting both the individual em- 
ploye and the parties. Leaving the 
actual installation of the check-off to 
subsequent negotiations, it said there 
were “certain practical problems 
which should be met.” 


It also found that no substantial doubt 
existed as to the legality or constitution- 
ality of the amendment or agreements 
made pursuant to it. 

In making these findings the board 
said that its report was not binding upon 
the parties and was “concerned solely 
with the merits of the dispute and it 
will have available no other function 
than the inherent appeal to the parties 
and the public of fairness and reason.” 

The board, appointed on November 15, 
1951, consisted of David L. Cole of Pater- 
son, N.J., chairman; Aaron Horvitz of 
New York City, and George E. Osborne 
of Stanford University, California. It 
conducted 21 days of hearings in Wash- 
ington. 

In coming to its conclusions the board 
found that every argument of principle 
and policy against the union shop had 
been presented to Congress and that its 
action in passing the amendment had 
foreclosed the board from reviewing 
them. It found additionally that the 
union shop was now a common tech- 
nique in labor contracts in American in- 
dustry generally, the Bureau of Labor 
Statistics having found that over 70 per 
cent of the workers covered by labor 
agreements now have the union shop. 

Another point noted by the board was 
that the air transportation and railroad 
industries, both of which were regulated 
by the railway labor act, had now, to a 
considerable degree, adopted the union 
shop. It said approximately 40 rail car- 
riers now had union-shop agreements 
with one or more unions, some with these 
“very unions whose proposal is now be- 
ing resisted by other carriers, and some 
with other unions.” These 40 railroads 
employed over one-third of all the rail- 
road employes, and include some of the 
country’s leading carriers, among them 
being the New York Central, the Balti- 
more and Ohio, the Northern Pacific, the 
Burlington, the Illinois Central, the Den- 
ver & Rio Grande, the Southern, the 
New Haven, the Lackawanna, the Great 
Northern, the Lehigh Valley and the 
Pullman Company, it added. 

The board stated that the seventeen 
railroad unions in the case were well 
established and responsible oreaniza- 
tions, which had not had a strike for 
over 25 years. They represented over 
one million employes, known as the non- 
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operating employes, whose work covered 
all activities on the railroads other than 
the actual operation of trains, it said, 
The board’s final conclusion was that: 

“Viewed in fair perspective and in light 
of the national policies determined by 
Congress, we find no sound or substan- 
tial basis for withholding the union shop 
and check-off from these seventeen or- 
ganizations any longer.” 


In a press conference, Chairman Cole, 
of the emergency board, said that there 
were about 1,000,000 non-operating em- 
ployes of the railroads and that about 
85 per cent of them were now union 
members. Of the non-members, about 
100,000 held positions (managerial, su- 
pervisory, etc.) that did not require them 
to be union members, he said. 




















Carloadings Totaled 733,724 
In Week Ended February 9 


Loading of revenue freight the week 
ended February 9, 1952, totaled 733,724 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 160,515 cars or 28 per cent above the 
corresponding week in 1951, during which 
railroad operations were curtailed by 
labor troubles, and an increase of 164,- 
908 cars or 29 per cent above the cor- 
responding week in 1950, when loadings 
were reduced by a general strike at 
bituminous coal mines. 


Loading of revenue freight the week 
ended February 9 increased 2,718 cars 
or four-tenths of one per cent above the 
preceding week. 


Coal loading amounted to 148,795 cars, 
an increase of 29,975 cars above the cor- 
responding week a year ago, but a de- 
crease of 2,571 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 369,- 
391 cars, an increase of 78,348 cars above the 
corresponding week last year, and an in- 
crease Of 1,134 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 78,096 cars, an increase of 
22,058 cars above the corresponding week in 
1951, and an increase of 5,666 cars above the 
preceding week in 1952. 

Grain and grain products loadings totaled 
49,892 cars, an increase of 8,538 cars above 
the corresponding week in 1951, but a de- 
crease Of 3,626 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of February 9 totaled 34,069 cars, an increase 
of 4,854 cars above the same 1951 week, but 
a decrease of 2,214 cars below the preceding 
1952 week. 

Livestock loading amounted to 8,171 cars, 
an increase of 3,300 cars above the same week 
in 1951, but a decrease of 1,002 cars below 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of February 9 totaled 6,159 cars, an increase 
of 2,518 cars above the same week a year 
ago, but a decrease of 597 cars below the 
preceding week this year. 

Forest products loadings totaled 43,529 
cars, an increase of 8,645 cars above a year 
ago, and an increase of 1,052 cars above 4 
week ago. 

Ore loading amounted to 20,196 cars, an 
increase of 8,217 cars above last year, and 
an increase of 2,661 cars above last week. 

Coke loading amounted to 15,654 cars, aD 
increase of 1,434 cars above a year ago, but 
a decrease of 596 cars below the previous 
week this year. 

All districts reported increases compared 
= the corresponding weeks in 1951 and 













































Cumulative Loadings 











1952 1951 1950 
Four weeks f 
January 2,828,319 3,009,358 2,390,393 
Week of Feb- 
ruary 2 ..... 731,006 651,165 612,464 
Week of Feb- 
ruary 9 ..... 733,724 573,209 568,816 
Total ...00. 4,293,049 4,233,732 3,571,673 
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How to Find a Tax Reduction in your Warehouse 


Smart companies are saving 
thousands of dollars this way 


ONE LARGE CORPORATION which re- 
cently converted to airfreight found 
they were able to eliminate a key 
warehouse and thus avoid almost all 
taxes in a high-tax state. Other firms 
have found that using airfreight en- 
abled them to reduce inventories on 
hand in warehouses and hence pay 
thousands of dollars less each year 
in state franchise taxes. 


But reducing taxes is only one of 
many ways in which airfreight can 
lower your over-all cost of doing 


AMERICA’S LEADING AIRLINE 


AMERICAN A/RLINES “- 


business. For airfreight also effects 
distribution economies through such 
diverse advantages as expanded sales 
areas—added sales days—and elim- 
ination of overtime. 


Because airfreight does touch on 
so many facets of your operation, its 
consideration is a management re- 
sponsibility. Wire us collect and we'll 
have an American Airlines represent- 
ative call on you to show you how 
this modern distribution method can 
create substantial savings for your 
company, as it has for others. Amer- 
ican Airlines, Cargo Sales Division, 
100 Park Ave., New York 17, N. Y. 


leit Anas flat: 


For Every Airfreight 
Problem—Here’s Why 


C. arco capacity 


American has the greatest 
available ton-mile capacity of 
any airline 

ANDLING FACILITIES 
American’s airfreight facili- 
ties are backed by the largest 
personnel force of any airline 


XPERIENCE 

American has been operating 
airfreight service longer than 
any other airline 

OVERAGE 

American directly-serves more 
of America’s leading business 
centers than any other airline 
NOW-HOW 

American has handled more 
freight than any other airline 
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For 20 straight years Internationals have been 


Geet tn hedey-dity watk oalee. Check these exclusive advantages 


’ of Internationals: 
It will soon be 21. Another year will be added 


to International Trucks’ heavy-duty leadership be- @ All-truck engines—exclusively for truck work—built in the 
: : Id’s | t truck i lant. 

cause truck operators who know hauling costs will ee ee ee 

continue to prefer the trucks that give them lower 

operating and maintenance costs, longer truck life. 


@ The “roomiest, most comfortable cab on the road” —the 
Comfo-Vision Cab designed by drivers for drivers. 


@ Super-steering system—more positive control, easier han- 
If you are interested in these money-saving ad- dling and 37° turning angle. 

vantages, why not see your International Truck ®@ Traditional truck toughness that has kept International 

Dealer or Branch about the truck engineered for first in heavy-duty truck sales for 20 straight years. 


your job? @ 115 basic models . . . everything from ¥2-ton pickups to 


90,000 Ib. GVW ratings. 
INTERNATIONAL HARVESTER COMPANY - CHICAGO ® America’s largest exclusive truck service organization. 


Kd International Harvester Builds McCormick Farm Equipment and Farmall Tractors . . . Motor Trucks . . . Industrial Power. . . Refrigerators and Freezers 


INTERNATIONAL cull G 


More than One Million Now on the Road 


Model L-195 Roadliner, 157 inch 
wheelbase, 48,000 Ibs. GCW. 
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THE WEEK IN TRANSPORTATION 


News of Significance bo Traffic and Transporation Mon 


Private Carrier Regulation Opposed by 


National Council of Motor Truck Owners 


Policy Statement Issued Following Annual Meeting. Favors 


Present Definition of Private Carrier. Council Opposes 


Johnson Bill on Leasing Issue. Tax Policies Also Stated. 


BY S. D. MAYERS 


The National Council of Private 
Motor Truck Owners, Inc., at its 1952 
annual meeting, went on record as 
favoring complete exclusion of pri- 
vate transportation from regulation 
under the interstate commerce act. 

In a statement of policy issued fol- 
lowing its convention, which was held 
February 7 and 8 at the Statler hotel 
in Washington, D.C., the council also 
opposed highway tax diversion, the 
ton-mile theory of taxation, an ex- 
cise tax on private operation of motor 
vehicles, and exaction of tolls on 
highways constructed from _ user 
taxes. The council also issued a spe- 
cial policy statement on taxes. 


The council said it saw no need for 
any change in the definition of private 
motor transportation in the interstate 
commerce act; reaffirmed its support of 
exemption from regulation of the trans- 
portation of agricultural products; and 
said Congress should decide the issue of 
“trip leasing.” 

It also opposed a bill introduced by 
Senator Johnson, of Colorado, chairman 
of the Senate interstate and foreign 
commerce committee (S. 2362) because, 
among other things, it said, the bill made 
no provision for bona fide truck leasing 
concerns to continue “their legitimate 
business of leasing motor vehicles to for- 
hire carriers,” and prohibited carrier in- 
terchange. 


The statement of policv was issued on 

February 11. The council’s board of di- 
rectors had met following the close of 
the convention on February 8. 
_ Earlier the council members, represent- 
ing industrial owners of truck fleets 
which: generally transport their own 
Products, heard a speech by Senator 
Johnson, who announced that hearings 
would begin March 3 on some 20 bills 
affecting transportation, including those 
relating to private carriers. It was ex- 
pected that the council would be rep- 
resented at the hearings. 

The private truck owners reelected 
as their council president for 1952, 
Theodore A. Drescher, manager of trans- 


portation for Borden’s Farm Products 
division of the Borden Co., New York, 
N.Y., and chairman of the transportation 
committee of the Milk Industry Founda- 
tion. 


Policy Statements 


The statement of policy follows: 

“On Diversion: State highway users 
taxes should be dedicated exclusively to 
highway purposes and not diverted for 
nonhighway purposes. 


“On Ton-mile Taxation: The ton-mile 
theory of taxation is inequitable and im- 
practicable for proper administration and 
should not be imposed in any form at 
any level of taxation; the only proper 
and justifiable forms of taxation now 
acceptable to the council are motor fuel 
taxes and license or registration fees. 

“On Federal Transportation Tax: The 
council opposes any application of an 
excise tax on transportation to private 
operation of motor vehicles or other 
transportation facilities by nontranspor- 
tation enterprises. 


“On Project: Adequate Roads: The 





Senator Johnson, of Colorado, addresses mem- 

bers of the National Council of Private Motor 

Truck Owners, Inc. Seated is A. B. Gorman, of 
Esso Standard Oil Co. 


N.H.U.C.-sponsored program ‘PAR (Proj- 
ect: Adequate Roads)’ will be whole- 
heartedly supported by the council. 

“On Toll Roads: All highways con- 
structed from highway user taxes should 
be kept free from tolls. 


“On I.C.C. Regulation of Private Car- 
riage: Private transportation should be 
completely excluded from regulation un- 
der the Interstate Commerce Act; if 
subject to any regulation it should be 
limited to such as is necessary for private 
operators only. 


“On Redefinition of Private Carriage 
in Interstate Commerce Act: The coun- 
cil sees no need for any change in the 
definition of private motor transporta- 
tion in the interstate commerce act in 
light of the I:C.C. and court holdings in 
the Lenoir-Schenley-Brooks cases. How- 
ever, if further deinition is deemed de- 
sirable by Congress, the council reaffirms 
its position that the ‘primary business 
test’ should continue to be the basis for 
any such redefinition, and whether or not 
the definition of private transportation 
is revised, such definition should be for 
the purpose of exclusion from reguiation. 


“On the Agricultural Exemptions 
Clause: The council is now on record as 
supporting the agricultural exemptions 
clause, and in principle, this support is 
reaffirmed. As long as the exemption is 
in effect, there is no justifiable reason 
to restrict private operators from enzag- 
ing in hauling exempt commodities with- 
out regulation while allowing other forms 
of motor transport to continue such ac- 
tivity. If the existence of the exemptions 
clause is causing inequities within or 
damage to the for-hire transportation 
industry, the problem should be attacked 
directly, not by the discriminatory course 
of restricting the private operator. Con- 
gress should take the initiative in the 
matter, and clearly state its position as 
to the solution; it should not shirk the 
decision by delegating complete discre- 
tion to the Interstate Commerce Com- 
mission to deal with the problem, thereby 
leaving the decision and responsibility in 
the Commission’s hands. 


“On Leasing Practices: Bona fide leas- 
ing of motor vehicles has a legitimate 
place in the operations of private motor 
truck owners, if, in the leasing arrange- 
ments, all the characteristics of private 
transportation are preserved. Trip leas- 
ing allows the fullest use of existing po- 
tential transport capacity, thus enabling 
an.economic gain to the nation, which 
would be lost by complete abolition of 
this practice. As long as the practice of 
trip leasing continues, there is no justi- 
fiable reason to restrict private motor 
truck operators from engaging in that 
activity. If the practice of trip leasing 
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is objectionable. to Congress as being 
harmful to the for-hire transportation 
industry, the practice itself should be 
directly corrected, rather than through 
the imposition of discriminatory restric- 
tions against private operators in this 
field. Congress should properly decide 
the issue as to whether trip leasing shall 
continue, and should not attempt to dele- 
gate additional authority to the I.C.C. to 
act upon the matter. 


“On Proposed Reorganization of Trans- 
portation Regulatory Agencies: As long 
as the Interstate Commerce Commis- 
sion continues to exercise regulatory 
powers over private motor truck opera- 
tions, the council is vitally concerned 
that the Commission remain as an inde- 
pendent agency answerable only to 
Congress rather than to the executive 
department of the government. 

+ * * 


“Policy Adopted in Relation to the 
Transportation Legislation Recently In- 
troduced by Senator Edwin C. Johnson of 
Colorado: On S. 2362, which provides 
that for-hire carriers may only lease 
motor vehicles from other for-hire car- 
riers: the Council opposes the bill as 
written because it makes no provision 
for bona fide truck leasing concerns con- 
tinuing their legitimate business of leas- 
ing motor vehicles to for-hire carriers, 
and it prohibits carrier interchange. If 
this legislation is directed to long term 
leasing practices as distinguished from 
trip leasing, the council objects to any 
different type of restriction being put on 
private operators than is imposed on 
truck operations in general. In other 
words, the private operator should not 
be barred from long term leasing if for- 
hire motor carriers are free to follow 
that practice. On trip leasing itself the 
council takes no specific position but 
will go along with any regulation or 
restriction of trip leasing itself which 
either Congress or the Commission sees 
fit to impose. 

“On S. 2363, which proposes the estab- 
lishment of federal sizes and weight re- 
strictions on vehicles subject to part II 
of the interstate commerce act: The 
council is opposed to the establishment 
of federal standards covering the phys- 
ical limitations of motor vehicles on the 
highways.” 

The thirteenth annual meeting opened 
with a “workshop forum” on the morn- 
ing of February 7, an off-the-record dis- 
cussion for which the agenda included 
the “ton-mile tax threat,’ the question 
whether private carriage should be re- 
defined by future legislation, the Inter- 
state Commerce Commission’s truck leas- 
ing rules, and other timely topics. The 
forum was a new feature introduced 
at this year’s convention. 

Formal opening, however, occurred at 
noon that day when President Drescher 
delivered his address of welcome and 
introduced the guest speaker, Senator 
Johnson. 


‘Internecine Warfare’ 


Mr. Drescher called attention to “in- 
ternecine warfare that is constantly 
being waged on all fronts by the various 
competing agencies of transportation in 
this country,” and urged the delegates 
to try to influence legislation that would 
preserve the inherent advantages of all 
types of transportation. 

“Heretofore, as private motor truck 


owners,” he said, “we generally have 
kept on the sidelines, and some of us 
may have enjoyed the scrap, feeling that 
the final victors would be ourselves, the 
buyers of transportation, in resuitant 
lower cost of all for-hire carriers, rail, 
highway and water. 


“We are now convinced, I am sure, 
that the combatants have us in direct 
line of fire as we are regarded by both 
sides, as strong competitors in hauling 
our own freight in our own vehicles. 
What is more important is that addi- 
tional taxation on highway transport, in 
increased license fees and ton-mile legis- 
lation—one of the sharpest weapons used 
in the conflict, has cut us deeply in sev- 
eral states, and by state retaliation, is 
threatened us in many others. 


“As principal user of the highway in 
the distribution of our own products, and 
as payers of the increased costs of all the 
for-hire carriers, we have the most evi- 
dent interest. We should resolve our 
position as swiftly as possible, get into 
the scrap at the national and local levels, 
and endeavor to influence legislation 
that will preserve the inherent advan- 
tages of all types of transportation in 
the interest of better service to the pub- 
lic at the lowest possible cost. 


“If we do not do this, it will surely be 
done for us by others less expert and 
informed than we are, and we shall have 
to answer to industry for the increased 
burden of cost and the onerous regula- 
tions that will be saddled on our econ- 
omy.” 

Mr. Drescher asserted that more than 
85 per cent of all motor trucks in the 
country were owned and operated by 
private. motor truck owners. The Na- 
tional Council, he said, was the only 
body devoted solely to protecting the 
rights and investment of the private 
motor truck owner. 

Besides Senator Johnson, Mr. Drescher 
introduced others seated at the speakers’ 
table, including Commissioner Johnson, 
of the 1.C.C., and Administrator Knud- 
son, of the Defense Transport Adminis- 
tration, neither of whom made speeches. 


Senator Johnson’s Remarks 


Senator Johnson said he introduced 
some 20 bills all told, as chairman of 
the committee, which he believed covered 
a wide range of US. transportation prob- 
lems. Three of the bills affected private 
carriers specifically, he said, and asked 
the council to give the committee its 
“views and reactions” on the bills at the 
hearings to begin March 3. The senator 
said very few of the bills were proposals 
with which he completely agreed and 
that some of them, introduced “by re- 
quest”, were “put in largely for discus- 
sion purposes.” 

He asked the council to enter into the 
discussion on Capitol Hill with the view- 
point that all agencies of transportation 
had their function and place in the na- 
tional transportation picture. The “scrap- 
ping” that went on among the different 
types of carriers was not “constructive,” 
he said, adding: “We need them all.” 

The railroads were the backbone of 
transportation and had their function 
and their right to continued success, he 
said, and cited Senator Bricker as saying 
in a speech before the Washington, D.C. 
Traffic Club the night before that if the 
railroads failed the obvious result would 
be government operation, and that this 
would eventually include other forms of 
transportation (T.W., Feb. 9, p. 22). 

Senator Johnson said there was a 
“shortage of employes” at the I.C.C. and 


TRAFFIC WORLD 


added: “We’ve got to give them move 
employes.” Every session of Congress had 
increased the Commission’s work, wiih 
the result that the agency was under- 
manned, he said. The Commission, he 
said, was “one of the best commissions 
we have” and Congress was aware that 
it was an arm of Congress and desired to 
continue to work closely with the I.C.C. 


The railroads once had a monopoly but, 
now the country had competition in 
transportation, he said, and added: 
“Through competition in a free enter- 
prise system the people are best served.” 

In the course of his remarks Senator 
Johnson paid tribute to the services 
rendered transportation by the late 
Senator Reed of Kansas, and by Com- 
missioner Johnson and Administrator 
Knudson. 


Major Problems Discussed 


At the afternoon session of February 
7, Gavin W. Laurie, of the Atlantic Re- 
fining Co., chairman of the council’s 
highway policies committee, conducted 
a symposium of “Major Problems of 
Private Motor Transport,” including 
taxes, highways, and equipment. 

Arthur C. Butler, Director of the 
National Highway Users Conference, 
warned that in spite of this country’s 
possessing the world’s finest highway 
system, the nation’s economy and defense 
at many critical points were threatened 
by road deficiencies and by congestion. 
He said the nation would soon see a 
formal organization for adequate high- 
ways and outlined the “P.A.R.” (Project: 
Adequate Roads) plan under which 
highway planning would be based on use 
of a sufficiency rating system for high- 
ways. He urged the private carriers to 
support the campaign for adequate 
highways. 

Fred Lutzenheiser, of the International 
Harvester Co., joined in the discussion, 
saying, among other things, that most 
highway users would join in paying their 
share of the costs of maintenance “if 
someone will tell us what our fair share 
i” 

Motor Tax Problem 

A. B. Gorman, of the Esso Standard 
Oil Co., speaking on the tax problem, 
asserted that in 1950 the trucks handled 
75 per cent of the tonnage moved in the 
US., and that, in the aggregate, 89 per 
cent of farm products were moved to 
market by truck. He said highway users 
were not getting their money’s worth. 
In 1950, he continued, $217,000,000 in 
highway tax funds were diverted to other 
purposes. One of the “greatest offenders” 
in that respect, he said, was the state 
of New York, now confronted with seri- 
ous road problems. 

Generally, he said, when highway 
funds were diverted to other purposes, 
states were faced with raising funds by 
additional taxes. In New York state, 
he said, this development had “taken 
the form of the ton-mile tax.” 

In 1930, he said, the highway users 
were only paying 37 per cent of the 
highway costs as compared with 56 per 
cent by the local governments. In 1950, 
however, he added, the users were paying 
62 per cent as compared with 27 per 
cent by local governments. 

There was now a proposal to place 
private truck owners under the three per 
cent federal transportation tax, he said. 
Transportation of goods, he added, was 
not a luxury but a necessity and the tax 
therefore should be abolished. 

W. Y. Fisher, research counsel of the 
National Highway Users Conference, said 
the ton-mile tax and the diversion of 
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highway use funds to non-highway pur- 
poses were two of the most pressing tax 
problems confronting highway users to- 
day. 

“Tt is rather startling to realize that, 
since 1924, more than $3 billion in high- 
way use tax revenues have been di- 
verted to non-highway purposes,” he 
said. “This money would have built a 
lot of highways.” 

Through the efforts of highway user 
groups, he said, 21 states had adopted 
anti-diversion amendments. “Agitation” 
for the ton-mile tax, on the other hand, 
however, was increasing, and in 1951 
such taxes were proposed in 12 states 
and were adopted in Idaho and New 
York, he said. 

In Idaho bad results of the tax were 
being recognized to the point that the 
legislature was called into special ses- 
sion “to undo part of the damage,” he 
said, and quoted Governor Len Jordan 
as asserting that, by the very nature 
of a mileage tax, “no reciprocity is pos- 
sible.” 

New York’s ton-mile tax was “the 
very worst kind,” Mr. Fisher continued, 
because of “its arbitrary features.” He 
said this levy was not based on actual 
tonnage, but on the maximum gross 
weight of the vehicle, with partial loads 
taxed at the same rate as full loads. 

The ton-mile tax, he said, was arrived 
at by a formula of weight times distances 
times tax. In opposing the ton-mile 
theory he cited statements by the late 
Joseph B. Eastman and other govern- 
ment sources. 

Vermont, said Mr. Fisher, had adopted 
retaliatory legislation as a result of the 
New York tax and other states were 
considering it. 

With respect to enforcement, Mr. 
Fisher said that in New York collection 
costs for necessary personnel alone had 
been estimated at between 14 per cent 
and 16.5 per cent of the estimated an- 
nual revenue. 

“Certainly this appears to be an in- 
efficient and costly way to get money 
for highways,” he added. 

Widespread public education was the 
solution for the ton-mile tax problem 
and other transportation inequalities, 
Mr. Fisher asserted. 

There was nothing in the New York 
law, he said, to keep the funds for use 
on highway maintenance and the indi- 
cations were it would be diverted for 
other purposes. 


Equipment Problem 


Karl M. Richards, manager of the 
motor truck division, Automobile Man- 
ufacturers Association, speaking on the 
equipment problem, said the federal gov- 
ernment was not dealing with truck in- 
dustry problems on the basis that the 
industry was esssential. 

Although 1951 truck production reached 
anew high of 1,420,424 units and regis- 
trations also reached a new high of 
more than 9,100,000, the outlook for truck 
production in 1952 was “clouded with 
uncertainties.” 

At the beginning of the present gov- 
fmmment controls, he said, the railroads 
Were recognized as “defense supporting”, 
and this resulted in two important gov- 
frnment actions: (1) Allocation of suffi- 
clent materials for a greatly accelerated 
freig at car building program, and (2) 
federal subsidies” in the form of amor- 
tization rules to facilitate the financing 
tien ®xpansion of rolling stock and facili- 


“I am not criticizing the government’s 





action with respect to the railroads,” 
continued Mr. Richards. “I believe it is 
@ wise policy, and in the public inter- 
est, to strengthen all forms of trans- 
portation during this defense period. 


“Highway transportation, however, has 
never been given a clear classification. 
It is true that many public officials in- 
sist that there is full recognition of the 
importance of each segment of highway 
transportation, and particularly of truck- 
ing. Nevertheless, official actions with 
respect to highway transportation make 
it clear that the government does not 
classify highway transportation in the 
same preferred category as the rail- 
roads.” 

He recognized, he said, that in the 
case of trucks the problem was com- 
plicated by the fact that there were 
millions of individual owners. 

“Nevertheless,” he added, “a full rec- 
ognition of the essentiality of truck- 
ing could change the emphasis from 
not retrenchment to expansion. Fur- 





E. D. Bransome, president of Mack Trucks, Inc., 

left, chats with T. A. Drescher, reelected president 

of the National Council of Private Motor Truck 
Owners, Inc., at luncheon meeting. 


thermore, and of prime importance, it 
would result in the allocation of sufficient 
materials to carry out all possible high- 
way improvement projects.” 

He asserted that the trucking indus- 
try and highway transportation as a 
whole demonstrated their willingness in 
World War II to be considered ex- 
pendable when this was necessary and 
in the public interest. 

“We, however question the wisdom of 
being .expended during a period of 
preparation for emergencies of unknown 
magnitude,” he said. 

With respect to available truck trans- 
portation, Mr. Richards told the council 
that an appraisal of the national truck 
transportation pool, based solely on reg- 
istrations, would be “highly erroneous.” 
He asserted that a proper appraisal 
must consider not only the 9,100,000 
trucks registered in the country, but also 
their age and the miles available in the 
total fleet. 

Unless there was a change in policy, 
Mr. Richards said, authorizations by the 
National Production Authority for truck 
production in 1952 would run dangerously 
close to the number needed to replace 
trucks that would normally be junked or 
wrecked during the year. He said ap- 
proximately 800,000 units would be re- 
quired for replacements without any al- 
lowance for expansion of the fleet. 

John B. Hulse, managing director of 
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the Truck-Trailer Manufacturers Asso- 
ciation, advanced a three-point “pre- 
cautionary” program which he said 
should be followed by carriers and the 
government to assure an adequate sup- 
ply of vehicles to meet transportation 
— of the mobilization period. He 
said: 

“1. Every vehicle owner should put his 
fleet in the best possible condition, re- 
placing obsolete and inefficient vehicles 
So as to keep the fleet in top operating 
shape. 

“2. The government should encourage 
production of all the commercial ve- 
hicles that carriers can absorb, thus as- 
Suring a fleet readily available in case 
of emergency instead of a government 
stockpile of raw materials that could not 
move a single casualty of surprise bomb- 
ing or prolonged war. 

; “3. The government should allow con- 
tinuation of commercial vehicle produc- 
tion even in the face of all-out war since 
nothing will be more important than 
transportation and since highway trans- 
portation is the one form that cannot 
be destroyed by direct enemy action or 
sabotage.” 

Mr. Hulse stated that an immediate 
freeze by the government on trailer in- 
ventories “would catch only about 5,000 
trailers, possibly a 30-day supply.” 

“Only about one per cent as many 
trailers are available currently in in- 
ventory as there are in service,” he con- 
tinued. “Would you feel any sense of 
security with only a one per cent re- 
serve in your fleet?” 

He said he expected the demand for 
truck-trailers to continue in 1952 as it 
had in 1950 and 1951, “that is, between 
60,000 and 170,000 units.” He said his 
association believed that the rate of pro- 
duction should be increased so that the 
1952 total production might be more 
than 65,000. 

Mr. Hulse disclosed that in November, 
1951, output of aluminum dry freight 
vans for the first time exceeded that of 
steel vans. He termed this development 
as significant of the industry’s ability to 
“fulfill weight-saving hopes of carriers 
despite the difficulties of the armament 
emergency.” 


D.T.A. on Equipment 


George A. Meyer, chief of field opera- 
tions, Defense Transport Administration 
street and highway transport division, 
in a prepared statement said the D.T.A., 
as claimant agency, had asked the N.P.A. 
for materials for manufacture during 
each of the first two quarters of 1952 
the following: 250,000 trucks, 16,000 
trailers, 96,000 truck bodies, $75 million 
worth of maintenance equipment and 
$495 million worth of repair parts and 
materials. He said the claims for the 
first quarter trucks, tractors, and trailers 
were approved. For the second quarter, 
he said, the claims were reduced to 220,- 
000 trucks and truck tractors and 14,000 
trailers. 

Mr. Meyer’s statement was read to the 
council. He did not appear at the meet- 
ing because of illness. 

Mr. Meyer’s statement said there were 
at present just short of nine million com- 
mercial trucks in operation of which 
about three million were used in farm 
and direct farm-supporting operations, 
1,300,000 in the for-hire transport indus- 
try, 350,000 in public service operations, 
leaving around four million vehicles in 








24 


| TRANSPORTATION WEEK 


use by the general private carrier in- 
dustry. 

Because of the reductions in the 
D.T.A.’s claims, the statement continued, 
the private trucking industry might be 
called on to do with less than was ordi- 
narily needed to maintain operations. 
The agency hoped its estimates for the 
trucking industry’s needs would be ful- 
filled in the third quarter, but, the state- 
ment said, this could not be assured. Mr. 
Meyer’s statement said it was the 
agency’s hope that conditions would not 
impose on it the responsibility of placing 
any additional regulations or controls on 
the highway transport industry. 


Truck Public Relations 


K. M. Russell, of the American Truck- 
ing Associations, discussing highway 
transport public relations, said that if 
the country had adequate highways 
“most of the anti-truck feeling would 
be eliminated.” He said it was apparent 
that “we must live with congestion” for 
a number of years and that it was ur- 
gent to make it clear to the public the 
extent of service that the motor truck 
was accomplishing. He said the private 
carriers had done a good job of selling 
their own products but suggested that 
they had not done everything that could 
be done to promote in the public mind 
the idea of service that their trucks were 
giving. He said the private carrier had 
the unique advantage of being able to 
identify his truck with the actual service 
he was rendering in the sale of his 
product. 

J. W. Gibbons, of the Automotive 
Safety Foundation, spoke of public rela- 
tions from the highway safety angle, 
saying that in addition to conserving life 
an accident prevention program paid in 
dollars and cents. He said no single 
challenge was more compelling than that 
of the lives and dollars now being sacri- 
ficed needlessly in highway transport. 

The first day of the convention was 
closed by a “hospitality time” at which 
the hosts were Autocar Co., Diamond T 
Motor Car Co., Fruehauf Trailer Co., 
General Motors Corporation (Truck & 
Coach Division), International Harvester 
Co., Mack Motor Truck Corporation, 
Trailmobile Co., and White Motor Co. 


Legislation Discussion 


W. H. Ott, Jr., traffic manager of Kraft 
Foods Co., at the second day’s meeting 
on February 8, led a discussion on legis- 
lation. Mr. Ott is chairman of the coun- 
cil’s legislative and national emergency 
advisory committees. 

A high point in the discussion was 
8.2362, one of the bills in the group intro- 
duced by Senator Johnson. It would 
restrict private carriers from transporting 
any property for compensation other 
than that within the scope of a car- 
rier’s primary business, and would re- 
strict the leasing of vehicles by common 
and contract carriers to motor vehicles 
which were owned by other authorized 
common and contract carriers. 

It was moved and carried that the 
council draft a resolution embracing in 
effect three points as follows: (1) Op- 
position to putting truck leasing busi- 
nesses out of existence through prohib- 
iting carrier interchange of vehicles; (2) 
if restrictions were directed to long term 
as distinguished from trip leases, ob- 
jections to different restrictions being 


placed on private carriers than on truck 
operators generally; and (3) taking no 
specific position on trip leasing itself, 
but going along with any regulation or 
restriction on that type of leasing by 
Congress or the I.C.C. 

Mr. Ott said the first section of S. 2362 
dealt with private operators directly. The 
heart of the provision, he said, was 
whether private operators were willing 
to limit themselves to operations within 
the scope of their primary business or 
whether they would engage in other 
truck operations open to carriers gen- 
erally under the statute. 


He said the committee thought the 
council should take the position that 
if private carriers were to be dealt with 
in the interstate commerce act they 
should be included in that statute for 
definition only and not for regulation. 
The present definition was adequate and 
there was no need for a new one, he 
said. 

The act provides at present that “the 
term ‘private carrier of property by motor 
vehicle’ means any person not included 
in the terms ‘common carrier by motor 
vehicle’ or ‘contract carrier by motor 
vehicle, who or which transports in 
interstate or foreign commerce by motor 
vehicle property of which such person 
is the owner, lessee, or bailee, when such 
transportation is for the purpose of sale, 
lease, rent, or bailment, or in further- 
ance of any commercial enterprise.” 

Mr. Ott said the committee did not 
believe that the Commission should 
define the primary business of a private 
carrier. 

Leasing Question 


He said another section of S. 2362 
would seem to eliminate interchange of 
vehicles between common and contract 
carriers, on the one hand, and companies 
generally engaged in the truck leasing 
business, on the other. He said he 
doubted if such broad construction was 
actually intended by the framers. This 
provision, he said, did not directly affect 
private operators. The council’s posi- 
tion, he said, should be that leasing 
should not be unduly restricted. 

W. L. Jacobs, Chicago, Ill., represent- 
ing the Hertz Driv-Ur-Self System, said 
that 95 per cent of his company's truck- 
rental business was with private opera- 
tors and that under the considered sec- 
tion of the bill common and contract 
carriers could no longer rent trucks from 
his company. The bill, he said, would 
“stop rentals.” 

Mr. Jacobs also said that a letter from 
E. R. Jelsma, staff director for the 
Senate interstate and foreign commerce 
committee’s transportation subcommit- 
tee indicated that the committee’s in- 
tention was not to stop the truck leasing 
business. Another council member re- 
ported Mr. Jelsma had said that he 
hoped the truck leasing business would 
be represented at the hearings on the 
bill. 

Mr. Ott said the council hoped to 
have no difficulty in connection with this 
phase of the legislation. The provi- 
sion, he said, might be a means of getting 
at trip leasing, and he added that “trip 
leasing is one thing and long term leas- 
ing another.” Insofar as the bill dealt 
with trip leasing, it should deal with 
that subject and should not be directed 
at one segment of the industry only, he 
said. He asserted that the committee 
was willing to go along on trip leasing 
but “objected to being singled out.” 

Reverting to the strictly private carrier 
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provision of the bill, Mr. Ott said it 
might be an attempt to eliminate the 
exemption from regulation now granted 
to certain motor carriers of agricultural 
commodities—later to be extended to pri- 
vate operation. He said the council 
should not divorce itself from agricul- 
tural exempt operations, and should co- 
operate with agricultural interests re- 
garding retention of the present statu- 
tory provisions; or, if the agricultural 
group believed there should be some lim- 
itation, the council should go along with 
that. He said S. 2362 and S. 2357, the 
latter having to do with the agricultural 
and fish exemption, were closely related. 


F. E. Mollin, executive secretary of the 
American National Cattlemen’s Associa- 
tion and a member of the private carrier 
council executive committee, said the 
cattlemen’s group and National Grange 
representatives would discuss the bill, 
among other things, at a meeting in Chi- 
cago the following week. 


‘Stick to Truck Operation’ 

Mr. Ott said the committee recom- 
mended that the council should “stick to 
bills relating to truck operation” and re- 
called a request made by Senator John- 
son at the previous day’s luncheon that 
witnesses not attempt to testify on all of 
the bills in the Johnson group. Mr. Ott 
said other bills touching on transporta- 
tion were expected to be introduced in 
the near future. 

Fair and impartial regulation was 
proper and this should be implemented 
by regulating each transportation agency 
as the public interest required, said Mr. 
Ott. This did not necessarily mean uni- 
form regulation, he said. 

Mr. Ott stated that the three-per-cent 
excise tax on transportation of freight 
should not be assessed on private truck 
operators and referred to the “Bricker 
report” under S. Res. 50, Eighty-first 
Congress (T.W., Oct. 27, 1951, p. 70). 
That subcommittee report said consid- 
eration should be given to the feasibility 
of extending transportation excise taxes 
to private carriage of an interstate com- 
mercial nature. 

Mr. Ott discussed S. 2363, which would 
prescribe size and weight limitations for 
motor carriers, and suggested that the 
council oppose federal standards for 
physical operation of vehicles on high- 
ways. This position was adopted from 
the floor. 

In reporting for the national emergency 
committee he said the D.T.A. had named 
two private carrier consultants. 


Lea’s Remarks 

Clarence F. Lea, director of govern- 
mental relations for the Transportation 
Association of America, and former Rep- 
resentative from California and chair- 
man of the House interstate and foreign 
commerce committee, addressed the 
council. He said the T.A.A.’s policy, that 
seemed “idealistic,” was to bring ship- 
pers and carriers and men of conflicting 
interests together. He said the associa- 
tion adhered to its three-year-old policy 
of opposing legislative restrictions on pri- 
vate carriers except with respect to 
safety. 

“Your interest in transportation must 
shade into the general interests of the 
country,” said Mr. Lea. 

The private carrier was a basic part of 
the country’s transportation, but if 4 
private carrier accepted transportation 
for hire he was stepping into another 
field, he said. 

Regulation and fair competition be- 
tween all carriers, he continued, was in 
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the interest of the best service to the 
public. 

Mr. Lea stated that he favored preserv- 
ing the independence of the regulatory 
agencies and opposed what seemed to be 
a strong movement to place the I.C.C.’s 
powers under the executive department 
of the government. He said this would 
be destructive, and would tend to cen- 
tralize power and put regulation into 
politics. 












1.C.C. Regulations 


Participants in a discussion of I.C.C. 
law and regulations were A. M. Grean, 
Jr., of the Ward Baking Co., chairman 
of the council committee on I.C.C. laws; 
H. O. Mathews, Armour & Co., chairman 
of the regulations committee; and Wil- 
liam A. Quinlan, special counsel for the 
private carrier council. 

Mr. Mathews called attention to fed- 
eral court review now in progress with 
respect to the Commission’s motor leas- 
ing rules in Ex Parte MC-43, Lease and 
Interchange of Vehicles by Motor Car- 
riers (T.W., Feb. 2, p. 35). 

Mr. Quinlan said that the primary 
business test for determining private 
carriage, long advocated by the council 
in cases before the Commission and the 
courts, had now been finally recognized 
in the Burlington Mills case (T.W., Oct. 
13, 1951, p. 13). Now that the primary 
business test had been established, he 
said, the manner of its application was 
becoming important. He said a pending 
case before the Commission involving 
questions concerning the primary busi- 
ness test was MC-112332, Meat Pro- 
duce Dispatch, Inc. 






































Blanning’s Remarks 


W. Y. Blanning, director of the I.C.C.’s 
Bureau of Motor Carriers, speaking on 
the truck leasing and safety rules, 
stressed the growth of private carrier 
transportation since regulation of motor 
carriers began. 

He said that even though the Supreme 
Court of the United States had decided 
cases establishing the primary business 
test the bureau received many perplex- 
ing inquiries regarding motor private 
carriage. 

One such inquiry, he said, related to 
aman in the truckleasing business who 
sold his trucks to a manufacturer. The 
manufacturer established a fund for each 
tip amounting to the common carrier 
rate. Out of that the seller of the 
trucks, who performed the transporta- 
tion for the manufacturer, took his in- 
stallment payment for the trucks, driver 
pay and other expenses, and 99 per cent 
of whatever profit was left. The ques- 
tion, said Mr. Blanning, was whether 
the operation was private carriage. 

He said a trucker operating from a 
midwestern point to New York City, for 
ample, bought merchandise in New 
York destined to a customer at the mid- 
western point. The carrier transported 
the merchandise west and sold it to this 
customer, having owned the goods while 
N transit. Was he a private carrier? 

One effect of the Commission’s leasing 
tiles on private carriers, Mr. Blanning 
Said, would be that the right of a manu- 
facturer in some instances to have freight 
ttansported to a distant point and then 
lease his equipment to a for-hire carrier 
for the back-haul would be eliminated. 
Another effect, he said, would be that a 
or-hire carrier could not lease his ve- 
= to a shipper such as a private car- 











































Mr. Blanning said revised highway 
safety rules would soon be before the 






Commission for action. The rules made 
somewhat stricter requirements on driv- 
ers, he added. 


F. A. Phinney, safety engineer of the 
National Biscuit Co., and chairman of 
the national council’s highway safety 
committee, and Charles Ray, vice-presi- 
dent of Markel Service, Inc., and vice- 
chairman, National Advisory Committee 
for Fleet Supervisor Training, spoke on 
highway safety and driver education. 
Mr. Phinney presented the safety com- 
mittee’s report. He praised the work of 
George O. Wellington, who retired as 
director of the safety. section of the 
Commission’s Bureau of Motor Carriers. 


Safety Awards Presented 


Mr. Phinney presented the National 
Council’s safety awards to the follow- 
ing: 

Armour & Co.; Borden Co.; Butane 
Transport Co.; W. S. Dickey Clay Manu- 
facturing Co.; National Biscuit Co.; Our 
Own Cooperative Association; Southern 
States Cooperative Association; Waples 
Platter Co.; Alton Box Board Co.; An- 
heuser-Busch, Inc.; Bridgeman-Russell 
Co.; Dairymen’s League Cooperative As- 
sociation; Lloyd A. Fry Roofing Co.; 
Prairie States Oil & Grease Co.; C. 
Schmidt & Sons; Signal Oil Co.; P. Bal- 
lantine & Co.; and Burlington Mills Cor- 
poration. 


Mack Truck Head Speaks: 


E. D. Bransome, President and Chair- 
man of the Board of Mack Trucks, Inc., 
who was guest speaker at the closing 
luncheon on February 8, characterized as 
propaganda a clipping he read regarding 
a statement reported to have been made 
by Fred Carpi, Vice President of the 
Pennsylvania Railroad, at a meeting of 
the New England oil industry informa- 
tion committee (T.W., Feb. 9, p. 15). 
Mr. Carpi was quoted as saying, among 
other things, that “unrestrained use of 
giant trucks on the public highways to- 
day is the dark cloud in an otherwise 
clear and bright outlook for automotive 
transportation in America.” 


In speaking further of propaganda Mr. 
Bransome said he was against “legisla- 
tion sponsored by propaganda instead of 
science.” He urged the private motor 
truck owners to tell the national and 
state legislators that “propaganda may 
set us back for years and unwise taxes 
may kill the goose that laid the golden 
egg.” 

He said he agreed with another state- 
ment taken from a publication to the 
effect that just as heavier rails had to be 
built to bear heavier trains so “we'll have 
to build ourselves into roads that will 
hold heavier trucks.” He said the na- 
tion’s highways had failed to keep pace 
with the growth of transportation. 


“We have to decide whether our high- 
ways are going to keep pace with the 
growth of this country’s traffic or 
whether they are going to turn into 
bottlenecks to throttle our growth as a 
nation,” Mr. Bransome asserted. 

In the eighteenth century, said Mr. 
Bransome, weavers rioted in an attempt 
to stop the industrial revolution because 
they were afraid they would lose their 
jobs. 

“Today,” he continued, “you have 
legislators indulging in a riot of anti- 
truck legislation because they are being 
propagandized into fear of progress.” 

Mr. Bransome said his company was 
backing a five-point program of (1) re- 
minding the people and the legislators 
that efficient use of autos and trucks 
depended on adequate highways; (2) in- 
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sisting that the country must look ahead 
and build roads to meet the traffic de- 
mands of modern commerce; (3) in- 
sisting that roads were tools and must 
be engineered to do the job they were 
required to do; (4) pointing out that 
since roads were tools they must be ex- 
pected to wear out like anything else 
that was used; and (5) insisting that 
highway funds should be used for high- 
ways and not diverted. 


“Our highways are at the crossroads,” 
he said. “Let us move toward highways 
that are big enough for today’s traffic, 
good enough for the great and still grow- 
ing strength of our country.” 


Officers and Directors 


Besides Mr. Drescher as president, the 
council reelected the following officers: 
A. B. Gorman, Esso Standard Oil Co., 
New York, N.Y., eastern vice-president; 
A. H. Kreuder, Wilson & Co., Chicago, 
Ill., central vice-president; P. H. Ducker, 
Automotive Council, Los Angeles, Calif., 
western vice-president; John J. Riley, 
American Bottlers of Carbonated Bev- 
erages, Washington, D.C., southeastern 
vice-president; Robert C. Hibben, Inter- 
national Association of Ice Cream 
Manufacturers, Washington, D.C., treas- 
urer. H. Scott Byerly, Washington, D.C.., 
is managing director. 

Directors were named as follows: P. 
Arnold Anderson, Private Truck Owners 
Bureau of California, San Francisco; 
L. F. Banigan, Fleet Owner, New York 
City; J. N. Bauman, White Motor Co., 
Cleveland, O.; Fred Brenckman, Na- 
tional Grange, Washington, D.C.; O. A. 
Brouer, Swift & Co., Chicago; H. J. 
Carroll, Goodyear Tire & Rubber Co., 
Akron, O.; C. S. Decker, Borden Co., New 
York; F. L. De Groat, Jos. Schlitz Brew- 
ing Co., Milwaukee, Wis.; C. J. Fagg, 
Eastern Brewers’ Traffic Association, 
Newark, N.J.; George Faunce, Jr., Con- 
tinental Baking Co., New York; E. M. 
Fetherston, Jr., Colonial Stores, Inc., 
Atlanta, Ga.; A. M. Grean, Jr., Ward 
Baking Co., New York. 

H. V. Haley, P. Ballantine & Sons, 
Newark, N.J.; F. B. Hufnagel, Jr., Sun 
Oil Co., Philadelphia, Pa.; Charles 
Ehrenberger, Standard Brands, New 
York; G. W. Laurie, Atlantic Refining 
Co., Philadelphia; H. O. Mathews, Ar- 
mour & Co., Chicago; F. E. Mollin, 
American National Cattlemen’s Associa- 
tion, Denver, Colo.; W. H. Ott, Jr., Kraft 
Foods Co., Chicago; R. S. Robie, U- 
Dryvit Auto Rental Co., Cambridge, 
Mass.; R. B. Rodgers, Standard Oil Co. 
of Indiana, Chicago; Henry Rowold, 
Mack Motor Truck Co., New York; G. H. 
Sibley, Jewel Tea Co., Barrington, IIl.; J. 
W. Sinclair, Union Oil Co. of California, 
Los Angeles; and H. F. Suiter, Merck & 
Co., Inc., Rahway, N.J. 


The Policy Statement 


The council’s board of directors on 
February 8, approved a revised council 
policy statement on taxation in which it 
said, among other things, that all high- 
way users along with other beneficiaries 
of public highways, should pay their fair 
and proper share of the cost of building 
and maintaining such facilities. 

“Private motor truck owners want 
improved highways which make for 
more efficient transportation and will- 
ingly pay for adequate facilities when 
the allocation of cost is proportionately 
distributed and equitably shared by all 
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classes of highway users and benefi- 
ciaries,” said the statement. 


It said that motor vehicle use taxes, 
however, should be kept at reasonable 
levels according to needs and with full 
consideration of the user’s ability and 
willingness to pay. The council asserted 
that highway revenue taxes should be 
used only to build and maintain roads 
and streets. 


“The council firmly believes that the 
fairest and most practical basis for pay- 
ment of the user’s share of highway 
cost is through the generally accepted 
system of so-called ‘first structure’ and 
‘second structure’ taxes, namely, the 
motor vehicle license or registration tax 
and the motor fuel tax,” said the state- 
ment. 

The council was opposed, however, it 
said, to imposition of an additional 
“third structure” tax in the form of 
“ton-mile” or “weight, distance” levies 
at any level of taxation. 

“State highway user taxes should be 
dedicated exclusively to highway pur- 
poses and not diverted for nonhigh- 
way usage,” said the statement. 

The council also took the position that 
since the motor vehicle user paid gen- 
eral taxes for the support of government 
in the same manner as other citizens, 
the exaction of excise taxes from motor 
vehicle users by the federal government 
was discriminatory and provided added 
burdens to the commercial motor ve- 
hicles operator. 


“The council opposes any application 
of an excise tax on transportation to 
private operation of motor vehicles or 
other -transportation facilities by non- 
transportation enterprises,” continued 
the policy statement. 

“If our national highway systems are 
to be brought up to the desired modern 
standards required for most efficient 
motor vehicle operation within the rea- 
sonably near future, a complete reap- 
praisal of present procedures involved 
in the development and financing of the 
highway plant is called for . .. plus a 
well-programmed and more efficient ex- 
penditure of the funds currently avail- 
able.” 


*Ton-Mile Tax’ Scored 


With respect to “ton-mile” or “weight- 
distance” taxes, the policy statement 
said: 

“Such extra forms of taxation are un- 
duly burdensome, inconsistent, inac- 
curate in measuring cost responsibility, 
and grossly impractical for proper ad- 
ministration. The ‘ton-mile tax’, in 
particular, ignores wheel or axle load 
capacities, differing space requirements 
of various vehicles, and value of service 
rendered; it penalizes efficiency of oper- 
ation by a larger vehicle; it sets up bar- 
riers to the free flow of interstate com- 
merce by disrupting existing reciprocal 
agreements among the states; it is highly 
inflationary and most difficult and costly 
to enforce.” 





Waterways Meeting 


The annual membership meeting of 
Region 4, The American Waterways 
Operators, Inc., the national association 
of the barge and towing vessel industry, 
will be held at the Willard Hotel, Wash- 
ington, D. C., February 26. The region 


comprises the South Atlantic Intra- 
coastal Waterway, tributaries and con- 
necting waterways from Key West, Fla., 
to Baltimore, Md. It included the Chesa- 
peake Bay and Baltimore Harbor. C. G. 
Willis, Norfolk, Va., represents the region 
on the national board of directors of the 
association. 





Railroad ‘Perfect Shipping’ 
Effort Aimed at Reducing 
Rough Handling of Cars 


The national freight loss and dam- 
age prevention committee of the As- 
sociation of American Railroads, Chi- 
cago, is suggesting to freight claim 
and prevention officers of the na- 
tion’s rail carriers that the major 
railroad contribution to the 1952 Per- 
fect Shipping campaign be an ener- 
getic effort to reduce rough handling 
of cars. 


“Over the years these yearly cam- 
paigns of the shippers advisory boards 
have been of great. benefit to shippers 
and carriers,” C. C. Beauprie, committee 
secretary, stated in a letter to railroad 
claim prevention executives. “Let’s put 
everything we’ve got into an every-road 
endeavor to prove that rough-handling 
damage does not have to happen—that 
it is curable by our own good manage- 
ment and effort. The good work of one 
line can be ruined by a neighbor sharing 
the haul. Therefore all should do a 
better job.” 


To assist railroads in educating switch- 
men to the need for more careful switch- 
ing, the committee is distributing copies 
of a leaflet on good switching practices. 
Careful switching posters are also avail- 
able. The committee has also issued a 
pocket speed card, by which inexperi- 
enced men can judge the speed of freight 
cars and “walk” them together at 4 miles 
per hour or less. 


Pacific Coast Advisory 
Board to Meet March 14 


James W. Harley, director of traffic. 
United States Rubber Co., New York 
City, will address a joint luncheon of the 
Pacific Coast Transportation Advisory 
Board and three Los Angeles traffic or- 
ganizations, March 14, in the Biltmore 
Hotel, Los Angeles. The Los Angeles 
Transportation Club, Los Angeles Traf- 
fic Managers’ Conference, and the Wom- 
en’s Traffic Club of Los Angeles, will co- 
sponsor the luncheon with the advisory 
board. Mr. Harley will speak on indus- 
trial traffic management’s interest in 
transportation. 


The advisory board will hold its 
quarterly meeting that morning, begin- 
ning at 9 a.m., General Secretary R. C. 
Neill announces. Board committees will 
meet March 13, and the executive com- 
mittee will hold a joint dinner that eve- 
ning. Officers for the coming year will 
be elected. 





A.C.L. Loss-Damage Meeting 


The annual system loss and damage 
prevention meeting of the Atlantic Coast 
Line Railroad Co. and affiliated lines, 
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will be held at the Mayflower Hotel in 
Jacksonville, Fla., February 19. A. L, 
Batts, freight claim agent, of Wilming- 
ton, N.C., will serve as chairman of the 
day-long meeting. 

“The purpose of the meeting is to 
devise ways and means to improve serv- 
ice to the public by reducing loss and 
damage,” Mr. Batts said. “A series of 
talks and discussions will be held in the 
interest of careful and efficient handling 
of freight. 

“Participation by representatives of all 
Coast Line departments insure full dis- 
cussion and coverage on all views as to 
how damage and loss may be minimized 
or prevented.” 
















Rail Employe Magazines 


Report on Claim Prevention 


In the past two years more than 200 
articles and pictures on freight loss and 
damage prevention have appeared in 45 
different railroad employe magazines, 
Cc. C. Beauprie, secretary, freight claim 
division of the Association of American 
Railroads, Chicago, announces. Mr. 
Beauprie has written editors of all rail 
employe publications, asking them to 
seek from their road’s freight claim and 
prevention officers materials “telling the 
loss and damage prevention story to all 
of our railroad co-workers.” 


Len Mayrisch, prevention officer of 
the Southern Pacific Railroad, recently 
conducted an employe contest in the 
“Southern Pacific Magazine” for sugges- 
tions for a slogan to be used in the 
1952 campaign against damaged freight, 
reported Mr. Beauprie. The winning 
slogan—“Claim Prevention Is Job Reten- 
tion”—was submitted by a yard clerk 
in Eugene, Ore. 

The freight claim division is currently 
distributing a revised edition of the 
pamphlet, “Loss and Damage Preven- 
tion: What Each Department Can Do,’ 
a 24-page brochure outlining how the 
claim, operating, traffic, car, accounting, 
police, safety, fire protection, purchasing 
and stores, agricultural developmenf, and 
maintenance-of-way departments of a 
railroad can cooperate in claim preven- 
tion tasks. 






































Pratt Speaks on Reduction 


Of Loss and Damage Claims 


Because of loss or damage in the 
course of shipment to consumers, “a 
quarter of a billion dollars worth of 
goods manufactured by American indus- 
try are going down the drain annually,’ 
said Henry H. Pratt, general traffic man- 
ager, Crucible Steel Co. of America, 
in an address at a dinner-meeting of 
the New York chapter of the American 
Material Handling Society the night of 
February 11 at the Brass Rail Restau- 
rant, New York City. 

Members of the society’s New Jersey 
chapter, the Traffic Club of New York, 
and the Society of Industrial Packaging 
and Material Handling were present as 
guests at the meeting. 

The “tremendous economic loss” that 
he was discussing, Mr. Pratt said, was 
due to inadequate packaging and protec- 
tion of products, incorrect and illegible 
marking, improper handling, and negli- 
gence on the part of both shippers and 
carriers. f 

“Furthermore,” he said, “it is the ship- 
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per to a large extent who is paying his 
own claims on damaged goods. The cost 
of these claims is reflected in the freight 
rate he pays for the movement of his 
goods.” 

Shipper and carrier efforts to reduce 
this damage had been unfruitful so far, 
he said, adding that, as the volume of 
shipments had increased, so had freight 
damage and claims increased. He rec- 
ommended a three-fold course of action 
to achieve reduction of losses: 


“1, Closer cooperation between ship- 
pers and carriers in the development of 
plans based on mutual understanding of 
each other’s problems and responsibili- 
ties. 

“2. Development of more. effective 
methods of contacting and teaching 
workmen in industry and carrier organ- 
izations the necessity for improved pack- 
aging and handling techniques. 


“3. Closer supervision of workmen, es- 
pecially on the part of carriers who em- 
ploy fewer supervisory employes per 
number of workmen than industrial or- 
ganizations.” 

To show what an individual company 
could do toward preventing freight loss 
and damage, Mr. Pratt described a plan 
in operation at Crucible Steel, saying 
that it involved a special committee of 
plant supervisors charged with the re- 
sponsibility of developing, activating and 
controlling all practices relating to 
packaging, including protection, mark- 
ing and securement of products. As a 
result, he said, Crucible Steel, which 
made over half a million shipments a 
year, now moved $30,000 of merchandise 
to consumers for every dollar filed in loss 
and damage claims. 

Other speakers at the meeting were 
E. J. Dahill. chief engineer, freight load- 
ing and container section, Association of 
American Railroads; Joseph Adams, 
vice-president, U.S. Trucking Corpora- 
tion, and Paul J. Keeler, general man- 
ager, John W. McGrath Corporation. 
Vincent J. Read, of Whitehead Metal 
Products, Inc., was moderator. 


















































Chicago Transportation Club 
To Present Experts’ Panel 


On Transport Salesmanship 


A transportation sales presenta- 
tion forum, featuring seven panel 
members and a moderator drawn 
from the nation’s transportation in- 
dustry, will be presented at 7 p.m., 
March 25, in the LaSalle Hotel, Chi- 
tago, by the Chicago Transportation 
Club. 


Carrier members of the panel will 
discuss such questions as the following: 
What do we look for in transportation 
salesmen? What do we expect from a 
transportation salesman? What are we 
doing to develop our aim? 

M. J. Eichner, sales manager, Pic 
Freight Co., Chicago, will preside. Roy 
L. Milbourne, chairman of the board of 
the club, and division freight agent, New 
York Central System, Chicago, will serve 
a moderator. 

The following panel members will 
Participate: Railroad, L. E. Clarahan, 
Vice-president-traffic, Wabash Railroad, 
8t. Louis; water, R. C. Colton, vice-pres- 
ident, Lykes Brothers Co., Inc. New 
York City; motor freight, W. S. Myrin, 
8eneral sales manager, Consolidated 



























































































































































Freightways, Inc., Portland, Ore.; air, 
B. B. Gragg, director of sales, United 
Air Lines, Chicago; forwarder, R. H. Bur- 
gess, president, International Forward- 
ing Co., Chicago; research, Schuyler 
Hopper, president, The Schuyler Hopper 
Co., New York City; and transportation 
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publication, Emil G. Stanley, executive 
vice-president, The Traffic Service Cor- 
poration, Chicago, 





Allegations of ‘Fraud’ in R.F.C—B. & O. 


Dealings Disproved, Investigator Says 


Railroad and Federal Lending Agency Get ‘Clean Bill of Health’ 
In Report by Attorney Named by Symington to Obtain Facts About 
Tobey Charges of ‘Fraudulent Collusion’ on Debt Adjustment Plan. 


Information obtained in an eight- 
month investigation served to dis- 
prove charges that the 1944 debt ad- 
justment plan of the Baltimore & 
Ohio Railroad resulted from fraudu- 
lent collusion between officials of the 
B. & O. and R.F.C., according to a 
report prepared for Administrator 
Symington, of the R.F.C., and made 
public February 14. 


The report was written by Joseph J. 
Smith, Jr., an attorney, of Washington, 
D.C., whom Mr. Symington had appointed 
as special counsel to the R.F.C. for the 
specific purpose of making “an independ- 
ent investigation and an objective analy- 
sis” of allegations made in a report is- 
sued July 25, 1947, by Senator Tobey, of 
New Hampshire (then chairman of the 
Senate banking and currency committee) 
concerning relationships of the B. & O. 
and the R.F.C. in connection with finan- 
cial affairs of the B. & O. 

Mr. Smith, it was stated, formerly was 
chief counsel of the Federal Trade Com- 
mission in charge of appellate work and 
had no identification with either the 
B. & O. or the R.F.C. before he under- 
took the investigation Mr. Symington had 
asked him to make. In his report, cover- 
ing 92 mimeographed pages, he used the 
term “proposed report” in referring to 
the document issued by Senator Tobey, 
entitled, “Proposed Report Submitted to 
a Subcommittee of the Banking and Cur- 
rency Committee on July 27, 1945, and 
Not Adopted.” 


Purchase of B. & O. Bonds 


“Pursuant to a modified adjustment 
plan of the Baltimore & Ohio Railroad 
Co. dated September 20, 1944,” Mr, Smith 
wrote, “the Reconstruction Finance Cor- 
poration, on June 30, 1947, purchased 
from the B. & O. $80,000,000 of 4 per 
cent collateral trust bonds maturing Jan- 
uary 1,-1945. The proceeds of the bonds 
were used to pay an equal amount of 
B. & O. 4 per cent notes which were 
payable to and held by the R.F.C. and 
which had matured August 1, 1944, and 
November 8, 1944.” 


In his “proposed report,” Senator Tobey 
had severely condemned the purchase 
of those bonds by the R.F.C., Mr. Smith 
noted. He said Senator Tobey charged 
that the B. & O.’s 1944 adjustment plan 
was unnecessary, that the plan resulted 
from fraudulent collusion between offi- 
cials of the B. & O. and the R.F.C., and 
that the R.F.C.’s purchase of the bonds 
was in violation of the R.F.C. act. 

Mr. Smith said that, in his. opinion, 


none of the facts and circumstances re- 
ferred to in the “proposed report” by 
Senator Tobey, “whether considered 
alone or in the aggregate, supported the 
charges and conclusions of that proposed 
report. Mr. Smith then stated the fol- 
lowing conclusions: 


‘No Fraud .. . or Illegality’ 

“1. There was no fraud, collusion or 
illegality involved in the proposal or con- 
summation of the B. & O.’s 1944 adjust- 
ment plan or in the R.F.C.’s assent to the 
plan and its consequent purchase of the 
B. & O.’s collaterial trust bonds. 


“2. The B. & O. and all of its security 
holders, including the R.F.C., benefited 
substantially from the B. & O.’s debt 
adjustment. 

“3. The R.F.C. would probably have 
received more favorable treatment if it 
had so insisted. If the R.F.C. was in er- 
ror in failing to demand more favorable 
treatment, however, its error was, at 
most, an error of judgment; it was not 
due to fraud or collusion. 

“In my opinion, there is nothing that 
the R.F.C. properly can or should do to 
upset the B. & O.’s 1944 adjustment 
plan or to rescind its purchase of the 
B. & O.’s collateral trust bonds, and 
there is no basis for any proceeding of 
any kind against any of the individuals 
concerned. I therefore recommend that 
the matter be closed.” 

Administrator Symington, in a state- 
ment commenting on the Smith report, 
said that the general counsel of the 
R.F.C. concurred with the conclusion in 
the report that there had been “no fraud 
or collusion” and advised, therefore, that 
there was no legal basis for taking any 
action to set aside the B. & O. debt 
adjustment plan of 1944. Mr. Syming- 
ton added that “the R.F.C. therefore ac- 
cepts the recommendations of the re- 
port and of its general counsel and this 
phase of the matter has been closed.” 

“This conclusion,” Mr. Symington con- 
tinued, “does not in any way affect the 
opinion of the R.F.C., as stated on a pre- 
vious occasion, that in times of good 
earnings prudent financial management 
should make every effort to effect debt 
reduction to the government as rapidly 
as possible. The B. & O. has already 
repaid $5,000,000 more than is legally 
required, and plans additional such pay- 
ments in the near future. It is to be 
hoped that the road’s financial program 
will include even more substantial reduc- 
tion of the debt, particularly in periods 
when funds are available for cash divi- 
dends to stockholders. 

“Of special importance, the (Smith) 
report-illustrates how the employment by 
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R.F.C. borrowers of former R.F.C. offi- 
cials can give rise to suspicion and dis- 
trust. It is an unsound practice and 
should be avoided if the R.F.C. is to op- 
erate in an atmosphere of public confi- 
dence.” 

According to the Smith report, Russell 
L. Snodgrass, financial vice-president of 
the B. & O., had been the R.F.C.’s as- 
sistant general counsel in charge of rail- 
road matters before he became a B. & O. 
official, but had handled no maters relat- 
ing to the B. & O. while he was with 
the R.F.C.; Frederick E. Baukhages had 
resigned from the legal staff of the R.F.C. 
in 1941 to accept a position with the 
Union Pacific and had left the latter 
position in 1944 to become an assistant 
to Mr. Snodgrass at the B. & O.; and 
Cassius M. Clay, a railroad counsel for 
the R.F.C. until 1941, had become gen- 
eral solicitor of the B. & O. in that year 
but had resigned from that office four 
years later because of objections to the 
B. & O. debt adjustment plan. Mr. 
Smith said it was his opinion that Mr. 
Clay “intensely disliked” Mr. Snodgrass 
for many years. 

It was pointed out in the Smith report 
that the 1944 debt adjustment -plan of 
the B. & O. did not involve a “bank- 
ruptcy” proceeding in the sense in which 
the word “bankruptcy” was generally 
used and understood; that none of the 
B. & O. debts were wiped out or canceled 
by the plan, and that “what the plan 
did, in substance, was to make the time 
of payment of interest on some B. & O. 
bonds—but not on the B. & O.’s debt to 
the R.F.C.—contingent upon earnings, 
and provide a moratorium on the pay- 
ment of the principal of the B. & O.’s 
debt to the R.F.C. and most B. & O. 
bonds by extending their maturities for 
periods ranging from 20 years in the case 
of the debt to the R.F.C. to 50 years in 
the case of the unsecured convertible 
bonds of the B. & O.” Mr. Smith said 
the plan received the approval of holders 
of more than 81 per cent of the aggre- 
gate principal amount of the affected 
securities. 

Status of B. & O. Loans 


None of the B. & O. debt to the R.F.C. 
was canceled by the B. & O. plan, and 
the R.F.C. sustained no loss on its loans 
to the B. & O., said Mr. Smith. He 
added that, exclusive of the $80 million of 
notes that were paid with the money 
from the $80 million collateral trust 
bonds that the R.F.C. had purchased 
from the B. & O. in 1947, the R.F.C. 
since 1942 had lent the B. & O. “some 
$95 million.” 


“As of January 1, 1952,” the Smith 
report continued, “the B. & O. had repaid 
some $22,200,000 of this amount, includ- 
ing $7,009,000 paid since 1947 on the $80,- 
000,000 of collateral trust bonds purchased 
by the R.F.C. in June of that year; the 
B. & O. had paid the R.F.C. some $62,- 
220,000 net in interest; and the $72,991,- 
000 of B. & O. collateral trust bonds held 
by the R.F.C. were secured by collateral 
valued at more than $193,000,000, giving 
the R.F.C. a collateral ratio of more than 
264 per cent.” 

Frequent references were made in the 
Smith report to allegations made by Ran- 
dolph Phillips, “a financial consultant 
and railroad economist who opposed the 
B. & O.’s plan and called Mr. Clay as a 
witness in support of his contention that 
the plan was fraudulent.” Many of those 


allegations had been embodied in the 
Tobey report, Mr. Smith indicated. 


Mr. Smith said that the I.C.C. and 
the three-judge federal district court 
that considered the debt adjustment plan 
had held, in effect, that the plan was 
necessary, financially advisable and in 
the best interests of the. B. & O.’s cred- 
itors. He said he agreed with the decisions 
of the I.C.C. and the court. He averred 
that the Tobey report contained many 
erroneous contentions, and added: 


“Foremost among such charges—and 
the first to be mentioned here because in 
my opinion it is utterly groundless and 
grossly unfair—is the charge that Judge 
Chesnut, who wrote the district court’s 
opinion approving the B. & O.’s adjust- 
ment plan, was biased in favor of the B. 
& O. and gave its financial vice-presi- 
dent, Mr. Snodgrass, a ‘private pretrial 
adjudication’ of ‘an important issue in 
the case.’ Judge Chesnut was not inter- 
viewed by any member of the (Senate 
banking and currency) committee or its 
staff. He was neither asked nor invited 
to submit to the committee a statement 
of any kind. And he was afforded no op- 
portunity to appear before the commit- 
tee and be heard .. .” 

In subsequent discussion of the Tobey 
report’s criticism of Judge Chesnut and 
after presentation of information to 
show that the attack on the judge was 
unwarranted, Mr. Smith described Judge 
Chesnut as a man of “unimpeachable 
integrity.” 

Mr. Smith said that to say that there 
was no fraud or collusion involved in the 
proposal and consummation of the 1944 
adjustment plan of the B. & O. was one 
thing, but that the question whether 
the matter was handled to the best 
interests of the R.F.C. was “quite an- 
other.” 

“On this question,” he said, “I believe 
reasonable men may reasonably differ.” 


Criticisms ‘Probably Justified’ 


Mr. Smith regarded as “probably jus- 
tified” the criticisms that the R.F.C. 
should have demanded a_ substantial 
cash payment in reduction of the B. & 
O. loan as a condition to assenting to 
the B. & O. adjustment plan; that the 
R.F.C. should not have surrendered the 
right that it had, under its notes, to de- 
mand additional security for the B. & 
C.’s jndebtedness and to declare the 
debt due if such demand was not met; 
that the maturity year for the B. & O. 
collateral trust bonds should have been 
1955 instead of 1965, and that the R.F.C. 
should have insisted on payments sub- 
stantially larger than $400,000 a year in 
retirement of the collateral trust bonds. 
However, said Mr. Smith, “certain facts” 
should be noted “in fairness to the 
R.F.C.” He said the R.F.C. was “by no 
means the only security holder involved 
in the matter.” It was his view that, if 
the R.F.C. had demanded more favor- 
able treatment for itself, the B. & O. 
might have been unable to obtain suffi- 
cient assents to effectuate its plan, and 
that, if the plan had failed, receivership 
or drastic reorganization would almost 
certainly have resulted. As to the right 
to demand additional collateral, he said, 
the R.F.C. seemed already to have the 
bulk of the B. & O.’s available collateral. 

It had not been the intention of the 
R.F.C. to retain the B. & O. bonds to 
maturity, said Mr. Smith. 

“It planned and expected to sell them 
to the public at par or better as quickly 
as possible after approval of the B. & O.’s 
plan,” he wrote. “...The R.F.C. did all 
that it could to expedite the consumma- 
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tion of its bond purchase, and there was 
considerable evidence that if the trans- 
action had not been delayed by the inter- 
vening objectors’ petitions for certiorari 
—pending the denial of which the bond 
market declined—the R.F.C. would have 
sold its bonds, gotten the government’s 
money back and been ‘out of the B. & O”’ 
some five years ago...” 

















Railroads Will Stay on Top 
In Freight Business, Says 


Vice-President of Santa Fe 


“The railroads in all likelihood will 
maintain their predominant hold on 
the freight business of this country” 
said R. G. Rydin, of Chicago, vice- 
president, Santa Fe Lines, in an ad- 
dress before the Chicago Transporta- 
tion Club last week. 


That prediction, said Mr. Rydin, was 
based on the considerations that the na- 
tion’s population was increasing steadily 
and that “there is vet no other form of 
transportation which approaches the 
railroads in the economical movement 
of freight across the country when all 
costs are considered.” 


Freight handled in trains of 175 cars 
or more by a crew of five men for each 
train would probably reouire, if moved 
by highway, twice as many trucks and 15 
to 20 times as many men, with each truck 
costing more than a freight car, he 
averred. 


A recent survey by the Pullman Co. 
indicated, he said, that inroads made 
by the airlines on rail passenger travel 
since World War II had “just about” 
stopped—“not . everywhere, but’ gen- 
erally.” The passenger traffic situation 
in the future would vary from railroad 
to railroad, but the prospects were “not 
too bright” that passenger business would 
generate much more revenue in the 
future than it did now, he added. He 
urged, however, that rail passenger serv- 
ices warranted “careful attention and 
constant improvement so as to remain 
in favor with the public,’ and cited a 
motto that “as a man traveleth, so shall 
he also ship.” 




























































Waterway Costs 

After asserting that the transportation 
act of 1840 was sound and that difficul- 
ties of the railroads sprang from “unful- 
fillment” of that act, Mr. Rydin discussed 
conditions that he termed “glaring exam- 
ples of inequality existing within the 
transportation industry.” He _ talked, 
first, about government expenditures for 
waterway improvements, mentioning spe- 
cifically an outlay of several million dol- 
lars for a waterway in the southeast that, 
he said, served only one large industrial 
company. 

Mr. Rydin then spoke about some pro- 
visions of the interstate commerce acl 
that, he said, operated’ to the disadvan- 
tage of the railroads. One such provl- 
sion, he said, was the one in part Il 
of the act that set forth “bulk commod- 
ity exemptions” for water carriers. The 
net effect of that exemption, he declared, 
was that only a minor fraction o! the 
business handled by water carriers came 
within the Commission’s reguia‘ory 
powers, and as to bulk commodities the 
water carriers were “free to discriminate 
in the matter of rates.” He pointed also 
to the so-called “agricultural commodi- 
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ties exemption” set forth in part II of 
the act with respect to motor carrier 
transportation and said that the result 
of the exemption had been that there 
were now twice as many of the so-called 
“exempt truckers” as there were motor 
carriers subject to regulation. He said 
that those “exempt truckers” were free 
to make any rates they pleased, that their 
rates could be secret, and that they could 
vary as between shippers, while rail rates 
had to be published, had to be the same 
to all shippers similarly situated, and 
might be changed only after ample pub- 
lic notice. 


“You who have to do with the solicita- 
tion of traffic,” he said, “can readily 
understand the inequalities of such 
treatment .. . Think of the opportunity 
it allows for rebating, discrimination, and 
preferential treatment.” 


Commodities Clause and Trucks 


Referring to the commodities clause— 
section 1(8) of the act—and its prohibi- 
tion of the transportation by railroads of 
any commodities, other than timber and 
its manufactured products, which they 
might produce or in which they had an 
interest (except such commodities as 
might be necessary for use in the op- 
eration of the railroad), Mr. Rydin said 
motor carriers were not subjected to such 
a prohibition. 

“They may, and many of them do, en- 
gage in the business of buying and selling 
as well as transporting commodities,” he 
said. “Here again the truckers in com- 
petition with the railroads are given an 
unfair advantage .. .” 


Application of section 4 of the act (the 
“long-and-short-haul clause”) was also 
one-sided, said Mr. Rydin, after describ- 
ing this provision as one designed to 
protect smaller shippers and communi- 
ties from “the supposed monopolistic 
power of the railroads.” However, he 
continued, conditions had changed since 
the fourth section was enacted. 

“The clause does not apply to the op- 
erators of either trucks or barges,” he 
said. “There are now carriers by highway 
and water who are so free from regula- 
tion and from the obligation of common 
carriers that they may pick and choose 
the commodities, the communities, and 
the shippers whom they serve, seeking 
always, of course, to serve the biggest 
and the best.” 


The transportation investigation made 
by the domestic land and water trans- 
portation subcommittee of the Senate in- 
terstate and foreign commerce commit- 
tee was “one of the most encouraging 
factors” in the present transportation 
Picture, said Mr. Rydin. He recom- 
mended reading of the testimony by rail- 
Toad executives and attorneys that ap- 
peared in the printed hearings of the sub- 
committee, saying that that testimony 
constituted “the finest discussion of the 
transportation problem that you will find 
anywhere.” 


Barge Lines Make Business 
For Trucks, A.W.O. Avers 


According to The American Water- 
Ways Operators, Inc., national associa- 
tion of the barge and towing vessel in- 
dustry, data showing that inland water- 
Ways transport serves 39 of “the 50 coun- 
ties in the United States having motor 
ttuck registration in excess of 15,000 ve- 

cles” support the barge industry’s con- 


tention that it is making “a lot of 
business” for the highway carriers. 

“The nation’s 27,498 miles of inland 
waterways moved more than 300,000,000 
tons of freight last year, and because 
of the nature of the cargo most of it 
moved by truck or rail before or after its 
barge movement,” the A.W.O. said. 

“A third of all of the motor trucks in 
the United States are in 115 counties and 
71 per cent of those counties have water 
transportation.” 


Chester C. Thompson, president of the 
A.W.O., said that one of the smaller 
integrated tows operating on the inland 
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waterways had a capacity equal to the 
total capacity of more than 300 large 
tank trucks or of more than 200 of the 
largest type railroad tank cars. 

“The average tank barge launched by 
inland shipyards in 1951 had a capacity 
of 694,848 gallons,” he said. “The aver- 
age railroad tank car has a capacity of 
8,500 gallons, while 80 per cent of the 
truck tanks are under 1,500-gallons. ca- 
pacity.” 


Long-Haul Motor Transportation Subject 
Of Comment by I.C.C. in Annual Report 


Commission Says Evidence Shows That ‘Long-Haul’ Transportation by 


Truck Is Increasing and Is Profitable. 
And Notes ‘Strained Relationships’ 


In its review of the transportation 
situation, contained in its sixty-fifth 
annual report to Congress, the Com- 
mission said that evidence intro- 
duced at hearing on motor carrier ap- 
plications showed that long-haul 
transportation by truck was increas- 
ing and was profitable (T.W., Feb. 9, 
p. 19). 


The Commission said that there were 
a number of motor carriers of general 
commodities offering single-line service 
between Chicago and New York, and be- 
tween those cities and southern points. 
Several motor carriers, it said, furnished 
single-line service from Chicago and St. 
Louis to west coast points, and one car- 
rier operated from New York to west 
coast points. 


“There are a number of applications 
pending, in which other long-haul motor 
carriers ask for extensions of their routes 
to authorize service between west coast 
points and the eastern seaboard,” the 
Commission added. 


“The average length of haul on the 
lines of individual Class I intercity motor 
carriers has increased from 177 miles in 
1945 to 218 miles in 1949, while the com- 
parable railroad average decreased from 
241 miles to 229 miles. This does not 
measure the average distance per ship- 
ment, as there is a substantial amount of 
joint line freight. One transcontinental 
motor carrier having annual. revenue ot 
$16,000,000 and an average haul on its 
own lines of 1,573 miles, reports that 
52 per cent of its freight moves beyond 
its lines, and another carrier of compara- 
ble size reports that 61 per cent is inter- 
change freight. 

“In the past year there has been an 
increase in the standardization of equip- 
ment and practices of carriers so as to 
facilitate the interchange of trailers, thus 
permitting the through movement of 
freight over connecting lines without un- 
loading at the interchange point. It is 
estimated that between 600 and 800 motor 
carriers are now regularly engaged in 
this practice, and the number is increas- 
ing rapidly. 

“The longest hauls are between the 
midwest and the west coast. This is 


Discusses Rail Efficiency 
Between Management and Labor. 


probably due partly to the fact that the 
rates of motor carriers on transconti- 
nental traffic are generally lower than 
the rates by rail, but there is also a large 
volume of long-haul traffic by motor car- 
riers between northern points and south- 
ern points, where such rate differential 
does not generally exist. 


“In addition to the general-commodity 
carriers, there are many specialized car- 
riers who perform much long-haul trans- 
portation. Motor carriers of household 
goods perform most of the transconti- 
nental movement of such traffic as well 
as practically all of the shorter move- 
ments. Frozen foods are increasingly 
being handled in mechanically refriger- 
ated trucks between points east of the 
Rocky Mountains. We have pending ap- 
plications for such service to the west 
coast, and some transcontinental motor 
carriers are already furnishing such 
service, either direct or by interchange. 


“Fresh fruits and vegetables are hauled 
in large quantities up to 1,000 miles by 
trucks, largely exempt from our general 
jurisdiction, except to the extent that 
they are leased to regulated carriers for 
the return journey. Fresh meats and 
packing-house products are moved in 
large volume, principally from the mid- 
west to the east, south, and the west, by 
contract carriers or private trucks owned 
by meat packers. 


“We have not compiled statistics as to 
the volume of distance shipments of vari- 
ous commodities moved by motor carrier, 
but the evidence introduced at the hear- 
ings on applications shows that long-haul 
transportation by truck is increasing and 
is profitable.” 


Labor-Management Relations 

Under heading of “Labor-Management 
Relations” the Commission said that 
work stoppages in industrial establish- 
ments were numerous the during the year 
but that none had approached the coal 
and steel strikes of the previous year, in 
their effect on transportation. 


However, it continued, the year had 
been one of very strained relationships in 
rail transportation. It referred to the 
continuance of the seizure of the rail- 
roads by the federal government in 1950, 
the nature of the agreement reached with 
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all but four of the railroad brotherhoods, 
the later agreement reached with the 
trainmen, and the “unresolved” disagree- 
ment between the railroads and the re- 
maining three brotherhoods. The Com- 
mission continued: 

“The long period which has elapsed 
in the effort to effect an understanding 
between the railroads and those unions 
has few precedents in the history of la- 
bor relations in other industries. The 
issues presented are highly complex, but 
failure to agree is not in the best in- 
terest of either party and is against the 
country’s interest. The successive walk- 
outs of a minority of the members of 
the trainmen’s union, with serious effects 
in a time of emergency, and the resort 
to Federal seizure and court action are 
indications of the need for thorough 
consideration of what can be done to 
improve labor-management relations in 
transportation. This need also includes 
the thousands of negotiations which in- 
volve the minutiae of railroad opera- 
tions. The railway labor act provides 
for direct negotiations, mediation, and, 
if necessary, Presidential fact-finding 
boards, with a final appeal to public 
opinion. The railroads have stated they 
have come reluctantly to the view that, 
other steps failing, only compulsory ar- 
bitration will suffice to prevent break- 
downs of service. 

“We report these facts, without com- 
ment as to the merits of the issues or 
of proposed remedies, because our official 


interest in these matters necessarily is 


substantial. This interest pertains to 
our responsibility for use of our emer- 
gency powers to alleviate the adverse 
effects of interrupted rail transportation, 
as well as to our duty to prescribe rates 
with due regard to cost of service. In 
addition, there is grave shipper and pub- 
lic interest in finding means of prevent- 
ing recurrence of the many stoppages of 
rail service which have been experienced 
during and since World War II. We 
again may repeat, therefore, what we 
said in our report for 1946 and in each 
succeeding report: 

“*We believe that the public interest 
requires a careful new appraisal of the 
possibility of avoiding strikes in trans- 
portation without unduly trespassing on 
the rights of contending groups. The 
problem is not one which can be solved 
entirely by additional legislation; a large 
share of responsibility necessarily rests 
on carrier management and the leaders 
of organized labor. Any new legislative 
remedy which may be found necessary 
should encourage and implement efforts 
on the part of these groups to work to- 
gether in what is basically a common 
cause.’ ” 


Rail Efficiency 


The Commission said it had had a 
great deal to say in previous reports 
about the need for increased efficiency 
in railroad operations and had also 
pointed out that large expenditures for 
new equipment and improvements in 
fixed properties had been beneficial, as 
had other efforts of the carriers. The 
Commission continued: 

“The commonly used indicators of op- 
erating efficiency show, in general, con- 
tinued advances throughout the year, 
and some of these indicators are at 
record levels. In addition to the efforts 
of the railroads themselves, the increased 


volume of traffic, shipper cooperation, 
and various of our service orders have 
contributed to this improvement. There 
is need, nevertheless, for sustained ef- 
forts looking to basic improvements in 
many phases of railroad operation. The 
competitive conditions which the rail- 
roads face require continued search for 
every possible economy.” 

At another point in its report, in its 
review of electronics in transportation, 
the Commission said that investigations 
and studies made by it of the use of 
radio and allied systems in railroad serv- 
ice indicated that a communication sys- 
tem offering train-to-wayside, end-to- 
end and train-to-train communication 
added to the safety of operation. But, it 
added, in the present state of develop- 
ment of the art, they could basically 
serve only as a communication system to 
supplement automatic block-signal sys- 
tems, automatic trainstop, automatic 
train-control or automatic cab-signal 
systems, and not as a substitute for such 
systems. If such communication systems 
were to be used in any way in connec- 
tion with the movement of trains, the 
Commission asserted, the most reliable 
equipment obtainable should be used, and 
that it was essential that at all times it 
should be properly maintained. 

The Commission observed that, for the 
past five years, it had recommended that 
section 25 of the interstate commerce act 
be amended so as to authorize it to re- 
quire any carrier subject to that section 
to install and maintain telegraph, tele- 
phone, radio, inductive, or other wayside 
or train-communication systems intended 
to promote safety of railroad operation. 
It said that H. R. 1998, introduced in the 
Eighty-second Congress and then pend- 
ing, would carry that recommendation 
into effect. 


The Riss Case 
The Commission urged passage of a 
pending bill to amend the administrative 
procedure act to provide that no action 
in any proceeding under the interstate 
commerce act be held unlawful or set 
aside solely because the presiding exam- 
iner had not been appointed under the 
administrative procedure act, unless ob- 
jection was made prior to the conclusion 
of the hearing, or prior to April 17, 1951, 
in the case of hearings begun but not 

concluded before that date. 


It reviewed the course of the Riss & 
Co. application case to the point where 
the Supreme Court of the United States 
reversed a lower court opinion which had 
sustained the Commission’s denial of re- 
hearing before a hearing examiner on 
the ground that cited sections of the 
administrative procedure act did not ap- 
ply because the proceeding was not re- 
quired by statute to be determined on 
the record after opportunity for an 
agency hearing. 

The Commission said it was estimated 
that, since the effective date of the ad- 
ministrative procedure act, there had 
been about 5,000 proceedings involving 
the validity of the action in motor car- 
rier application proceedings in which 
hearings were held by examiners not 
appointed under the administrative pro- 
cedure act, and in which about 2,500 cer- 
tificates or permits were issued. ‘The 
action of the Supreme Court, it added, 
had thrown a cloud on the validity of 
action in many of those cases. The Com- 
mission continued: 


“Although we are of the opinion that 
most of those hearings are valid. we have 
taken steps whereby 69 of our 103 motor- 
carrier examiners have received condi- 
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tional or permanent appointments as 
hearing examiners under the latter act, 
In Cosgrove and Demers Extension— 
Central States, decided September 11, 
1951, and Lester C. Newton Extension— 
General Commodities, petition for hear- 
ing de novo denied July 30, 1951, we have 
taken the position that hearings on ap. 
plications for operating authority before 
an examiner in the Bureau of Motor 
Carriers who has not been appointed 
under the administrative procedure act 
are valid where none of our employees 
in the Bureau of Motor Carriers appear 
as counsel or testify as witnesses, and 
no objection to the qualifications of the 
hearing examiner is made at the hearing. 


“The attention of appropriate commit- 
tees of Congress has been called to the 
fact that, if a substantial number of these 
proceedings are deemed invalid because 
of the failure to use hearing examiners, 
this might require us to rehear and re- 
consider thousands of proceedings. This 
task would be utterly impossible with our 
present staff even if we had unlimited 
funds for this purpose on account of the 
difficulty of finding a sufficient number 
of competent employees to handle such 
a load. Furthermore, those who have 
already obtained certificates or permits 
under our interpretation of the adminis- 
trative procedure act may have their 
investments jeopardized. Consequently 
our legislative committee has given ap- 
proval to a bill, H.R. 5045, now pending 
before the Congress, to amend the ad- 
ministrative procedure act to provide 
that no action, findings, or conclusions in 
any proceeding instituted under the in- 
terstate commerce act shall be held un- 
lawful, or set aside solely because an 
examiner appointed under that act did 
not preside at the hearing “unless ob- 
jection thereto is made prior to the con- 
clusion of the hearing or if the hearing 
in any such proceeding was begun but 
not concluded prior to April 17, 1951, and 
such objection was not made prior to 
the specified date.” 


The need for this legislation is more 
urgent now than when the Riss case was 
decided. In a decision of the United 
States District Court for the Eastern 
District of Missouri, Eastern Division, 
filed October 18, 1951, in Tucker Truck 
Lines, Inc., v. United States, et al., the 
court held that where objection to the 
fact that a proceeding was not being 
conducted by a hearing examiner is 
raised for the first time in court, and 
no objection to such hearing made be- 
fore, such objection is timely made. The 
court set aside the certificate which we 
had issued and remanded the application 
under consideration to us for further 
proceedings. The decision in the Tucker 
case is to the apparent effect that any 
proceedings under sections 207 and 209 
and other similar sections of the acl 
absolutely require hearing examiners, 
and such objection cannot be waived, at 
least by implication. 


We are directing our Bureau of LaW 
to appeal this adverse decision to the 
Supreme Court of the United States.” 


Copies of Reports Available 


The Commission’s annual report is for 
sale by the Superintendent of Docu- 
ments, U.S. Government Printing Of- 
fice, Washington 25, D.C., for $1.25 each 
(cloth bound copies only). 


Concurrently with the issuance of its 
sixty-fifth annual report to Congress, the 
Commission made public the report of 
the director of its Bureau of Safety 
the Commission, and the fortieth an- 
nual report of the director of its Bureau 
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of Locomotive Inspection to the Com- 
mission. Each is for the fiscal year 
ended June 30, 1951. These reports are 
for sale by the Superintendent of Docu- 
ments, U.S. Government Printing Of- 
fice, Washington 25, po., for 15 cents 
each. 


Western Roads Don’t Need 
Further Rate Increases, 
Rep. Horan Tells 1.C.C. 


Further advances in freight rates 
of the western railroads would be 
“ynnecessary” and would “augment 
their already favorable earning ca- 
pacities,” said Representative Horan, 
of Washington, in a letter to Chair- 
man Rogers, of the Commission. 


Representative Horan made public the 
text of the letter in a “press release.” 
He noted that there was pending before 
the Commission the petition of the rail- 
roads in Ex Parte 175 “seeking to further 
increase railroad freight rates through- 
out the country,” and said he wanted 
to be recorded as “definitely protesting 
any increases in the level of freight rates 
from the Pacific northwest.” 


The “press release” contained the fol- 
lowing comment, not included in the body 
of the letter to Chairman Rogers: 

“Freight rates permeate everything. 
As much as anything, they lie at the base 
of every inflationary spiral. They are 
menacingly vital to those of us so far 
from our principal markets. ... 


“Another freight rate increase at this 
time will build an economic prison for 
much western production. Let us oppose 
it with every wisdom and energy.” 


Representative Horan said in his let- 
ter to the I.C.C. chairman that he under- 
stood the Ex Parte 175 petition was pred- 
icated largely on the needs of the eastern 
carriers for additional revenue. He said 
that “western railroads, the most profit- 
able group in the nation, are seizing this 
opportunity also to acquire further un- 
necessary advances to augment their al- 
ready favorable earning capacities,” and 
continued: 

“This combined effort of our nation’s 
railroads, if as successful as all pre- 
vious attempts at litigation of this char- 
acter, will result in further detriment to 
producers and shippers in the state of 
Washington and other western com- 
munities. 

“May I remind you and the members 
of your Commission that since June 30. 
1946, the railroads of the United States 
have been granted eleven horizontal 
freight rate increases. For example, in 
June, 1946, the rate on apples from 
Wenatchee, Wash., to New York was 
$135 per 100 pounds or $472.50 per car- 
load. Now the rate is $1.98, or $693.00 
per carload. If the pending petition is 
granted, our rate will be $2.16, or $755.37 
per carload. This represents an increase 
of $282.87 per carload in freight charges 
since 1946, or approximately 60 per cent. 
Protective service charges have also been 
Substantially increased. Growers in my 
Part of the country must depend upon 
the populous eastern markets to sell 
large quantities of their production, if 
they are to stay in business. The export 
markets cannot take the same quantities 
of either fresh or dried fruits as pre- 
viously. Each freight rate increase 
Places them at a greater disadvantage 


and, in effect, further removes them 
from their principal markets. Should 
western railroads insist upon applying 
increases to the products of our growers, 
the result may well be a net loss to 
these lines. It is entirely possible that 
less tonnage would move long distances 
because of the shorter hauls being ‘fea- 
tured by competing modes of trans- 
port. To a great extent, this has aiready 
occurred in the movement of wheat. The 
trend in this direction is increasing. 


“Recent news items reveal that one 
of the largest eastern railroads reported 
its net income for 1951 to be in excess 
of 4 million dollars over the previous 
year. Certainly this does not indicate 
need for additional revenues. In the 
event, however, that your Commission 
should finally determine that certain 
carriers, operating efficiently, honestly 
and economically, as the transportation 
act definitely provides, still require fur- 
ther revenue adjustments, such could be 
accomplished by revised division of the 
through applicable rates. In this way, 
the weaker lines could obtain the needed 
revenues .. .” 


Trucking Industry’s Traffic 
Committee to Hold Meeting 
In Washington April 2-4 


A. F. Mathews, chairman of the 
National Traffic Committee of the 
trucking industry, announced late 
February 6 that the committee would 
hold a three-day meeting, beginning 
April 2, in Washington, D.C. 


Indicating that a meeting of the com- 
mittee lasting longer than one day was 
somewhat unusual, Mr. Mathews said 
he anticipated that the committee would 
have to devote two days to handling of 
“additional matters concerning the 
forthcoming release of disposition notices 
in connection with the National Classi- 
fication Board’s special docket Nos. 1 
and 2 (Uniform National Motor Freight 
Classification) .” 


In addition to the sessions of the 
traffic committee, said Mr. Mathews, 
there would be a joint meeting of the 
Advisory Committee on Uniform Tariff 
Rules and Regulation with the traffic 
committee’s subcommittee on form and 
construction of tariffs, March 31, at 
the headquarters of the American Truck- 
ing Associations, in Washington. A 
meeting of the commerce and adminis- 
trative subcommittee was. scheduled for 
April 1, he stated. 


“The advisory group, which is com- 
posed of many of the best tariff tech- 
nicians from every section of the coun- 
try,” he said, “has been assigned the 
task of preparing a uniform set of tariff 
rules, acceptable to the industry and 
shippers, as part of the industry’s pro- 
gram for tariff simplification.” 

In the announcement the National 
Traffic Committee was described as an 
autonomous body consisting of about 100 
members. Those members, it was stated, 
were elected each year by the motor car- 
riers participating in the National Motor 
Freight Classification which had exe- 
cuted the National Motor Freight Traf- 
fic Agreement. 

“Under the provisions of the agree- 
ment and rules which establish the 
elected group,” the announcement con- 
tinued, “the (National Traffic) Commit- 
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tee is charged, among other things, with 
the responsibility of setting the policies 
to be followed by the National Classifi- 
cation Board in matters affecting the 
context, provisions and ratings of the 
National Motor Freight Classification.” 


Traffic Executive Advises 
Railroads to ‘Stop Crying,’ 
Exploit Their Advantages 


In the railroad industry, entirely 
too much time was spent “bewailing 
the fact that they (the railroads) 
are being called upon to meet sub- 
sidized competition in one form or 
another, and not sufficient time de- 
vising ways and means within their 
own power to improve the situation,” 
said A. J. Kneessy, traffic manager 
of the Brown & Williamson Tobacco 
Corporation, Louisville, Ky., in an ad- 
dress before the Transportation Club 
of Louisville. 


“If the railroads had enough sense to 
fully exploit their one inherent ad- 
vantage over the motor carriers—the 
ability to move a ton of freight per 
mile at a lower cost than the motor 
carriers—and were permitted to do so by 
the Commission,” said Mr. Kneessy, “con- 
siderable traffic moving over the high- 
ways today might be returned to the 
rails, but what of it? Whenever an in- 
dustry has over-expanded, the day of 
reckoning eventually comes around, and 
I see no reason why the motor carrier 
— should be an exception to the 
rule. 


“Come what may, there always will be 
considerable tonnage which will move 
via motor carrier, either because of cost 
or service, and if the day of adjustment 
ever comes along, as I believe it must, 
sooner or later, the net result will be 
that some of our marginal and sub- 
marginal truck lines will pass out of the 
picture, but the better operated common 
carriers will survive the storm and end 
up stronger than ever. 

“T understand that there are about 20 
common carriers operating between 
Louisville and Chicago, and about 13 
between here and St. Louis. Each and 
every one of these lines has an organiza- 
tion of some nature which the shipping 
public is being called on to support, and 
I hold to the belief that this very fact 
has tended needlessly to increase my 
company’s over-all freight bill .. . 


Rail Rate-Makers Criticized 


“I cannot concede that the rate-mak- 
ing departments of the railroads have 
been efficiently operated. Too much at- 
tention has been paid to a theory of 
rate making ... which might have been 
all right 25 or 30 years ago, but today 
is not doing the job it is supposed to 
do; i.e., put on, and keep on the rails, 
traffic which, regardless of the actual] 
measure of the rate, still will earn the 
rails a fair sum of money in excess of 
the actual cost to perform the required 
transportation service ... 

“.. Are they (the railroads) on the 
right track when they seek to cure all 
of their financial ills through the medi- 
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um of increased freight rates? Which 
is more important—the measure of the 
rate received on a particular movement, 
or the total sum of money left over at 
the end of the year for profit? I think 
our railroad rate-making friends have 
worried too much about the former, and 
not enough about the latter. Let me 
cite one example to demonstrate this 
point: 

“According to appendix A to the Com- 
mission’s report in I. and S. 5666, which 
involved rates on tobacco products from 
North Carolina and Virginia origins to 
Official Territory, the railroads in 1949, 
from North Carolina origins and Rich- 
mond, Va., handled 132 million pounds, 
while the motor carriers handled 286 
million pounds. I am rather sure that 
the bulk of this traffic moved against 
the rails because of rates and not be- 
cause of service. I have made several 
studies of rates on this traffic and know 
that the railroads could have reduced 
their rates a fair degree and _ stiii 
earned two and one-half to three times 
their average ton-mile earnings in 1949 
and 1950. 


Revenue Losses by Rails 


“Instead, because of mental inflexibil- 
ity, or perhaps a mistaken idea as to 
the sacredness of a theory of rate mak- 
ing evolved around 1897, they permitted 
this rather good-paying traffic to leave 
the rails rather than concede their ideas 
about rates might be obsolete. Had they 
not lost this traffic and continued to 
handle it at an average rate of 80 cents 
a hundred pounds, a decidedly low figure, 
they would have earned in the neighbor- 
hood of a quarter of a million dollars 
on this traffic. This is a rather large 
country with many diverse movements 
of large volume, and I do not think it 
amiss to point out that the loss of 
many similar movements quite possibly 
cost the railroads some hundreds of mil- 
lions of dollars in revenue ... 


“To our railroad friends I say, quit 
playing so much the role of a cry-baby; 
exploit to the fullest extent your ability 
to move a ton of freight per mile at a 
lower cost than other land carriers; 
insist militantly before the Commission 
that it recognize and preserve your in- 
herent advantage over other carriers, 
and I am rather certain that in short 
order you and your customers will be 
better off.” 


Mr. Kneessy referred to a statement 
by President Carmichael, of Capital 
Airlines, reported in the December 22, 
1951, issue of Trarric Wor.tp, that the 
gross revenues of the airlines amounted 
to about $650 million a year, and that 
the airline industry now was big busi- 
ness. Mr. Kneessy said he agreed and 
that, as “big business,’ the industry 
should now “pay its way.” . 


Cost of Waterway Transport 


In discussion of inland waterway traf- 
fic, he said that “we are twice penalized 
by the free utilization of our waterway— 
once in the form of taxes to pay for their 
development and maintenance, and once 
in the form of rates higher than we 
might have to pay the railroads (yes, 
and perhaps the trucks) if they could 
compete on a basis of equality with water 
carriers for the vast amount of ton- 
nage which today moves over our inland 
waterways.” 


Mr. Kneessy said he made remarks 


about the motor carrier industry with 
considerable hesitancy because he felt, too 
often, that “the minute anyone makes 
other than a complimentary remark 
about the motor carrier industry he im- 
mediately is accused of being anti-truck.” 


“If our railroad friends think the 
motor carrier industry can be legislated 
out of business,” he said, “they are 
sadly mistaken. The truck . . . is here 
to stay. On the other hand, if our motor 
carrier friends think that by attacking 
everyone who might think the motor car- 
rier industry possibly is subsidized, they 
can stave off permanently the assump- 
tion by the industry, for the privilege 
of using our highways for gain, a proper 
part of the cost to construct and main- 
tain highways and_ bridges’ sturdy 
enough to carry present-day loads, they, 
too, are sadly mistaken.” 


View on Eastman Report 


Referring to motor carrier contentions 
that their industry was paying its way 
because it was so found in the Eastman 
report, Mr. Kneessy suggested that con- 
ditions had changed greatly since that 
report was issued, and that the size, 
weight and number of over-the-road 
trucks had increased “tremendously.” 
He argued that the increased costs of 
highway programs that were attributable 
to “the greatly increased number of large 
heavily loaded trucks” should be assumed 
“by the very people who use the high- 
ways for private gain.” 

“I do not and cannot believe,” Mr. 
Kneessy averred, “that every legisla- 
tive and executive branch of our state 
governments which have taken the posi- 
tion that the motor carrier industry is 
not fully paying its way have sold out 
to the railroad lobbyists. I well believe 
that oid adage that where there’s smoke 
there must be fire .. .” 

He said he had wondered whether 
private motor carriers, when they used 
the public highways “for gain,” were 
compelled to pay for that privilege the 
same measure of user fees as motor com- 
mon carriers paid. If the private carrier 
did not, he said, it constituted unfair 
competition, and corrective steps were 
in order. 


Contract Carriers Opposed 


“I personally think there is no place 
in our motor carrier industry for a con- 
tract carrier. All they do is skim off the 
better paying freight, and each time 
they do, they make it more difficult for 
the common carrier, on which we depend 
day in and day out, to maintain a free 
flow of commerce, to operate on a 
profitable basis. The ultimate result is 
that the common carrier must seek, 
through the medium of increased freight 
rates, the revenue which it has not been 
able to earn on the better paying traffic 
which has been lost to the contract car- 
riers. . . . Would it not be a wonderfui 
thing if you and I in business, by some 
combination of circumstances, could pick 
and choose our traffic, and let the other 
fellow handle the more undesirable 
business? 

“It seems to me that this is the very 
situation which exists in the motor car- 
rier industry with respect to common 
carriers, on the one hand, and contract 
carriers and so-called irregular carriers, 
on the other. I am inclined to view ir- 
regular carriers in the same light as I 
do contract carriers... 

“ ..I can think of no reason why 
the rail and common carrier truck rates 
must be the same.... To me, it would 
be just as ridiculous for the rail car- 
riers to argue that the motor carriers 


TRAFFIC Wor. 


should not be permitted to move mer- 
chandise from A to B any more rapidly 
than can the railroads, as it is for the 
motor carriers to attempt to argue that 
the rail rates on the type of traffic 
which the motor carriers desire to handle 
should not be lower than the truck rates, 
This type of philosophy tends to nega- 
tive the proposition in the transporta- 
tion act that the inherent advantages 
of each medium of transportation are to 
be recognized and preserved .. .” 


E. G. Plowman Honored by 
Department of Defense in 


Recognition of Services 


The Certificate of Appreciation, 
highest award given by the Depart- 
ment of Defense for civilian service, 
was presented February 12 to E. G. 
Plowman, former special consultant 
of the Secretary of Defense on trans- 
portation and traffic management 
and advisor to the chairman of the 
Munitions Board on supply manage- 
ment. 

Mr. Plowman, whose resignation from 
the two posts became effective on Janu- 


ary 7, 1952, was presented the award by 
Secretary of Defense Robert A. Lovett 





E. G. Plowman 


in his offices at the Pentagon. Officials 
of the Defense Department and invited 
guests from other government agencies 
and industry attended. 

The citation accompanying the award 
to Mr. Plowman also commended his 
contribution to the Defense Department 
in organizing the Military Traffic Serv- 
ice which he headed from its inception 
on August 23, 1950, until April 23, 1951, 
when he was succeeded by Kenneth L. 
Vore, of Los Angeles, Calif. 

Mr. Plowman, a native of Massachu- 
setts, is a graduate of Dartmouth Col- 
lege. He also did graduate work at Bos- 
ton University, Harvard Business School 
and the University of Denver. He re- 
ceived his Doctorate of Philosophy of 
the University of Chicago Schoo! of 
Business in 1937. 

In 1937, Mr. Plowman became traffic 
manager of the Colorado Fuel and [ron 
Corporation, a position he held until 
1944, when he was appointed vice-presl- 
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dent in charge of traffic of the United 
States Steel Co. He was on leave from 
that position while serving in the De- 
partment of Defense and has returned 
to it. 

Text of Citation 


Mr. Plowman served the Department 
of Defense without compensation. The 
following citation accompanied the 
award to Mr. Plowman: 


“e. G. Plowman, for exceptionally 
meritorious service with the Department 
of Defense from 14 August 1950 to Janu- 
ary 7, 1952. 

“At the request of the Secretary of 
Defense, Mr. Plowman devoted himself 
unstintingly to the establishment of 
coordinated, efficient and economical 
traffic management under one authority 
and to the improvement of transporta- 
tion planning within the Department 
of Defense. 


“Through his wise counsel and guid- 
ance in organizing and directing the 
Military Traffic Service there have been 
established common loading rules and 
practices, improved and more effective 
negotiation with carriers, competent pres- 
entation of military problems before 
regulatory bodies, conservation of trans- 
portation, greater availability and more 
effective use of transit privileges. These 
have not alone resulted in savings of 
great magnitude which will continue to 
accrue, but also result in more effective 
management methods for meeting es- 
sential military needs with minimum 
impact upon the transportation system 
of the nation. 


“He has likewise contributed to the 
establishment of more effective means 
for coordinated transportation planning 
within the Department of Defense as 
well as contributing to the establishment 
and support of close coordination be- 
tween and among all regular and emer- 
gency federal agencies concerned with 
transportation. 


“To each of.these accomplishments as 
well as through his advice and assistance 
in numerous other matters, Mr. Plow- 
man has brought his exceptional wisdom, 
knowledge and foresight. In recognition 
of these distinguished contributions the 
Department of Defense awards him its 
highest civilian honor—the Department 
of Defense Certificate of Appreciation.” 


Central Seutes Motor Lines 
Seek 15 Per Cent Rate Rise 


A proposed increase of 15 per cent in 
all rates and charges in C.S.M.F.B. tariffs 
has been docketed for hearing at Chicago 
in the Palmer House February 26 by the 
Central States Motor Freight Bureau, 
Inc. The increase will be sought by the 
motor carriers to obtain increased rev- 
enue to meet increased expense of doing 
business, according to the bureau. 


18 Truck Mail Routes Started 


The Post Office Department announced 
that 18 new mail-by-truck routes started 
Operation in nine states in January. 

Ten of the new routes, it said, were in 
New England states. Seven of them, the 
department said, operated from a tem- 
borary leased trucking facility at New 
Haven, Conn., serving cities and localities 
1 that area. Three of the routes op- 
trated from the truck terminal at South 


Station in Boston, Mass., bringing the 
total to 12 truck routes, originating from 
that terminal, it added. 


Two additional new routes were inau- 
gurated at Birmingham, Ala. 

The department’s program of shifting 
bulk mails from rail to trucks in short- 
hauls started nearly a year ago, and 
more than 200 routes are now operating 
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in all sections of the United States, 
according to the department. The con- 
tracts for these routes were let by com- 
petitive bid under provisions of the star 
route law, it said. 


New Classification, Class Rate Tariffs 


Improve Tariff Users’ 


Lot, Baxter Says 


Chairman of Railroads’ Tariff Research Group Tells Traffic Club 
At Dayton, O., There Are Limits Beyond Which Project to Simplify 
Tariffs Can‘t Reach. Situations Creating ‘Complexities’ Discussed. 


Actions already taken by the rail- 
roads to “improve the lot of the tariff 
user,” in the class rate tariffs and 
the new uniform classification they 
had issued to become effective May 
30, were progressive and provided 
much encouragement for those con- 
cerned with tariff simplification, said 
Charles S. Baxter, chairman of the 
Railroads’ Tariff Research Group, in 
an address at Dayton, O., February 14. 


Mr. Baxter spoke at the thirtieth an- 
nual dinner of the Miami Valley Traffic 
Club. 

He advised his audience not to expect 
that tariffs ultimately would he made 
“completely simple,’ saying that there 
were “limits beyond which we cannot 
hope to reach in our tariff improvement 
project,” but added that “with under- 
standing, sympathy and bigness, a large 
measure of genuine and lasting improve- 
ment is within reach.” 

“The railroads, the regulatory com- 
missions, and shippers are saying in 
unison that we must have tariff im- 
provement,” said Mr. Baxter. “Our pre- 
liminary analyses prove beyond question 
that we can achieve it in large measure, 
but getting it will test the bigness in all 
three groups. It is abundantly apparent 
already that tariff improvement means 
different things to different people. Some 
degree of controversy attends every tar- 
iff feature. 


Millions Spent for Tariffs 


“Parenthetically, the lowly, much ma- 
ligned freight tariff is a multi-million 
dollar baby. In 1950 the railroads spent 


» seven million dollars for compiling and 


printing freight tariffs. Add to this dis- 
tribution costs and the wages and sal- 
aries paid by shippers, the regulatory 
commissions, and by the railroads, to 
personnel receiving, filing, handling and 
using tariffs. Then add the cost of filing 
cabinets and shelves and a fair rental 
figure for the space these require, and 
we get a general idea of the truly large 
amount of money spent in making and 
using tariffs. It is a big industry in its 
own right. 

“We have set up the achievement of 
absolute uniformity in arrangement and 
textual provisions for all tariffs through- 
out the United States with a high pri- 
ority in our research program. We've 
gone a long way in the right direction 
since 1887 but the ground yet to be cov- 


ered is considerable enough to occupy 
a prominent position amongst elements 
which make major contributions to tar- 
iff complexity. 

“Getting over the final hump and tying 
the ends together is the ‘trick’. . . It is 
easy to get agreement in principle and 
quite another thing to achieve it in de- 
tail. The tariff maker and the tariff user 
must see each other in the same mirror. 
Each must have the bigness to com- 
prehend the other’s problems and view- 
points... 


‘Octopus’ in Rate Publications 


“Within comparatively recent memory 
it was only necessary that we find a 
stated rate on our commodity from our 
origin to our destination. In the absence 
of a specific commodity rate the class 
rate was the applicable rate. Now, that 
step merely puts us on the threshold of a 
chase which travels in diverse directions 
and often winds up in an uncertain 
result. 

“The arms of this octopus reach in one 
direction and knock down commodity 
rates with class rates, and vice versa. 

“They reach in another direction and 
give an ‘if and when’ priority to so- 
called ‘all freight’ rates. 

“They reach in still another direction 
to push aside carefully conceived export 
and import rates and set up domestic 
rates which were premised upon differ- 
ent considerations. 

“Worst of all, those arms strangle the 
integrity of single-factor through rates 
and toss them into ignominious discard 
when an expert, with the patience of 
Job and the perseverance of a zealot, 
computes some lesser figure as a combi- 
nation of intermediate rates. 

“The bigness within us—like a still, 
small voice—reminds us that commodity 
rates are carefully tailored rates; that 
the shipper and the carrier got into a 
huddle to work out those rates in full 
recognition of all factors in the equation; 
that as such they should be the only 
rates to be reckoned with in doing busi- 
ness between points where they exist. 

“In perhaps a different key, the same 
small voice reminds us that we’d be a 
lot better off in the long run if we mili- 
tantly preserved the integrity of pub- 
lished single-factor through rates. Rate 
determination could become a certain 
science and delicate rate relations 
worked into the pattern of the rate 
structure would not be put to rout 

“In this field of rate alternations our 
statesmanship score has been something 
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less than par for the course. Let’s have 
a look at the extravagance, and some of 
the by-products of uncertainty in rate 
ascertainment, directly chargeable to 
alternations. 


“In pricing its wares each citizen of 
the commercial community considers not 
only his own rates but those of his com- 
petitors. The effectiveness of his sales 
efforts depends a great deal on the 
correctness of these rate data. Good 
business is lost through the understand- 
able failure to discover obscure com- 
binations, or due to the absence of some 
of the other tariff schedules essential in 
running down each member of the in- 
congruous faimly of alternations. 

“Our tarff files bulge with issues needed 
only in pursuing the vagaries of these 
rate alternations. The aggregate cost 
of printing, distributing, filing and pre- 
serving these otherwise unnecessary tar- 
iffs is enormous, and in the final analy- 
sis the shippers of the country pay the 
total bill. : 

“The process of rating and setting up 
the charges on a shipment start with 
the bill clerk in the local freight. station 
at point of origin. If he errs in check- 
ing the applicable rate, an error gets 
into the system and before it can be 
washed out, with the minimum amount 
of paper work, a considerable sum is 
spent by the shipper or consignee or both 
and by the’ several departments of the 
initial and connecting railroads which 
necessarily are involved. Indeed, the 
error-erasing expense often exceeds the 
dollars and cents sum of the overcharge 
or undercharge, and railroad accounting 
officers declare that rate alternations 
produce more errors than any other 
element of tariff complexity. 


Cost of ‘Breaking’ Through Rate 

“To be considered also are the wages 
paid for man-hours devoted to attempts 
to ‘break’ through rates. Many times 
the effort produces a vacuum. Other 
times the margin of a cent or two per 
100 pounds is more than offset by the 
administrative cost of ‘breaking’ the rate. 
In either event the result could not co- 
incide with top management’s idea of 
efficiency and the productive employment 
of the skill and time of personnel. 

“There is here a challenge to sober 
reflection. Could it be that in continu- 
ing these alternations we are ‘buying a 
pig in a poke’? 

“The matter of routing in our tariffs 
presents a problem of enormous propor- 
tions. In large measure that problem 
is the direct product of under-statesman- 
ship. 

“Shippers want a multiplicity of routes 
for the occasional circuitous reconsign- 
ment of a car or extreme transit situa- 
tions. Meanwhile the great bulk of their 
traf—c moves over the small number of 
direct service routes. The much greater 
number of rarely used routes must be 
set up in tariffs and routing guides and 
the only result one can expect is a heter- 
ogeneous mass of detail which cannot be 
stated simply and concisely in a tariff. 
In tariff complexity we all pay a pretty 
stiff premium for this insurance. 


Problem of Superfluous Routes 


“The railroads are not temperate in 
outlining their representation in bodies 
of rates. When an adjustment is being 


checked in and the publishing agents 
call upon the roads for routing, they 





send in just about everything but the 
kitchen sink. Actually routes are named 
which no shipper in his right mind would 
ever use. 


“A solution for much of the problem 
can be worked out in an environment to 
give and take, flavored with every-day 
sanity and common sense. Unused or 
rarely used routes must be stricken from 
our tariffs if we are ever to achieve 
simplicity in the routing sections of our 
tariffs. 


“There is another hand stirring the 
routing stew. It is the strong right 
hand of the Interstate Commerce Com- 
mission. There is no more prolific source 
of detailed routing for our tariffs than 
the rulings of the Commission in ad- 
ministering the fourth section. 


“No one doubts the sincerity with 
which the Commission goes about its 
work or impeaches the conscientious 
devotion to its duty under the statute 
as it sees it which characterizes its ac- 
tions under the fourth section. But 
there are many who possess the honest 
conviction that the statute demands 
something less literal, and admits a more 
flexible administration, than the Com- 
mission is oftentimes willing to coun- 
tenance. 


Blanket Circuity Relief 


“In the latter camp there is wonder 
why the compensatory character of a 
rate over a route of moderate circuity is 
a matter of grave public concern when 
a fourth section situation exists and of 
no concern at all when under identical 
circumstances the rate would not be ex- 
ceeded at intermediate points. 

“Since traffic doesn’t move often, if 
at all, over these excessively circuitous 
routes, they ask why all this ponderous 
ceremony over rare possibilities or virtual 
improbabilities. They argue eloquently 
and persuasively that blanket circuity 
relief would not change existing patterns 
of traffic movement. As a shipper for 
many years I can subscribe to that view. 

“For the sake of the major improve- 
ment which could be made in the routing 
sections of our tariffs we would like to 
umpire this debate. 

“Since August 22, 1947, railroads and 
those who use their services have borne 
an intolerable burden of tariff complex- 
ity in the dual system of class rates. One 
of these—the older—has applied to traf- 
fic subject to exceptions ratings, while 
the other one—familiarly known as the 
Docket 28300 interim basis—has applied 
to traffic moving at ratings in the classi- 
fication itself. To describe the situation 
as a rate clerk’s nightmare not only puts 
it mildly but deprives top management 
of recognition for the suffering it too has 
been through. 


Effect of 1.C.C. Decision 


“Regardless of our individual reactions 
to the final decision of the Commission 
in the two proccedings relating to the 
classification of freight and to class rates 
applying within the territory east of the 
Rocky Mountains, that decision does 
clear the way for substantial improve- 
ment in the tariffs. There are a num- 
ber of difficult hurdles to negotiate be- 
fore the situation as to class tariffs can 
be called ideal or even satisfactory—and 
some of these hurdles will challenge our 
statesmanship—but we can take much 
encouragement from progressive actions 
already taken by the railrcads to im- 
prove the lot of the tariff user. 

“Through uniformity in pattern, 
streamlining, and standardization in 
station grouping, all of the class rates 
applying throughout this vast territory 
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have been included in a total of only 
12 tariffs. The tariffs have been given 
a uniform system of numbering, em- 
ploying a combination of letters and 
numerals which distinguish them as 
class rate tariffs and separately define 
the territorial application of each such 
tariff. All rates have a between ap- 
plication and common narrative provi- 
sions have been standardized as to text 
and location. All authorized permanent 
rate increases are reflected in the rates, 


“In order that all interested parties 
may have an ample opportunity to study 
the new rates and become familiar with 
the new tariffs the tariffs have been 
issued to become effective May 30, after 
four months’ notice. The new Uniform 
Classification has likewise been issued 
to become effective May 30, after a simi- 
lar period of notice. 


“It has long been a matter of con- 
siderable concern to the railroads, to 
their patrons, and to the regulatory 
commissions, that so little of the nation’s 
commerce moved at the ratings set out 
in the governing freight classification. 
With most of the traffic moving at com- 
modity rates and exceptions ratings the 
science of classification making was 
largely reduced to a futile gesture. From 
a tariff user’s standpoint it has not 
made a great deal of sense to be forced 
to go from the classification to a difier- 
ent book for applicable ratings, and cer- 
tainly economy in the use of skills and 
manpower has not been served by this 
process. 


Exceptions to Classification 


“The railroads approached the prob- 
lem of working out a uniform classifi- 
cation determined to produce a truly 
useful document. Ratings set out in the 
Uniform Classification were fashioned 
with due regard to existing ratings found 
in exceptions to classification. Here we 
have the start of a foundation which it 
is hoped will support a broad scale move- 
ment to dispense with numerous excep- 
tions to classification. 


“In principle, exceptions to classifi- 
cation have never been popular with 
tariff users and for years the question 
has been asked: Why not change the 
rating in the classification proper? With 
the new classification as a basis we have 
an outstanding opportunity to resolve 
many of these exceptions into the classi- 
fication, but the success which the move- 
ment achieves depends greatly on the 
bigness — the statesmanship — demon- 
strated by shippers and carriers. 

“The tariffs—the ones now in effect— 
containing the basic systems of class 
rates, will be continued upon traffic sub- 
ject to ratings in exceptions to classi- 
fication. The dual system of rates will 
therefore remain until each existing 
exception item can either be worked into 
the new Uniform Classification, or car- 
ried over into the new class rate structure 
by other means. This process should be 
given a high priority and accelerated 
by shippers and carriers by every means 
at their disposal. Obviously in any such 
transition both increases and reductions 
in rates will result, and shippers and 
carriers should look at the broad pic- 
ture—not isolated individual changes. A 
bonus in the form of better tariffs will 
come to both groups as quickly as the 
old system of class rates can be done 
away with. 

“.. Some factors of tariff complexity 
are merely symptomatic of our complex 
modern world. Very few items in our 
daily routine—personal and professional 
—are as simple as they were as littie as 
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20 years ago. Freight tariffs relate to an 
important aspect of our economy and it 
is wishful thinking to expect that tariffs 
could remain completely simple while 
the economy was growing vastly more 
complex. In short, there are limits be- 
yond which we cannot hope to reach in 
our tariff improvement project. But with 
understanding, sympathy and bigness, 
a large measure of genuine and lasting 
improvement is within reach.” 


Packaging, Handling Show 
To Be Held October 14-16 


The Society of Industrial Packaging 
and Materials Handling Engineers an- 
nounces that its seventh annual exposi- 
tion will be held October 14-16 in the 
Chicago Coliseum. 


Concurrently, a short course educa- 
tional program will be conducted by the 
mechanical engineering department of 
the University of Illinois’ college of en- 
gineering, extension division. Professor 
N. A. Parker, head of the department of 
mechanical engineering, S. C. Robinson, 
assistant dean, and R. K. Newton, ex- 
tension division, will arrange the short 
course. The national protective packag- 
ing and materials handling competition, 
open to members and non-members of 
the society, will again be a feature of the 
annual exposition. 


Chicago Forwarders’ Dinner 


Members of the Chicago Freight For- 
warders & Custom ‘Brokers Association 
will be guests of the Custom Brokers & 
Forwarders Association of America, Inc., 
New York City, at a dinner March 5 in 
the Palmer House, Chicago. John F. 
Budd, executive secretary of the latter 
organization, will address the guests on 
the activities of the C.B.F.A.A. 


A. of A. T. Alumni Meeting 


Charles S. Baxter, chairman of the 
Railroads’ Tariff Research Group, will 
participate in a panel discussion of tariff 
simplification in a meeting of the Alumni 
Association of the Academy of Advanced 
Traffic, New York City, at 7:30 p.m., 
February 19, in the Hotel New Yorker. 
Also taking part in the panel discussion 
will be F. C. Tighe, traffic manager, 
Union Carbide & Carbon Corporation, 
and E. F. Mundy, assistant general traf- 
fic manager, National Biscuit Co. The 
discussion will follow a business meeting 
in which the association will elect offi- 
cers. 


Port of Seattle Brochure 


Facilities and services of the port of 
Seattle, Wash., are described in a new, 
32-page, illustrated brochure published 
by the Port of Seattle Commission for 
distribution to shippers, foreign traders 
and business firms. The brochure in- 
cludes, among other things, a directory 
of steamship services on Puget Sound, a 
worid trade route map, berthing and 
Service statistics for all Port of Seattle 
waterfront terminals, and information 
about Foreign Trade Zone No. 5, the 
Salmon Bay Fishing Terminal, and the 
Seattle-Tacoma International Airport. 
Copies may be obtained from the public 
relations department, Port of Seattle, 
Box 1878, Seattle 11, Wash. 


New Nation-Wide Movement 
For Adequate Highways 
Predicted by Butler 


A nation-wide movement to arouse 
wider public support for the correc- 
tion of serious defects in America’s 
highway systems was imminent, 
Arthur C. Butler, director of the Na- 
tional Highway Users Conference, 
said in an address before the joint 
annual convention of the National 
Sand and Gravel Association and the 
National Ready Mixed Concrete 
Association. 


Mr. Butler said that at many points 
inadequacies and congestion threatened 
both our economy and our defense. He 
added that highway officials, highway 
user groups and others both within and 
without the highway transportation in- 
dustry were acutely aware of these 
conditions, and were agreed that some- 
thing must and would be done soon. 


Mr. Butler said he was confident that 
a nation-wide movement to stimulate 
public support would soon be launched 
and that it would be comparable in 
scope to the “out of the mud” campaign 
of the twenties. It would be no “super- 
organization,” Mr. Butler told the meet- 
ing, and he added that each participat- 
ing group would act independently to 
promote a common objective—“adequate 
roads for a stronger America.” He fore- 
cast that the movement would fan out 
rapidly to many states, counties and 
municipalities. 

“Motor vehicle’ registrations have 
leaped ahead of all predictions to more 
than fifty-two million and our roads 
have become out-moded simply because 
they were not built to accommodate so 
much traffic,” Mr. Butler said in review- 
ing some of the causes of present-day 
road inadequacies. 

“Our highways are wearing out, high- 
way user revenues have been used for 
purposes completely unrelated to road 
development, and inflation has caused 
curtailment of road construction pro- 
gramming,” he explained further. 

“Right now,” he continued, “our na- 
tional security efforts are threatened 
because traffic is backing up at many 
critical points. In order to avert a seri- 
ous crisis, defense officials at Washing- 
ton must be brought to recognize that 
highway improvement is as indispensa- 
ble to our defense effort as armaments, 
power or other primary elements and 
therefore adequate steel should be pro- 
vided to eliminate the critical deficien- 
cies.” 

Mr. Butler said that the new cooper- 
ative movement would also lay strong 
stress on long-range highway planning. 
He spoke of “Sufficiency” Ratings as the 
primary foundation for such long-range 
planning. “Sufficiency Ratings,” he ex- 
plained, were values assigned to every 
section of a highway system, after an 
engineering analysis, to indicate its rel- 
ative adequacy in providing efficient and 
safe service to the traffic it carried. 

Other elements of a logical program of 
highway improvement, he said, included: 
fair distribution of highway costs among 
road beneficiaries protection of highway 
funds; and efficient highway adminis- 
tration. 
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Scroll Presented to Vore 


For Government Service 


Having been designated by the Junior 
Chamber of Commerce of Washington, 
D.C., as one of “the four outstanding 
young government 
men of the year,” 
Kenneth L. Vore, 
director of the 
Military Traffic 
Service in the Of- 
fice of the Secre- 
tary of Defense, re- | 
ceived a scroll (T. 
W., Feb. 9, p. 24). 

Nominated by the 
Secretary of De- 
fense, Mr. Vore was 
awarded the scroll 
in recognition of 
meritorious and 
outstanding accomplishments in govern- 
ment service in 1951 for his work in 
increasing cooperation among the mili- 
tary departments in loading, shipping, 
transporting and forwarding military 
freight and passengers—a major area of 
military business. 


In nominating Mr. Vore, the Depart- 
ment of Defense credited him with tak- 
ing a personal part in critical phases of 
negotiations leading to revision of es- 
tablishment of military passenger agree- 
ments with rail, scheduled airlines, bus, 
and non-scheduled air carriers. His let- 
ter of nomination also states that under 
his direction and guidance hundreds of 
individual cases of negotiated freight 
savings have been obtained from rail 
and motor carriers providing savings 
estimated to be in excess of $10,000,000 
for the calendar year 1951 alone. 

Mr. Vore was also cited for his efforts 
in coordinating activities of the agen- 
cies of the Department of Defense in 
traffic management hearings, better 
utilization of commercial transportation 
by military shippers, and his contribu- 
tions in the forecasting of transportation 
requirements. 


Despite the tangible results credited to 
Mr. Vore’s efforts, the nomination stated 
that “the full value of his contribution 
will become increasingly apparent only 
as the volume of movements increases 
and the stresses of increasing mobiliza- 
tion efforts are faced.” 

The awards are given in honor of Ar- 
thur S. Flemming, former chairman of 
the Civil Service Commission, now presi- 
dent of Ohio Weslyan University and 
manpower advisor to Defense Mobilizer 
Charles E. Wilson. Judges were Chief 
Judge Bolitha J. Laws of the United 
States District Court for the District of 
Columbia; Joseph Young, government 
columnist of the Washington Evening 
Star; Jerry Kluttz, government column- 
ist of the Washington Post; and John 
Cramer, civil service columnist of the 
Washington Daily News. 


K. L. Vore 


R.F.C. Loan to T.C. 


The Reconstruction Finance Corpora- 
tion announced February 13 it had ap- 
proved a loan of $2,249,800 to the Ten- 
nessee Central Railway Co., Nashville, 
Tenn., under section 302 of the defense 
production act (see “Finance Applica- 
tions” elsewhere). 
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NUMBER 19 OF A SERIES 


SELLING FREIGHT SERVICES 


Three Carrier Executives 


TRAFFIC Wortp 


Discuss Steps Toward Improved 


Transportation Selling 


By W. SCHUYLER HOPPER 
President, The Schuyler Hopper Company 



















OME CARRIERS among the readers 
of these articles have quite under- 
standably expressed annoyance at the 
persistent criticism by most of the ship- 
pers we’ve called on concerning selling 
methods in the freight transportation 
industry. 


Maybe this article will give them a 
chance to get annoyed at some of their 
fellow carriers because we will confine it 
to reporting the statements and sug- 
gestions of three carriers to whom we 
talked; or, rather, listened. Their com- 
ments did not fit too aptly into the main 
themes of previous articles, but we would 
certainly be remiss if we did not pass 
them along to our readers. They make 
pretty interesting reading just by them- 
selves. 


Said carrier executive number one: 


“Mostly, we try to hire men who know 
nothing about freight transportation 
selling. We have had experience in the 
past hiring men who had a few accounts 
in their pocket and who thought they 
knew all about selling freight service. 
Nuts! 


“We want to teach them how to spend 
their time intelligently and how to dig 
for business our way. By that, I mean 
how to dig for the kind of business we 
want. 

“We try hard to do a thorough job 
of analyzing potentials in the various 
territories. We have pretty capable men 
in charge of this at headquarters. 

“At least once a year we try to hire one 
new youngster—a college graduate—to go 
through the works and emerge in which- 








This is the nineteenth of a series 
of articles on the problems of sell- 
ing transportation today. Their 
objective is to explore the possi- 
bility that the efficient methods of 
American industry could be ap- 
plied by the carriers to help them 
increase tonnage at lower unit 
sales cost. They have been pre- 
pared by Mr. Hopper, president 
of The Schuyler Hopper Company, 
advertising and marketing firm, 
after field research by members of 
the company’s staff. 


—THE PUBLISHER 








ever spot his aptitude indicates after 
trying out in various departments. 

“One of the big things we get out of 
this, in addition to good young blood, 
is suggestions. Each time one completes 
his training period in a department, or 
in some particular activity—it’s hard to 
call them all ‘departments’—we have 
him make up a report and convince him 
that we want him to come completely 
clean, no matter whose toes he steps on. 


“You would be amazed how often we 
get good ideas that should have occurred 
to us, but we have just been too close 





to it and too busy looking in the other 
directions. 

“I believe that the big problem in our 
business is to attract outstanding young 
men and then to figure out how to pay 
good men what they are worth. That’s 
tough! But it is really the root of our 
biggest problem. 


Rate Information 


“We have a tough time getting some 
of the older men to learn more about 
rates. They know that no salesman can 
be a ‘walking rate clerk’ and they are 
so afraid they might be wrong some time, 
although I keep trying to persuade them 
that a good salesman, if he knows any- 
thing, knows how to stall until he can 
get the facts he needs from headquarters. 


“Most of them would rather claim 
they know nothing at all about rates 
than attempt to learn enough to be of 
some help where they can. They could 
frankly admit that they don’t know an 
answer when they don’t. They know 
darned well where to get the answer in 
a hurry when they need it. 


“T’ll admit that that is a pretty hard 
thing to get them to do because it takes 
quite a bit of study to have even a 
rudimentary knowledge of rates. You 
see, they call on so many different ship- 
pers, with so many different kinds of 
products that have a hell of a lot of 
different tariffs to be applied. 

“We recognize that one big probiem 
is to get away from the old fashioned 
ways of selling by handing out presents 
and being a nice fellow, and we are very 
interested in your. series because of that. 
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February 16, 1952 


This year we are cutting out the Christ- 
mas presents which used to run into a 
lot of money. Actually, it has been 
Christmas all the year around. The 
salesmen were given things to hand out 
every time they made a call and we 
have decided that that is childish. 

“T have asked our salesmen ‘Are they 
men or boys?’. Are they business men 
going out calling on business men to 
talk about solving business problems, or 
are they going to keep playing around 
with this ‘kid stuff’ that has been one 
of the weak spots in our sales picture for 
too long now. 


Incentive Payment Problem 


“We haven’t yet figured out a proper 
incentive payment system. We have an 
over-all profit participation, but that 
goes through the whole company and 
it is not directly tied into any individ- 
ual’s sales results. 

“We have a very difficult problem on 
that. You see, most of the freight move- 
ment is into the Southwest. By far, 
the largest flow of merchandise is from 
the North and East into the South and 
the Southwest. So, our men working 
off-line in Chicago and St. Louis, for 
instance, have a much easier time than 
our boys working in Houston and Dal- 
las, whose job is to sell something to put 
in the trailers when they go back up 
North. 

“So, how do you work out a system 
where the fellows doing a tough selling 
job on outbound freight work harder 
but wind up selling less tonnage? The 
hardest work doesn’t always show, so we 
just have to do our best in estimating 
a@ man’s worth, based on our knowledge 
of circumstances and the recommenda- 
tions of our terminal managers. 

“The chief inducement for a man to 
do a real outstanding job is to put him- 
self in line for advancement and, so far, 
we have been growing fast enough so 
that this could become recognized as a 
tangible reward. Enough of the boys 
have seen it happen again and again to 
realize that there is a direct connection 
between outstanding work and promo- 
tion. I don’t mean just tonnage sold, 
but real cooperative effort and real hard 
work and real intelligent application to 
the problems at hand, whatever they 
might be. 

“T have been reading your articles and 
so have many others in our company, 
and our feeling is that you are dealing 
with a fundamental problem which we 
recognize. We are constantly on the 
a for ideas that will help us cope 
with it.” 


Views of Second Executive 


. 4 hark to carrier executive Num- 
er 2: 

“All I can say about your articles is, 
you don’t tell the half of it. You aren’t 
ever going to be able to be as honest as 
you would probably like to be. ‘Too 
many fre:ght solicitors are a discredit 
to the industry, and it is not because 
they are not nice fellows, but because 
they just don’t know any other way to 
Sell except to go around and shake hands 
and be good fellows. 

“Now, I don’t know much about other 
motor freight operators, but in our com- 
pany you are going to have a dickens 
of a time selling the idea of modern 
marketing methods because the outfit 
is run by a man who used to drive his 
own truck. He was a hard worker and 
he went out and slugged for business 
and just lifted himself up by his boot- 
Straps and now he is head of a big, 


prosperous company and he.doesn’t see 
why anyone need to do too much study- 
ing about things—just go out and do the 
way he did and we’ll keep on expanding. 


“Of. course, what I can’t seem to con- 
vince him of is that where, in the past, 
he had things pretty much his own way 
out in this city and in the territories 
he serves, now we’ve got hundreds of 
competitors rendering about the same 
service we do. 

“No thinking man will deny that we’ve 
got to get better people on our sales staffs 
in this business, and find specific ways to 
encourage them to do a better and better 
selling job. We have a fellow in Blank 
City who’s such a conceited guy that 
he won’t even give any credit to the boys 
that work for him and has a continuous 
turnover of salesmen. He is autocratic 
and just acts like a little Napoleon and 
pushes people around and demands com- 
plete, unquestioning servility from his 
employes. He sells mostly by enter- 
taining and being an expansive fellow. 
(Author’s note: maybe he said exrpen- 
sive.) But Umptyberg, with a smaller 
potential, does a much bigger business 
than Blank City. There, our terminal 
manager encourages his men. 


“The pattern has repeated itself so 
many times that even the boss can’t 
refuse to face it and he keeps saying 
that he is going to straighten it out 
but never gets around to it. Of course, 
even the Umptyberg man isn’t using the 
methods that I would like to see him use 
in enough instances. A lot of his sales 
effort is along old-fashioned lines. 

“By that, I mean that he covers up a 
little bit; he doesn’t always tell the 
fruth—he’ll grab a shipment whether 
we are really the best one for it or not. 
Or if something goes wrong, he’ll trump 
up some excuse and actually lie about 
what happened. In both Blank City and 
Umptyberg I think we could get more 
business and build better relations with 
customers if we had fewer men, but bet- 
ter men. 

“However, it is pretty hard to attract 
good men to our business and hard to 
hold them when we occasionally do find 
one. We don’t have any kind of an 
incentive payment plan. Sure, there 
are bonuses handed out at times, but 
that is just according to the boss’ feel- 
ings at the time and not necessari'y fair. 
They are not directly linked to any 
basic pattern of performance. 

“Take that Blank City man, for in- 
stance; he is not a credit to the industry 
or to our company in my estimation, and 
yet he gets a sizable piece of the bonus, 
and will as long as he holds on to that 
job. 


‘Ideal’ Salesman’s Traits 


“To my mind, the ideal motor freight 
salesman would have the following traits: 

“No. 1, he would be honest. He would 
be honestly interested in his customers; 
he would be honest about whether or not 
we have the best services,for various 
types of shipments under various condi- 
tions; he would be honest in reporting 
what happened if we slipped up on a 
shipment. 

“No. 2. he wou'd have an inquisitive 
frame of mind always. He would te con- 
stantly curious as to what the shippers’ 
problems were, concerning ways to help 
the shipper get better service—faster 
service, maybe at lower cost ... or 
mayke slower service at lower cost, if 
that is what would do the job. He would 
be curious about what was going on in 
his territory that might affect his own 
potential business or that might indicate 
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a situation where he ought to tip off 
one of our men in some other locality 
concerning movements that might be 
coming out of that locality. 

“T really believe that if more carriers 
had more men who aren’t afraid of hard 
work, that have those two qualifications 
of honesty and inquisitiveness, we could 
revolutionize selling in our business. 

“Too few of our people actually use the 
facilities we have-at the home terminal 
for helping them help their customers. 
Some do it more than others, but there 
is still too much of the feeling that 
all you have to do is get around and 
make friends and try to be there when 
somebody has a shipment going through. 
The kind of men I have in mind would be 
searching constantly for situations where 
they would get on the phone or write a 
letter back here and ask us to help them 
work out a packaging problem, or to help 
a customer improve the materials han- 
dling situation on his own shipping plat- 
form, or work out rates, or something. 

“I don’t have a great deal of patience 
with the solicitors who try to excuse their 
lack of inquisitiveness into préspect prob- 
lems by saying that most shippers don’t 
want help. They could at least ask, 
wherever they go, and even if they found 
only one out of ten who wanted help, 
and would give them the information 
they needed in order to be helpful, it 
would be worth asking wherever they 
went.” 


Views of Third Executive 


And here’s our third carrier executive: 

“I think that shippers have every right 
to complain about the kind of men that 
call on them, more often than not. There 
are too many men who have been at this 
for twenty or thirty years and still use 
the same methods they started with. 

“There is no use trying to defend this 
state of affairs on the grounds that there 
are outstanding exceptions. In our com- 
pany we are putting our minds to ways of 
getting better men, and in some cases we 
have even succeeded in getting young 
men away from other industries. 

“There is only one way to get them 
and that’s with money. Then you will 
have to keep them with a combination 
of things, including money, but not the 
least of which is a real backing from 
the operating department and manage- 
ment. 

“You have to provide plenty of op- 
portunity for advancement for those who 
work hard, but there is a danger there 
because sometimes the man gets rest- 
less and we have lost some of our best 
salesmen because we were not able to 
move them along fast enough. 

“How to work out a good system for 
a financial reward commensurate with 
effort has so far baffled us. 


Placing Credit for Sale 


“For example, recently we landed the 
business of the new Blank plant up near 
Blanktown. But how to figure out who 
should get the most credit for that is 
beyond our powers. I suppose we could 
trace down where the original tip came 
from, but half a dozen men in our com- 
pany went to work on that from all 
directions, from every angle, and in many 
places. We believe in selling our organi- 
zation, and so several of us went out to 
see the Blank people from headquarters. 
We went out with the local man, but we 
tried to create the impression that in 
case the local man should leave or pass 
on to his final reward, the shipper would 
still get good service from others like 
some of the boys we took to that meet- 
ing. 
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“I just don’t know any way to figure 
out who should get the credit for that 
sale, but I am equally certain that our 
present bonus system is unsatisfactory 
and that, sooner or later, we are going 
to have to link these bonus payments 
more directly with effort and results of 
effort on both the selling and operating 
sides. 

“TI don’t mind admitting in confidence 
that I personally get a very ‘handsome 
bonus, but I know full well that there 
are others in the organization who should 
get every bit as much, if not more. 


“This involves many people who in- 
fluence sales. The driver himself is a 
pretty important fellow. If he keeps his 
eyes open, he can often pick up business 
at the time he is making a delivery. 
Sometimes he can pick up a lead that 
would be of benefit to a salesman in some 
other territory. 

“Then, of course, there is always the 
matter of what type of business you sell 
and how profitable it is. Then, there is 
the matter of business that comes easy, 
and some business that is hard to get, 
and it is quite possible that a man in a 
location where there were numerous 
plants owned and operated by parent 
companies in other localities would find 
himself getting a lot of business as a 
result of shipping contracts with parent 
companies, by some of our other sales- 
men. 

“We don’t know the answers to these 
things, but I repeat, while some of our 
people feel that there is no practical so- 
lution to this problem, I just know that 
some day we will find a way to do better 
than just handing out bonuses at’ the 
end of each year on the basis of what 
the top management people feel is right. 
One thing that is wrong with that is 
that they naturally tend to favor those 
who work closely with them because they 
can see what they do. Of course, they do 
consult the terminal managers, but even 
there it is pretty much a hit or miss 
proposition and it involves personal feel- 
ings, perhaps even to a greater extent 
than the true evaluation of each man’s 
worth to our company.” 

” * * 


Author's Note: Our article which preceded this 
one (December 29, 1951) entitled “Can Incentive 
Payments Be Applied to Freight Transportation 
Selling?,” tells how one carrier has worked out 
an incentive system that seems to surmount some 
of these obstacles. We hope to be able to re- 
port another and somewhat different incentive 
payment system in an early article. 


Steel Simplified Practice 


Printed copies of “Simplified Practice 
Recommendation R247-52, Packaging, 
Marking and Loading Methods for Steel 
Products for Domestic Shipments,” are 
now available, according to an announce- 
ment by the Commodity Standards Divi- 
sion, Office of Industry and Commerce, 
U. S. Department of Commerce. 

This 208-page book, paper-covered and 
profusely illustrated, is intended to serve 
as a companion volume to the 165-page, 
paper-covered, illustrated “Simplified 
Practice Recommendation R237-, Pack- 
aging, Marking, and Loading Methods 
for Steel Products for Commercial Over- 
seas Shipments,” published in 1949, by 
the department. 

The recommendation, as proposed by 
the Committee on Packaging and Load- 
ing, of the American Iron and Steel In- 
stitute, was circulated by the Commodity 
Standards Division to steel manufactur- 
ers, warehousemen, railroads, users of 


steel products, and others affected, for 
comment and approval. The suggested 
program, having been well received by 
all concerned, was promulgated, effective 
from January 1, 1952, said the depart- 
ment. 

Printed copies of R247-52 may be ob- 
tained from the Superintendent of Docu- 
ments, Government Printing Office, 
Washington 25, D. C., for 75 cents each. 
A discount of 25 per cent will be allowed 
on orders for 100 or more copies sent to 
a single address. 


Professional Status 
For Traffic Men Aided 
By Education, Says Bugan 


Recognition of traffic as a profes- 
sion can be accelerated by special- 
ized training of qualified individuals 
in well-rounded courses leading to 
recognized degrees in traffic and 
transportation, Thomas G. Bugan, 
Chicago attorney and author of 
“When Does Title Pass,” told the 
Women’s Traffic Club of Chicago 
February 11 at its regular monthly 
meeting in the Palmer House. 

Stating that the field of traffic was 
rapidly approaching the status of a pro- 
fession, although it was far from being 
recognized as such by the general public 
and by some commercial and industrial 
institutions, Mr. Bugan said traffic people 
must convince their employers that they 


know more than just rates, by displaying 
a wide knowledge of economics, sales, 


TRAFFIC WORLD) 


bailments, basic accounting, and other 
business subjects. 


Such knowledge could be obtained by 
home study or by attending qualified 
schools, such as the College of Advanced 
Traffic, and by keeping up with current 
traffic developments by reading a variety 
of legal and trade periodicals, amonz 
them TRAFFIC WorLD, Mr. Bugan said. 


Regarding TRAFFIC WorLD, Mr. Bugan 
said: “Read it carefully, read it thor- 
oughly and read it diligently, for it wiil 
teach you much of value.” 


Mr. Bugan listed some specific re- 
quirements necessary for success in the 
field of traffic. These included knowledge 
of the commerce clause of the federal 
Constitution, leading decisions of the 
Supreme Court construing and applying 
the commerce clause, the interstate com- 
merce act and leading decisions of the 
Commission and Supreme Court regard- 
ing the act, terms and conditions of the 
bill of lading, tariff construction and in- 
terpretation, basic principles of law per- 
taining to sales, bailments, negotiable 
documents, passage of title and elements 
of risk in transit, routing, and delivery, 
principles of economics and basic ac- 
counting, and psychology. 

The speaker suggested that women 
active in the traffic and transportation 
fields organized a transportation sorority 
patterned after Delta Nu Alpha trans- 
portation fraternity, devoted to traffic 
education and advancement of the traf- 
fic profession. 


“Such an organization will give you 
solace, strength, courage, inspiration, op- 
portunity, knowledge, and perhaps... 
some power that can be exercised for 
the welfare of the profession and the 
nation,” he said. 

Mr. Bugan was introduced by Geraldine 
R. Howe, traffic manager of Nichols & 
Nichols, Chicago, and club president. 


Academy of Advanced Traffic Day Class 
Of 28 Men Holds Graduation Exercises 


Twenty-eight men, enrolled in the 
full-time day class of the Academy of 
Advanced Traffic, New York City, marked 
completion of their studies at gradua- 
tion exercises held on February 4 at the 
academy. Short talks were made on that 
occasion by the members of the full-time 
staff of the academy; Donald V. Keyes, 
Bernard M. Spiro, B. Lane Brown, and 
E. A. Ovens. Names of the graduates 
follow: 


James Barbarisi, Ralph G. Behrens, 


LeRoy Choice, Francis M. Conlon, 
Roland C. Crost, Urbano M. D’Agnessa, 
Thomas P. Davey, James W. Dunlap, 
Henry J. Grossman, Frank C. McCarthy, 
Robert H. Miles, Arthur H. Miller, Irving 
Mitchell, Elio J. Monteleone, Manuel G. 
Neander, Charles Nelson, Sidney Oringer, 
Anthony S. Restivo, Donald Scher, Her- 
mann Seligmann, Walter E. Smith, Oscar 
Sorge, Roy A. Spangler, Eberhard H. 
Stuhlmuller, Harry F. Versen, Jr., Albert 
D. Vogt, Murray M. Wagreich, and D2n- 
iel C. Zolty. 





Feb 


toler: 
hand 
of or 
able 
“W 
sion 
sione 
eranc 
the 1 
on eg 
rail } 
tified 
per c 
able.’ 
Th 
S. Ne 
Eggs. 
the o 
Marc 
ing. 
requii 
by M 
out p 
ules 
sion’s 
also « 
The 
regul: 
prese 
spect: 
“(J 
the ¢ 
shipn 
of n¢ 
prese 
amin: 
in ext 
stitut 
respe 
descr: 
at th 
ment 
point 
unde! 
ance 
those 
point 
no to 
age: 
reguls 
the sl] 
chara 
whet} 
dled 
and t 
are e 
tions. 
eggs 
trans] 
script 
Teguls 
such 
ulatio 
heede 







ther 


1 by 
ified 
anced 
rent 
riety 
10ns 
id. 

gan 
hor- 
wiil 


re- 
the 
edge 
leral 
the 
ying 
om - 
the 
ard- 
the 
| in- 
per- 
able 
ents 
very, 
ac- 


men 
ition 
ority 
ans- 
‘affic 
‘raf- 


you 
, Op- 
" for 

the 


dine 
Is & 





nlon, 


essa, 
nlap, 
rthy, 
‘ving 
11 G. 
ager, 
Her- 
scar 
1 H. 
Ibert 
Jan- 





February 16, 1952 





Five Per Cent Tolerance 
On Eggs Not Shown to Be 
Unreasonable, Says 1.C.C. 


By a report and order in No. 30030, 
Special Regulations—Eggs, and an em- 
braced suspension case, the Commission 
has found that the present 5-per-cent 
tolerance on eggs, other than those re- 
handled and repacked at the rail point 
of origin, is not shown to be unreason- 
able or otherwise unlawful. 


“We further find,” said the Commis- 
sion in the report written by Commis- 
sioner Mitchell, “that the proposed tol- 
erances of 4 per cent on eggs packed at 
the rail point of origin, and 6 per cent 
on eggs packed at points other than the 
rail point of origin have not been jus- 
tified, but that tolerances of 3. and 5 
per cent, respectively, would be reason- 
able.” 


The embraced proceeding was I. and 
S. No. 5792, Damage Tolerance on Shell 
Eggs. The order in No. 30030 vacated 
the order of investigation therein as of 
March 18, and discontinued the proceed- 
ing. In the suspension case the order 
required cancellation of the schedules 
by March 18, on one day’s notice, with- 
out prejudice to the filing of new sched- 
wes in conformity with the Commis- 
sion’s findings. The suspension case was 
also discontinued. 

The Commission said the proposed 
regulations differed mainly from the 
present regulations in the following re- 
spects: 

“(1) They authorize the opening by 
the consignee of each package in the 
shipment as compared with the opening 
of not to exceed 20 cases under the 
present regulations, except where an ex- 
amination of these cases shows damage 
in excess of 5 per cent; and (2) they sub- 
stitute tolerances of 4 and 6 per cent, 
respectively, on shipments of eggs of all 
descriptions whether placed in packages 
at the rail point of origin of the ship- 
ment or at points other than the rail 
point of origin, in lieu of the provisions 
under the present regulations of a toler- 
ance of 5 per cent on eggs other than 
those rehandled and repacked at the 
point of origin of the rail shipment, with 
no tolerance as to the latter. 

“The requirements under the present 
regulations that shippers must note on 
the shipping order and bill of lading the 
character of the shipment, namely, 
whether current receipts, graded, rehan- 
dled and repacked, or storage packed, 
and the definitions of those descriptions 
are eliminated in the proposed regula- 
tions. ‘The physical condition of the 


eggs at the time they are offered for 
transportation, rather than specific de- 
scriptions, should be the basis of the 
Tegulations governing claims incident to 
such: transportation. The proposed reg- 
ulations are designed to accomplish 
heeded changes in the present regula- 
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tions based upon evidence obtained dur- 
ing the course of the investigation in 
the title proceeding. 

“Respondents are not attempting by 
the proposed regulations to limit carrier 
liability, in that they are directed 
against losses due to the inherent nature 
of shell eggs rather than against losses 
caused by the carriers. These regula- 
tions merely establish a means to deter- 
mine the amount of damage existing at 
the time the shipment is received by the 
carrier and the amount of damage re- 
sulting solely during transportation be- 
cause of the inherent nature of the ship- 
ment.” 


Investigation Instituted 

The report, comprising 42 pages with- 
out appendices and orders, said that by 
an order dated July 23, 1948, division 2, 
on its own motion instituted an investi- 
gation into and concerning the reason- 
ableness and otherwise lawfulness of the 
special regulations governing descrip- 
tions, marks, inspection and delivery, 
and the handling of claims thereunder in 
connection with the transportation, in 
interstate or foreign commerce, of shell 
eggs from, to, and between points in the 
United States. 

“During the course of the hearings in 
the title proceeding,” the report said, 
“respondents, by schedules filed to be- 
come effective May 12, 1950, proposed to 
change in certain respects... the special 
regulations then under investigation. 
Upon protests by the Department of the 
Army, the United States Department of 
Agriculture, state regulatory bodies, and 
numerous shipper organizations, opera- 
tion of the schedules was, by order 
entered by division 2 on May 11, 1950, 
in I. and S. No. 5792, suspended to and 
including December 11, 1950. Respond- 
ents have voluntarily deferred the ef- 
fective date of these schedules to and in- 
cluding April 11, 1952. As the suspension 
proceeding pertains to the same matters 
as the initial investigation, it was con- 
solidated therewith for hearing and dis- 
position. The schedules under investi- 
gation in the title proceeding, as well 
as those included in I. & S. No. 5792, are 
published in the consolidated freight 
classification and apply or are designed to 
apply, nationwide.” 





‘Grand Central’ Wreck Inquiry 


A side collision between two passenger 
trains on the New York Central Railroad 
which occurred November 22, 1951, in the 
Grand Central Terminal, New York City, 
and resulted-in injury of 56 passengers 
and one train-service employe, was 
caused by failure of the engineer of one 
of the trains—a westbound New Haven 
passenger train designated as “Extra N. 
H. 4260 West”—to operate the train in 
accordance with a signal indication, ac- 
cording to a report on investigation of 
the accident by the Commission, by Com- 
missioner Patterson (report No. 3441). 


Rail Sugar Rate Cuts to 
Meet Truck, Water Rates 
Held Not Shown Reasonable 


The Commission, division 2, has 
found not shown just and reasonable, 
proposed reduced railroad rates on 
sugar from Atlantic and Gulf of 
Mexico ports, south Pacific Coast 
territory, Louisiana and Texas cane 
sugar refining points, and from in- 
terior beet sugar manufacturing 
points in the west to Illinois, Indiana, 
and Southern and Western Trunk 
Line territories. It has also denied 
fourth section relief. 


The proceeding resulted from a con- 
test among railroad, water, and motor- 
truck carriers “for the greater volume of 
sugar traffic’, in the aforementioned 
areas, said the Commission in its re- 
port in I. and S. No. 5866, Sugar Cases 
of 1951, Sugar to Dllinois, Indiana, and 
Southern and Western Trunk Line 
Points. It also said that a factor was 
the competitive pricing of sugar result- 
ing from “the nation-wide strife for 
business among sugar interests having 
plants at the numerous points of origin.” 

By its order in the suspension case the 
Commission required the respondent 
railroads to cancel the schedules by 
March 18, on one day’s notice, and dis- 
continued the proceeding. The report 
embraced Fourth Section Applications 
Nos. 25462, 25491, 25502, 25508, and 25538. 
The section 4 order was No. 17110. 


“The bargeload carriers added general 
increases corresponding to those of the 
railroads which became effective on 
January 1, 1947,” said the Commission in 
its general discussion and conclusion. 
“Most of the bargeload rates were in- 
creased by varying amounts also in Feb- 
ruary or April, 1950, but since 1947 the 
bargeload carriers have added the au- 
thorized general increases only with re- 
spect to certain specific commodity rates 
where, in their.opinion, competitive con- 
ditions permitted the increases, and 
spreads between bargeload rates and all- 
rail rates from New Orleans have in- 
creased. The maximum general in- 
creases in rail rates on sugar since Janu- 
try 1, 1947, have been less than the. fuli 
percentage increases on many other 
commodities. 

“The less-bargeload traffic, with rates 
subjected to the authorized general in- 
creases, is transported exclusively by the 
Federal Barge Lines. Less-bargeload 
competition apparently has been less dis- 
turbing commercially than bargeload 
competition. The low less-bargeload 
rates that would result’ from the usual 
relation to the proposed all-rail rates 
from New Orleans to Chicago, would re- 
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sult in the disturbance of the correspond- 
ing bargeload rates. 

“Bargeload carriage has the inherent 
advantage of lower costs compared with 
railroad service, and is less valuable to 
the shipper. While the trend in recent 
years has been toward increased barge- 
load tonnages as compared with those by 
rail, the great bulk of this traffic is still 
transported over all-rail routes. From 
the record before us, reductions in the 
rail rates do not appear to be necessary 
in order to meet fairly the barge compe- 
tition. The barge lines contemplate like 
reductions if the proposed rates were to 
take effect, and the result would be a 
widespread downward revision of freight 
rates for which there is no justification, 
and which would threaten the existence 
of certain inland waterway systems. 

“Increases in the rates of the barge 
lines are suggested by the respondents 
and others as a means of overcoming 
disadvantages in market competition. 
The lawfulness of the barge-line rates is 
not here in issue.” 

The Commission, in its 34-page report, 
said that by schedules filed to become 
effective November 15, 1950, the respond- 
ent railroads proposed their rate reduc- 
tions, generally 10 cents a 100 pounds 
and in some instances more or less than 
10 cents, exclusive of general increases 
authorized on and after March 12, 1951. 
It said the preponderance of the traffic 
moved at rates subject to a minimum of 
80,000 pounds. 

“Related adjustments,” said the Com- 
mission, “also are proposed from north 
Atlantic ports to Cincinnati, O.; from 
southern and south Atlantic ports to 
Southern Territory, including Ohio River 
crossings, Cincinnati and west; and from 
western Louisiana and the New Orleans, 
La., group to Cairo and Metropolis, IIl., 
and intermediate points in Kentucky, 
Mississippi, and Tennessee. 

“The present and proposed rates apply 
over all-rail routes, except that from 
north Atlantic ports they apply over 
standard and differential all-rail, and 
certain rail-and-lake, rail-lake-rail, and 
water-rail routes. 

“Upon protests of the Waterways 
Freight Bureau and the National Sugar 
Refining Co., operation of the proposed 
schedules was suspended to and including 
June 14, 1951. Subsequently, respondents 
voluntarily deferred the effective date of 
the suspended schedules to and including 
April 14, 1952. Interveners supporting 
the respondent railroads constitute gen- 
erally the sugar industry of the United 
States.” 


Montana Railroad Rates at 


Interstate Level Approved 


The Commission has approved intra- 
state railroad rates on property in Mon- 
tana reflecting, with two exceptions, the 
same increases maintained by the rail- 
roads on like interstate traffic to and 
from points in Montana under the Com- 
mission’s authorization in Ex Parte 162, 
Increased Railway Rates, Fares, and 
Charges, 1946, Ex Parte 166, Increased 
Freight Rates, 1947, and Ex Parte 168, 
Increased Freight Rates, 1948. 

It said an order carrying into effect its 
findings would be entered, unless it was 
notified by the Board of Railroad Com- 


missioners of Montana within 30 days 
from the date of service of its report, 
that it would permit promptly the in- 
creases approved by the Commission. 

The Commission issued its 61-page re- 
port, written by Commissioner Cross, in 
No. 30674, Montana Intrastate Freight 
Rates and Charges. 

Excepted from the authorization were 
sugar beets and horses. The Commission 
found that the Montana intrastate rates 
and charges, except certain rates on 
sugar beets which included the increases 
authorized in Ex Parte Nos. 162, 166, and 
168 on interstate traffic, and the rates for 
joint-line application on horses, between 
points in Montana, were not contributing 
their fair share to the revenues required 
by the railroads. 

Establishment of intrastate rates and 
charges increased sufficiently to equal the 
interstate level approved, said the Com- 
mission, would increase the railroads’ 
revenues by more than $600,000 and “will 
constitute not more than a fair propor- 
tion of respondents’ total income.” 


Broker Must Have Freedom 
Of Discretion in Awarding 


Traffic, Commission Says 


Having found that the applicant 
operated under an agency agreement 
with a motor common carrier of 
household goods and therefore lacked 
“the right to exercise that independ- 
ence of action and decision which 
should govern his acts as a broker,” 
the Commission, division 5, denied an 
application of John Conrad Lux, dba 
Lux Transfer & Storage, of Bozeman, 
Mont., for authority to operate as a 
broker of truck transport of house- 
hold goods between all points in the 
United States. 


The Commission’s report and order 
denying the application were issued in 
MC 12552, John Conrad Lux Broker Ap- 
plication. According to the report, no 
carrier or shipper of household goods 
appeared in support of the application, 
and evidence concerning a need for the 
described service was confined to the tes- 
timony of applicant himself. The Com- 
mission said that applicant held intra- 
state authority to transport household 
goods between points in Montana within 
a radius of 50 miles of Bozeman and, at 
the time of the hearing in January, 1951, 
was agent for Bekins Van Lines Co. It 
said Lux contemplated continuing to 
serve as agent for either Bekins or North 
American Van Lines in event of grant- 
ing of his application for a broker’s li- 
cense by the Commission. 


“Before a license may be issued to an 
applicant,” said the Commission, “it 
must be established that the proposed 
operation will be consistent with the pub- 
lic interest and the national transporta- 
tion policy. To meet this statutory re- 
quirement, it must be shown, among 
other things, that applicant has the abil- 
ity to exercise an independent and un- 
restrained judgment in the selection of 
motor carriers for the transportation of 
traffic solicited by him and thereby be 
able to provide the public with the best 
and most economical service available. 

“If the circumstances are such as to 
render an applicant incapable of exer- 
cising discretion in the matter of award- 
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ing traffic, the public interest obviously 
would not be served. As previously indi- 
cated, applicant is operating under an 
agency agreement with Bekins. One who 
is first and primarily a bona fide agent of 
a@ carrier and only secondarily a broker, 
owes his first duty to his principal and 
lacks the right to exercise that inde- 
pendence of action and decision which 
should govern his acts as a broker. 

“Moreover, there is no showing herein 
that the carriers who would furnish the 
equipment for the transportation under 
consideration are in accord with or have 
any need for applicant’s proposed service, 
or whether they would be willing to 
pay a brokerage charge in obtaining such 
business. Applicant proposes to receive 
his brokerage fees from the carriers 
while the services to be provided, so far 
as this record shows, will redound solely 
to the benefit of the shippers. There is 
no evidence that there now exists any 
substantial difficulty on the part of ship- 
pers in making satisfactory arrange- 
ments for the transportation of ship- 
ments of household goods. All things 
considered, we are not convinced that 
the proposed service would be beneficial 
in any material respect to motor carriers 
or to the public. In our opinion, a fur- 
ther hearing in the matter is not war- 
ranted and the request therefor is here- 
by denied .. .” 


Commuter Fare Increases in 
C.F.A., T.L. Areas Approved 


By a report and order in I. and S. No. 
5950, Commutation Fares in C.F.A. and 
T.L. Territories, the Commission has 
found proposed increased commutation 
fares for distances under 13 miles not 
shown to be just and reasonable, but 
that the railroads had justified increased 
commutation fares starting with unre- 
stricted monthly fares of $8 for four 
miles and less and grading up so as to be 
the same as the proposed fares for 13 
miles and over, with the customary per- 
centage relationships to be maintained 
by increases in other types of commuta- 
tion fares. 

The report was by Chairman Rogers. 
The railroads were ordered to cancel the 
suspended schedules on or before March 
10, on one day’s notice, without prejudice 
to filing new schedules, on not less than 
10 days’ notice, in conformity with the 
findings in the report. 

An embraced case, No. 30600, New Jer- 
sey Intrastate Commutation Fares, was 
discontinued without prejudice. The 
Commission said that the issues in that 
proceeding had been disposed of by co- 
operative action of itself and the Board 
of Public Utility Commissioners of the 
State of New Jersey. 

The Commission also said that the 
Public Utility Commission of Pennsyl- 
vania was approving increases in intra- 
state fares the same as approved in in- 
terstate fares, and that this was likewise 
generally true of the New Jersey Com- 
mission. 


Rail Proposals 


By schedules filed to become effective 
August 10, 1951, the respondent railroads 
proposed increased commutation fares in 
the New Jersey-New York, New Jersey- 
Philadelphia, Philadelphia, Harrisburg 
and Pittsburgh, Pa., and Chicago, II. 
areas, including the interzone fares of 
the Pennsylvania and joint fares of the 
Reading and the Jersey Central via 
Bound Brook, N.J., between Philadel- 
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phia and New York, N.Y. Certain of the 
respondents also proposed increases in 
their 10-trip multiple fares. 


On protest of numerous individual 
commuters, civic organizations, and 
municipalities, and the Office of Price 
Stabilization, the proposed schedules 
were suspended on interstate traffic, and 
by the respective state commissions on 
intrastate traffic in New Jersey, Pennsyl- 
vania, and Illinois, said the Commission, 
the suspended date bing March 10. 
Hearings were held jointly with the state 
commission, and the interstate proceed- 
ing was submitted on brief without pro- 
posed report or oral argument, it said. 


The Commission said that the re- 
spondents proposed to increase the 
present basis by state amounts as fol- 
lows: 75 cents for weekly fares, $2.70 for 
restricted monthly fares “good on Mon- 
day-Friday of each week exclusive of 
holidays,” and $3 for unrestricted 
monthly fares, so as to maintain the 
percentage relation between the three 
types of fares as approved by the New 
Jersey, the Pennsylvania and the fed- 
eral commissions. The Commission con- 
tinued: 


“The proposed increases range from 
about 44 per cent for the short hauls to 
6 per cent for the long hauls, and 
average between 15 and 20 per cent ex- 
cept for the interstate fares of the New 
York Central and certain intrastate 
fares of other respondents in the New 
Jersey-New York area which are pres- 
ently lower than the prevailing basis 
and where as a consequence the pro- 
posed increase will average somewhat 
higher. The New Jersey intrastate fares 
referred to were the subject of the in- 
vestigation in No. 30600, in which hear- 
ing was held and proposed report served, 
and which was further heard with the 
title proceeding.” 


Deficits Discussed 


The Commission referred to tables 
appended to the report showing the pas- 
senger deficits of the respondent rail- 
roads for 1950, estimated deficits in com- 
mutation and multiple-ride traffic, and 
an estimated increase in revenue from 
the proposed fares on an annual basis 
of $4,389,909. Total commutation and 
multiple-ride traffic estimated annual 
deficits were shown as $27,878,894. 

In discussing the situation, the Com- 
mission said that “the record is convinc- 
ing that each of the respondents is 
presently incurring a deficit from its 
passenger-carrying service in general, 
and its commutation service in par- 
ticular, and that the latter is con- 
Siderably greater than the estimated in- 
crease from the fares now proposed,” 
and continued: 

“Three of the respondents are also 
incurring deficits from their freight and 
hence in their total operations. The 
other respondents were enabled to earn 
an over-all profit in 1950 only by the 
income from their freight operations, 
the return on depreciated investment of 
only two of the respondents, namely, 
the Pittsburgh & Lake Erie and Central 
of Pennsylvania, affiliated with the New 
York Central and Jersey Central, re- 
Spectively, being as much as 6 per cent.” 

The Commission said that generally 
the revenue on any particular traffic 
Should be sufficient to cover its out-of- 
pocket expenses plus a fair contribution 
to constant expenses and return on value. 
It added that “we have recognized that 
respondents’ passenger-carrying deficit 
is in a sense a part of their overhead 


burden to which the freight service must 
make some contribution.” However, it 
added, it had also said that passenger- 
carrying business might not be excused 


-from contributing the greatest possible 


earnings consonant with adequate service 
and reasonable charges and that respond- 
ents must exert every legitimate effort 
to place this branch of their operations 
on a@ more nearly compensatory basis. 
The Commission continued: 

“The principal questions in this pro- 
ceeding are what contribution can the 
commuters reasonably be required to 
make, in the way of increased fares, in 
order to minimize the deficit from this 
service which the freight service would 
otherwise have to bear, and whether 
the proposed fares are reasonably re- 
lated to one another.” 

It said it could not agree with the 
view of the Office of Price Stabilization 
that for the duration of the present 
emergency respondents should not be 
permitted to make rate increases for the 
purpose of ‘making their financial better 
than it was prior to the emergency. It 
said O. P. S. said this could be accomp- 
lished on the commutation traffic by 
an increase not exceeding that necessary 
to restore their present operating ratios 
on that traffic to those shown on the 
prior records. The Commission said this 
would mean an increase in fares at this 
time averaging about 7.5 per cent. The 
Commission said it could not agree, 
among other reasons, because it would 
operate to deprive respondents of the 
benefits of the increases in the commu- 
tation fares approved in 1949 and 1950, 
and of their other efforts to minimize 
their losses from the traffic by increased 
efficiency through dieselization and other 
economies. 


Before stating its conclusions, the 
Commission said that, as certain prot- 
estants pointed out, there was need for 
a comprehensive survey of the potential 
customers of the service, where they 
lived and worked in relation to the rail 
terminals, and the extent to which they 
utilized the various forms of transpor- 
tation, and the reasons therefor. It 
would appear, said the Commission, that 
this would be “peculiarly a task for 
cooperative action by respondents and 
the affected municipalities and civic 
organizations, in view of their mutual 
interest in this problem.” In the ab- 
sence of such a comprehensive survey, it 
said, it was unable to determine, to what 
extent, if any, this traffic could reason- 
ably be expected to bear increases in 
addition to those “approved herein.” 

Commission’s Findings 

The Commission’s findings follow: 

“We find that the proposed 10-trip 
fares have been shown to be just and 
reasonable, and that the proposed com- 
mutation fares have not been shown to 
be just and reasonable except as indicated. 
An appropriate order will be entered re- 
quiring the cancellation of the suspended 
schedules without prejudice to the filing 
of new schedules in conformity with the 
findings herein. The proceeding in No. 
30600 will be discontinued.” 


Concurring Opinion 

Commissioner Aitchison, concurring in 
part, said he agreed with the conclusion 
that the suspended fares had not been 
justified on the record, and should be 
cancelled. However, he added that he 
found no “adequate predicate” in the 
report or the record for finding justified 
the basis of fares suggested in the report, 
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particularly “fares within the western 
end of the vast territory embraced in 
some of the suspended schedules.” He 
added that “that subject should be con- 
sidered independently.” 

The report bore a notation that Com- 
missioner Splawn did not participate in 
the disposition of the proceeding. 


Trucker’s Plea for Rights 


In Illinois Area Rejected 


The Commission, division 5, with Com- 
missioner Rogers dissenting, has denied 
an application of Aztec Lines, Inc., of 
Chicago, Ill., for authority to operate as 
@ common carrier of general commodi- 
ties, with exceptions, between Chicago, 
Ill., on the one hand, and all points in 
Illinois on and north of US. highway 36, 
on the other, over irregular routes. 


Its action was by a report in MC- 
82104, Sub. 8, Aztec Lines, Inc., Extension 
—Illinois Points. The application, it said, 
was opposed by numerous motor common 
carriers operating in the territory. 

The proposed operation was primarily 
designed to meet the transportation needs 
of shippers of dry and perishable freight. 
between points on applicant’s presently 
authorized routes and the Illinois points 
sought, said division 5. During the course 
of years, it said, applicant had handled 
a large amount of this freight through 
interchange arrangements with connect- 
ing carriers at Chicago. However, it 
added, it had been applicant’s experience 
that these carriers, on numerous occa- 
sions, could not handle interlined ship- 
ments because of congested docks or be- 
cause they did not have available trail- 
ers susceptible of interchange. Traffic to 
and from the points here involved, it 
said, was increasing, and it was appli- 
cant’s belief that the authorization of 
the proposed single-line service would 
eliminate interline shipping delays now 
encountered, alleviate the already con- 
gested traffic situation existing at Chi- 
cago, lower applicant’s operational costs. 
and provide the shipping public with a 
more expedited service. 

In addition to four representatives of 
applicant, said the division, a terminal 
owner at Youngstown, O., a representa- 
tive of Shirk’s Motor Express, and 10 
shipper witnesses presented evidence in 
support of the application. 

The service of several carriers was 
presently available between Chicago ana 
the considered Illinois points, said the 
division. These carriers, it said, desired 
additional traffic, presently experienced 
competition, provided overnight service 
between Chicago and the considered Il- 
linois points, and the majority inter- 
changed trailers with connecting carriers. 
It said no need for additional service 
between these Illinois points and Chicago 
had been established. 

“Although the joint-line service which 
the supporting shippers have received in 
the past has not been entirely satisfac- 
tory, we are convinced that in the main 
this is occasioned by a lack of coopera- 
tion among carriers at Chicago,” said 
division 5. “We believe that a satisfactory 
service can be developed by closer co- 
operation between applicant and carriers 
serving the Illinois points. Four of the 
opposing carriers offer single-line service 
between Ohio and Illinois points. There 
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appears to be no need for the service ot 
an additional carrier between the Ohio 
and Illinois points, and the application, 
accordingly, will be denied.” 


The division pointed out that a joint 
board had recommended grant of a cer- 
tificate for transportation of general 
commodities, with exceptions, between 
Chicago and various points in Illinois. 
Commissioner Rogers, in his dissent, said 
it was his opinion that the application 
should be approved to the extent recom- 
mended by the joint board. 


Railroad Given Exemption 
From Competitive Bidding 


The Commission, division 4, has 
granted the Chicago & Western Indiana 
Railroad Co., exemption from the re- 
quirement for competitive bidding in 
connection with an issue of $52,500,00 of 
first and refunding mortgage bonds, 
series E. 


By a report in Finance No. 17626, Chi- 
cago & Western Indiana Railroad Co., 
Competitive Bidding Exemption, the 
Commission found that subject to its 
authorization in a later proceeding of 
the aforementioned bond issue, their 
sale at competitive bidding should not 
be required. 

It said the C. & WQHI. filed a special 
application which was necessary, in the 
railroad’s opinion, “because time is of 
the essence and it is impracticable and 
too late to delay request for exemption 
awaiting the completion, filing, and han- 
dling of a formal application under sec- 
tion 20a of the act for authority to issue 
the new bonds.” 

The Commission said considerable time 
must be afforded for negotiation of the 
terms of sale and the conditions and 
provisions of the basic documents, and 
to establish contacts with holders of the 
maturing bonds. 





Starr Rights Sale and Control 


Purchase by Great American Trans- 
port, Inc., Detroit, Mich., of certain op- 
erating rights of Starr Freight Service, 
Inc., Chicago, Ill., and acquisition of 
control of the operating rights by James 
B. Godfrey, Jr., through the purchase, 
has been approved and authorized by the 
Commission, division 4. Its action was 
contained in a report and order issued 
in MC-F-4920, James B. Godfrey, Jr.— 
Control; Great American Transport Sys- 
tem, Inc—Purchase (Portion) —Starr 
Freight Service, Inc. (John H. Chatz, 
Trustee). 





Motor Finance Action 


Under its expedited procedure in motor 
finance cases, the Commission, division 
4, has authorized motor purchase or 
control transactions, specifying the effec- 
tive dates of its orders and the dates on 
which objections, if any to its findings, 
are due. Reports and orders were issued 
as follows: 

MC-F-5024, Francis D. White—Pur- 
chase—Milford Almarion Drake (Bernice 
M. Drake, Administratrix). Purchase by 


Francis D. White, dba White’s Trans- 





portation, Lockport, N.Y., of the operat- 
ing rights of Milford Almarion Drake 
(Bernice M. Drake, administratrix), also 
of Lockport, authorized, effective March 
18. Objections due by March 3. 

MC-F-5044, Arrow Line — Purchase 
(Portion)—New England Transportation 
Co., embracing MC-F-5048, William T, 
Sperry—Control; Danbury Bus Corpo- 
ration—Purchase (Portion)—New Eng- 
land Transportation Co. (1) Purchase 
by Louis Trostonoff, Ida Trostonoff, 
Harry Phillips, and Sylvia Phillips, part- 
ners dba Arrow Line, Providence, R.L., 
of certain operating rights of New Eng- 
land Transportation Co., Boston, Mass.; 
and (2) by Danbury Bus Corporation, 
Danbury, Conn., of certain other operat- 
ing rights of New England Transporta- 
tion Co., and acquisition of control of 
rights by William T. Sperry, through the 
purchase, authorized, effective March 
18. Objections due by March 3. 

MC-F-5071, Allied Van Lines, Inc.,— 
Purchase by Allied Van Lines, Inc., Chi- 
cago, Ill., of certain operating rights of 
(1) Edgar B. Cawley, dba Cawley 
Brothers, Scranton, Pa., (2) M. K. Trex- 
ler and W. F. Trexler, partners dba 
Trexler Brothers, Wilkes-Barre, Pa., and 
of certain operating rights of (3) George 
E. Treyz, Jr., dba George E. Treyz, Bing- 
hamton, N.Y., (4) Nathan H. Rose, dba 
City Transfer Co., San Bernadino, Calif., 
and (5) Mitchell G. Bower, dba Bower 
Truck Service, Vancouver, Wash., au- 
thorized, effective March 18. Objections 
due by March 3. 


Eureka Pipe Line Value 


Final value for rate-making purposes 
of the property of the Eureka Pipe Line 
Co., owned and used for common carrier 
purposes was $5,761,000 as of December 
31, 1947, according to the Commission, 
division 2. Property of this carrier owned 
but not used was valued at $36,200, and 
property used but not owned was valued 
at $19,734, it said. A report and order 
were issued in valuation No. 1338, Eureka 
Pipe Line Co. No protest was received 
to a tentative valuation made earlier and 
the tentative valuation was made final, 
the report said. 


Report on U.P. Train Wreck 


A rear-end collision between two pas- 
senger trains on the Union Pacific Rail- 
road at Wyuta, Wyo., on November 12, 
1951, which resulted in the death of 11 
passengers and six employes and injury 
of 142 passengers and 17 employes, was 
caused by failure to operate the follow- 
ing train in accordance with signal indi- 
cations, according to a report by the 
Commission on investigation of the ac- 
cident (No. 3443) written by Commis- 
sioner Patterson. The report recom- 
mended that the Union Pacific extend its 
automatic cab-signal system to the re- 
mainder of its line between Ogden and 
Omaha. 





Towing Line Transaction 


Transfer to McAllister Brothers, Inc., 
of a certificate issued in W-457 to Card 
Towing Line, Inc., authorizing operation 
as a@ common carrier by towing vessels 
in waters along the Atlantic coast, and 
acquisition by William H. McAllister and 
James P. McAllister of control of the 
operating rights described in that cer- 
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tificate, through ownership of stock of 
McAllister Brothers, Inc., has been au- 
thorized by the Commission, division 4, 
in a supplemental report in Finance No. 
16079, McAllister Lighterage Line, Inc., 
et al., Purchase, Etc., embracing W-457, 
Card Towing Line, Inc., Contract Carrier 
Application. The Commission said that 
McAllister Brothers, Inc., presently was 
not an operating carrier, but that the 
brothers controlled McAllister Lighterage 
Line, Inc., operating barges, towboats 
and self-propelled vessels along specified 
parts of the Atlantic coast and tributary 


.waterways. It said that, on approval of 


the proposals in the instant application, 
the Card company would be dissolved 
and the McAllister company would en- 
gage in interstate and foreign commerce 
as a common carrier under the Card 
company’s operating rights. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Welding Compound 


No. 30659, Republic Steel Corporation 
v. Alabama Great Southern Railroad Co. 
et al. By division 3. Rates on ship- 
ments of welding compounds, carloads, 
from Niagara Falls, N.Y., to Alabama 
City, Ala., on and since July 23, 1948, 
found unreasonable to the extent that 
they exceeded 93 cents a 100 pounds, 
plus authorized general increases; and 
for the future, found unreasonable to the 
extent the assailed rates might exceed 
80 cents, plus general increase authorized 
in 1951, minimum 80,000 pounds. Rep- 
aration awarded. Some of the shipments 
moved on a fourth-class any-quantity 
rate of $1.69, some on the fourth-class 
rate plus a 6 per cent increase (between 
January 11 and April 24, 1949), some at 
an eighth-class rate of 93 cents, sub- 
ject to a 6 per cent emergency charge 
(April 25 to August 31, 1949), and those 
moving between September 1, 1949, and 
June 15, 1940, on a rate of $1.02, which 
the Commission said was the eighth- 
class rate, plus the authorized general 
increases in effect in the period. It 
said a rate of 80 cents, based on an 
average loading of 100,000 pounds, would 
yield revenue of 91.8 cents a car-mile 
and 18.36 cents a ton-mile, and would 
appear to be reasonable for the future. 
and that, for the past, the eighth-class 
rating, as applied by defendants on and 
since April 25, 1949, afforded a maxi- 
mum-reasonable basis. 


Scrap Iron, Steel 


No. 30764, I. H. Schlezinger & Sons V. 
New York Central Railroad Co. et al. 
By the Commission, division 3. Repara- 
tion awarded on finding unreasonable to 
the extent that they exceeded $5.25 a ton 
of 2,240 pounds, plus 6 per cent, prior 
to September 1, 1949, and $5.78 on and 
after that date, rates charged on scrap 
iron and steel, in carloads, moved subse- 
quent to February 23, 1949, from Colum- 
bus, O., to Weirton, W.Va. The Com- 
mission said no different conclusion was 
warranted than in more than 40 other 
proceedings in which the Commission, or 
its divisions, found the basis sought in 
the instant case, namely, 70 per cent of 
the prescribed basic scale on iron and 
steel articles, plus subsequently author- 
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ized general increases, to be the reason- 
able maximum basis on scrap iron in 
Oxticial Territory. It cited Summer & Co. 
vy. Baltimore & O. R. Co., 278 I.C.C. 663. 
Commissioner Patterson, concurring, said 
he did so “only because the conclusions 
are in harmony with those of the entire 
Commission in Summer & Co. v. New 
York Central R. Co., 262 I.C.C. 377, and 
other proceedings in which I dissented.” 


Rubber Products 


No. 30652, Seiberling Rubber Co. v. Ann 
Arbor Railroad Co., et al. By division 3. 
Rates charged on a mixed shipment of 
rubber products and other articles, 
weighing 48,100 pounds, shipped Decem- 
ber 23, 1947, from Portland, Ore., to 
Barberton, O., found inapplicable. Ap- 
plicable rates determined to be those 
which would result from application of 
rule 10 of the Western Classification, and 
reparation of $752.31, with interest 
awarded on basis of rates on various 
articles set forth in an appendix to the 
report. 


Old Shoes 


No. 30729, Reliable Jobbers and Shoe 
Co., Inc. v. Atchison, Topeka & Santa Fe 
Railway Co. et al. By the Commission, 
division 3. Complaint dismissed on find- 
ing not shown unreasonable, applicable 
rate ($4.69 a 100 pounds, minimum 36,009 
pounds—class 50) on two carloads of old, 
worn-out leather shoes, in carloads, from 
El Monte, Los Angeles, and other Cali- 
fornia points to New York, N.Y., shipped 
December 28, 1948, from Los Angeles, and 
April 22, 1949, from El Monte. 


RAILROAD ABANDONMENTS 


W. J. & S. et al. 


By an order of the Commission by 
Commissioner Mahaffie in the proceed- 
ing, the Commission has dismissed the 
application in Finance No. 16941, Appli- 
cation of the West Jersey & Seashore 
Railroad Co., and Pennsylvania Reading 
Seashore Lines, Lessee, For Permission To 
Abanden A Line of Railroad Between 
Newfield and Pleasantville In Glouces- 
ter and Atlantic Counties, New Jersey. 
The order said the applicant railroads 
had asked permission to withdraw the 
application “without prejudice.” 


N. & S. 


The Commission, division 4, by a 
“memorandum to the press” in Finance 
No. 17533, Nacogdoches & Southeastern 
Railroad Co., Abandonment, an “uncon- 
tested finance case”, has announced ap- 
proval of a report and certificate. The 
railroad, by its application, had asked 
for authority to abandon a portion of 
its line between Nacogdoches and a 
point near Woden, Nacogdoches county, 
Tex., 12 miles in length. The applicant 
said that a change in handling lumber 
traffic by motor truck rather than by rail 
had caused its revenues over the portion 
of line sought to be abandoned virtually 
to disappear. 


C.8.&Q. 


By a report and certificate in Finance 
No. 17298, Chicago, Burlington & Quincy 
Railroad Co. Abandonment, the Com- 
mission, division 4, has authorized the 
applicant to abandon a portion of a 
branch line extending from Sedan, Appa- 


noose county, Ia., to Unionville, Putnam 
county, Mo., about 24.27 miles. The so- 
called “Burlington” conditions for the 
protection of employes adversely affected 
were imposed. The certificate was made 
effective 40 days from February 1. The 
Commission said that the line had been 
operating at substantial losses for the 
past two years and that there were no 
prospects of profitable operation in the 
foreseeable future. It added that the 
demand for service by shippers on the 
line had been insignificant and that the 
line had been devoted almost entirely 
to the movement of overhead traffic 
which the applicant was able to handle 
over alternate routes. , 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanen’ series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-103706, Sub. 7, Tomlin Trans- 
portation Co., Casper, Wyo., Common 
Carrier. Certificate granted. Crude oil, 
in bulk, in tank vehicles, between points 
in Wyo., over irregular routes. 


* MC-112272, Sub. 1, Leo Reiss, dba 
Reiss Transportation, Long Island City, 
N.Y., Extension—Tallow. Certificate de- 
nied. Tallow, in bulk, in tank vehicles, 
between New York, N.Y., and Lyndhurst, 
N.J., Kingston, N.Y., and Philadelphia, 
Pa., over irregular routes. 


* MC-111944, West Texas Transport, 
Lubbock, Tex., Common Carrier. Cer- 
tificate denied. New and used auto- 
mobile and pickup trucks from Evans- 
ville, Ind., and points in the Detroit, 
Mich., commercial zone, to points in a 
described Tex. area, over irregular routes. 


* MC-111771, Sub. 1, Orville A. Zak, dba 
Zak Box & Cartage Co., Cleveland, O., 
Extension—Granular Aluminum. Permit 
proposed. Over irregular routes, granular 
aluminum and zinc ingots, from Maple 
Heights, O., to points in Pa. on and west 
of U.S. highway 219. 

* MC-111290, Sub. 7, Robert T. and G. 
Bennett Wilson, dba Wilson’  Bros., 
Cartage, Mo., Extension—Dairy Products. 
Permit proposed. Over irregular routes, 
butter, cheese, eggs and dressed poultry 
from specified points in Kan. to specified 
points in Ala.,*Fla., Ga., La., Miss., N.C., 
S.C., and Tenn. 

* MC-111072, Sub. 9, Alice K. and James 
H. Lusha, dba Lusha Trucking Co., Ex- 
tension—Additional Illinois Origins. Cer- 
tificate denied. Over irregular routes, 
petroleum products, in bulk, in tank 
trucks, from points in the Chicago, IIl., 
commercial zone to points in Forest 
county, Wis., and from Rockford, Peru, 
Lockport, and Lemont, IIl., to points in 
numerous Wis. counties. 

* MC-110524, Sub. 7, Richard F. Edge- 
comb, Liberty, Me., Extension—Con- 
necticut. Certificate granted. Lumber, 
from Belfast, Me., and points within 5 
miles thereof, and those in Knox county, 
Me., to points in Conn. and R.I. 

*MC-110505, Sub. 18, Ringle Truck 
Lines, Inc., Fowler, Ind., Extension— 
Farm Tractors from Louisville. Certifi- 
cate denied. Over irregular routes, farm 
tractors from Louisville, Ky., and points 
in Ky. within three miles thereof, to 
points in Benton county, Ind., and Iro- 
quois county, IIl. ‘ 

*MC-109761, Sub. 1, Carl Subler, Ver- 
sailles, O., Canned Goods from Florida. 
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Permit granted. Over irregular routes, 
canned fruit and canned fruit juices, not 
frozen, from Winter Haven, Lakeland, 
and Lake Wales, Fla., to Carson City, 
Mich., Mount Vernon, Eldorado, Bloom- 
ington, and Danville, Ill., Beloit and 
Madison, Wis., St. Paul, Winona and 
Waseca, Minn., and all points in Ind. 


*MC-109699, Sub. 9, Transit Trucking 
Co., Milwaukee, Wis., Extension—Mil- 
waukee County, Wis. Certificate granted. 
Over irregular routes, petroleum prod- 
ucts, with exceptions, in bulk, in tank 
vehicles, from Lockport and Lemont, IIl., 
and points in the Chicago, Ill., com- 
mercial zone, to points in Milwaukee 
county, Wis., in the season from Decem- 
ber 15 each year to March 15 of the 
following year. 

* MC-108676, Sub. 1, A. J. Metler, Knox- 
ville, Tenn., Extension—Crude Sulphur. 
Certificate denied. Crude sulphur, in 
bulk, in dump vehicles, from Knoxville, 
Tenn., to Lowland, Tenn., over irregular 
routes. 

*MC-102852, Sub. 4, Steel Dispatch, Inc. 
Gary, Ind., Common Carrier. Certificate 
denied. Iron and steel products (not 
including heavy machinery), between 
points in Ind., over irregular routes. 

*MC-88471, Sub. 5, Gradiny Delivery 
Service, Inc., New York, N.Y., Extension 
—Newark, N.J. Permit granted. Canned 
and bottled foods, from Newark to points 
in Del., Md., Pa., and D.C., within 125 
miles of Bridgeton and Winslow, N.J., 
over irregular routes. 

*MC-70662, Sub. 61B, Cantlay & Tan- 
zola, Inc., Los Angeles, Calif., Exten- 
sion—Idaho Pipe-Line Terminal Points. 
Certificate granted. Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from specified Idaho points to 
points in Nev., and contaminated pe- 
troleum products on return, over ir- 
regular routes. 

* MC-61620, Sub. 6, H. E. Hudgins and 
C. Douglas Thomas, dba M. & G. Trans- 
portation, Cobbs Creek, Va., Extension— 
Virginia Counties. Certificate granted. 
General commodities, with exceptions, 
between Richmond, Va., on the one hand, 
and, on the other, points in a described 
Va. area, over irregular routes. 

* MC-52858, Sub. 14, Convoy Co., Seat- 
tle, Wash., Extension—Los Angeles. Cer- 
tificate granted on reconsideration and 
findings in prior report, decided April 5, 
1951, modified. New automobiles, in ini- 
tial movements, in truckaway service, and 
certain advertising material and display 
equipment, from Lincoln-Mercury plant 
near Maywood, Calif., to points in Idaho, 
Mont., Ore., and Wash., over irregular 
routes. 

* MC-59336, Sub. 8, U. S. Truck Co., 
Inc., Detroit, Mich., Extension—Zones. 
Certificate granted. General commodi- 
ties, with exceptions, serving site of 
Packard Motor Car Co. plant near Utica. 
Mich., as off-route point in connection 
with regular-route operations. 

* MC-25643, Sub. 19, W. E. Everts, dba 
Everts’ Commercial Transport, Aberdeen, 
Wash., Extension—Springfield, Ore. Cer- 
tificate denied. Glue and glue stock, dry, 
in bulk, in tank vehicles, and in con- 
tainers, and liquid glue, in drums, from 
Portland and Springfield, Ore., to points 
in specified Wash. and Calif. counties, 
over irregular routes. 

* MC-7768, Sub. 8, A. J. Weigand, Inc., 
Dover, O., Extension—Truckaway Serv- 
ice. Permit granted. Parts, accessories, 
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and equipment for trucks and trailers, 
(1) from Chicago, Ill., Detroit and Pon- 
tiac, Mich., Hillside, N.J., and certain 
points in Pa., to Dover, O., and (2) from 
Dover to Clearfield, Pa., over irregular 
routes. 


* MC-1088, Sub. 4, Inter City Bus Line, 
Yankton, S.D., Extension—Pierre and 
Rapid City, S.D. Certificate granted. 
Passengers and baggage, express, news- 
papers, and mail, over regular routes 
(1) between Pierre, S.D., and junction 
U.S. highways 83 and 16, near Vivian, 
S.D., over U.S. highway 83, and (2) be- 
tween Philip Junction and Rapid City, 
S.D., over U.S. highway 16, serving all 
intermediate points. 


*MC-531, Sub. 41, Younger Brothers, 
Inc., Houston, Tex., Extension—Louis- 
jana. On_ reconsideration, statement 
that an intervener, Earl Gibbon Pe- 
troleum Transport, did not possess au- 
thority to originate shipments at Beau- 
mont, stricken from prior order, in de- 
cision of May 28, 1951. 

MC-97461, Sub. 1, H. A. Day, dba H.A. 
Day Truck Line, Oklahoma City, Okla., 
Common Carrier. Certificate denied. 
General commodities, with exceptions, 
between certain points in Okla., over 
regular routes, serving intermediate and 
off-route points. 

* MC-2202, Sub. 67, Roadway Express, 
Inc., Akron, O., Extension—Memphis 
Area. Certificate denied. General com- 
modities, with exceptions, serving points 
within 10 miles of Memphis as inter- 
mediate or off-route points in connection 
with regular route operations between 
Cleveland, O., and Memphis. 


* MC-109538, Sub. 8, Chippewa Motor 
Freight, Inc., Bloomer, Wis., Extension— 
Alternate Route. Certificate granted, 
Commissioner Cross dissenting. General 
commodities, with exceptions, between 
Madison, Wis., and Chicago, Ill., and 
return, over a described route as an 
alternate route in connection with regu- 
lar route operations, with no service at 
intermediate points, or at Madison other 
than for joining the route authorized 
with the regular route operation. 

* MC-112016, Sub. 1. Zigmund Gancasz, 
dba G. & M. Trucking Co., New York, 


N.Y., Extension—Toll Booths. Permit 
granted. Commissioner Cross noting 
dissent. Toll booths, assembled and un- 


crated, New York City to points in Pa., 
over irregular routes. 

* MC-112653, Charles Van Annan, 
Methuen, Mass., Common Carrier, em- 
bracing MC-112654, Vincent Cox, Meth- 
uen, Common Carrier, and MC-112655, 
Harry Moorigan, dba H. Moorigan, 
Methuen, Common Carrier. Certificates 
granted, Commissioner Cross noting dis- 
sent. Bituminous asphalt, gravel, sand, 
loam, fill, crushed stone, cinders, field 
stone, road building materials, in dump 
trucks, between Dracut, Mass., and points 
in Mass. within 10 miles of Dracut, on 
one hand, and, on other, points in Rock- 
ingham and Hillsboro counties, N.H., over 
irregular routes. 

* MC-107403, Sub. 130, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Cambria County, Pa. Certificate granted. 
Liquid coal tar products, in bulk, in tank 
vehicles, from Johnstown, Pa., to points 
in Queens county, N.Y., over irregular 
routes. 

* MC-43215, Sub. 28, Boyd Truck Lines, 
Inc., Kansas City, Mo., Extension—Em- 





poria, Kan. Certificate denied. General 
commodities, with exceptions, serving 
Emporia, Kan., without restriction, in 
connection with applicant’s presently au- 
thorized regular-route operations be- 
tween Kansas City, Mo., and Liberal, 
Hutchinson, and Wichita, Kan. The re- 
port said the proposed operation was 
tantamount to a new service and appli- 
cant had failed to establish that it was 
required by public convenience and ne- 
cessity. 

* MC-52858, Sub. 20, Convoy Co., Seat- 
tle, Wash., Extension—Lumber. Certif- 
icate denied. Lumber, from points in a 
described territory in Wash., and Ore., 
to points in Ida., Mont., Wyo., Colo., 
Utah, and Calif., over irregular routes. 
The report said some shippers of lumber 
supported the application because in 
their opinion the rates of existing car- 
riers were too high and because they 
desired single-line service. But, it said, 
the evidence did not establish that there 
was a real need for the service or that 
the services of existing carriers were not 
reasonably adequate. If the rates of ex- 
isting motor carriers were deemed to be 
too high, the report added, the shippers 
were afforded an adequate remedy under 
the provisions of the interstate com- 
merce act. 

*MC-8681, Sub. 5, Western Auto 
Transports, Inc., Pacific Coast Extension. 
Amended certificate granted. On recon- 
sideration, findings in prior report, 26 
M.C.C. 97, modified to authorize opera- 
tion as a common carrier, in truckaway 
service, of automobiles, trucks, and au- 
tomobile chassis, over irregular routes, 
in initial movements, from the site of 
the Chrysler Corporation plant near 
Maywood, Calif., to noints in Utah. 
Commissioner Lee concurred in part, say- 
ing in his opinion the findings in the 
prior report should be modified so as to 
authorize transportation by applicant 
from Maywood, Calif., and points within 
one mile thereof to points in Utah. 


MOTOR FINANCE CASES 


MC-F-4956, Willard L. Lemmon and Alexina 
L. Bleckley—Control; Lemmon Investment 
Corporation and Lemmon Transport Co., Inc. 
—Control; Tremaine Investment Corporation 
—Control—Miller Motor Line, Inc., and Miller 
Motor Line of North Carolina, Inc. Applica- 
tion (1) of Lemmon Investment Corporation 
and Lemmon Transport Co., Inc., and (2) 
of Willard L. Lemmon and Alexina L. 
Bleckley, for authority to acquire control 
of Miller Motor Line, Inc., of Richmond, Va., 
and of Miller Motor Line of North Carolina, 
Inec., of Greensboro, N.C., through purchase 
by Lemmon Investment and Lemmon Trans- 
port of the capital stock of Miller Motor 
Line, Inc., denied. | 





* * 


MC-F-4874, Edward H. Kaplan — Control; 
Kaplan Trucking Co.—Control—Brown De 
Camp Express Co., Inc. Acquisition by 
Kaplan Trucking Co., Cleveland, O., of con- 
trol of Brown De Camp Express Co., Inc., 
Carlton Hill, N.J., through purchase of its 
capital stock, and by Edward H. Kaplan of 
control of Brown through acquisition of 
control by Kaplan, approved, with condition. 


MC-F-5091, Neuendorf Transportation Co. 
—Purchase—Robert L. Ashbaugh. Applica- 
tion for authority under section 210a(b) of 
Neuendorf Transportation Co., a corpora- 
tion of Madison, Wis., for the temporary op- 
eration of the operating rights issued to 
Spee-Dee Motor Express, Inc., of Steger, Ill., 
which are held by Robert L. Ashbaugh as 
successor in interest, denied. 

* * 


MC-F-5124, James Davison—Control; Fair- 
bury Motor Freight, Inc.—Purchase—Gerald 
E. Canning. Application for authority un- 
der section 210a(b) of Fairbury Motor 
Freight, Inc., of Fairbury, Neb., for tempo- 
rary operation of the motor-carrier rights 
of Gerald E. Canning, doing business as 
Canning Truck Service, also of Fairbury, 
granted, with conditions. 





UNCONTESTED FINANCE CASES ] 


Report and order in F.D. No. 17570, Great 
Northern Railway Co. Stock, granting au- 
thority to issue and sell not exceeding 
150,000 shares of preferred stock without 
par value to officers and key employees, 
pursuant to a restricted stock option plaa, 
such shares consisting either of additional 
stock, or stock heretofore issued, reacquired 
and held in applicant’s treasury or both: 
to be sold at 100 percent of the market 
value at the time the option is granted. 
Approved. 

* ok * 

Report and certificate in F.D. No. 17576, 
Cotton Plant-Fargo Railway Co. Acquisition 
and Operation, approved. Purchase by 
Cotton Plant-Fargo of segment of line of 
Helene & Northwestern Railway, from Cotton 
Plant to Fargo, Ark., about six miles. 

a * * 

Report and order in F.D. No. 17603, C. G. 
Willis Certificate Transfer, No. W-557, Mc- 
Lain Carolina Line, Inc., Common Carrier 
Application, No. W-557 Sub. No. 2, C. G. 
Willis Extension-St. Johns River and No. W- 
645. Pocahontas Coal Co., Contract Carrier 
Application, approved. 

a ok * 

Report and order in F.D. No. 17614, Illi- 
nois Central Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $4,110,000 of Illinois Central equip- 
ment-trust certificates, series HH, to be is- 
sued by the Guaranty Trust Co. of New 
York, as trustee, and sold at 99.549’ per cent 
of par and accrued dividends and the pro- 
ceeds applied to reimbursement of appli- 
cant’s treasury, in part, ior expenditures 
made or to be made in the construction of 
certain equipment. Approved. 

” 


Report and order in F.D. No. 17620, Co- 
lumbia Terminals Co. Stock, granting au- 
thority to issue not exceeding (a) 266,805 
shares of common stock without par value, 
including 216,805 shares to be issued in ex- 
change for 43,361 shares of outstanding 
common stock without par value on the 
basis of 5 shares of new stock for each 
share of existing stock. in order to effect 
a split-up of the applicant’s common stock, 
and not exceeding 50,000 shares thereof to 
provide for the conversion rights of the 
6-per cent convertible preferred stock also 
authorized herein, and (b) $1,000,000 of 6- 
per cent convertible preferred stock, con- 
sisting of 40,000 shares of the par value of 
$25 each, to be sold at par for cash and 
the net proceeds used for the purchase of 
equipment for use by the Southern Express, 
Inc., and Plaza Express Co., Inc. Conditions 
prescribed. Approved. 


ORDERS 


Rail Reparation Payments 


Ordered in Various Cases 


By an order in No. 30269, Lynchburg 
Foundry Co. v. Santa Fe Railway et al. 
the Commission has ordered the defend- 
ant railroads to pay the complainant 
varying amounts of reparation on ac- 
count of “unreasonable rates charged for 
the transportation of numerous carload 
shipments of pig iron from Minnequa, 
Colo., to Lynchburg, Va.” 

The largest payment ordered was $11,- 
280.49 by the Colorado & Southern and 
other lines. Other amounts ordered paid 
were $10,723.26 by the Rio Grande and 
other lines; and $3,868.05 by the Colorado 
& Southern, the Rock Island and others. 

By an order in No. 30353, Auto Spe- 
cialties Manufacturing Co. v. Chesapeake 
& Ohio et al., the C. & O. and the In- 
diana Harbor Belt Railway were ordered 
to pay Auto Specialties Manufacturing 
Co., $4,232.40 and the Westinghouse Elec- 
tric Corporation $7,438.85; and the C. & 
O. and the Pennsylvania were directed 
to pay Westinghouse $606.76, as repara- 
tion on account of “unreasonable rates 
charged on shipments of steel ingots. in 
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carloads, from Benton Harbor, Mich., to 
Indiana Harbor, Ind.” 


Other proceedings in which reparation 
payments were ordered, and the reasons 
given therefor, were as follows: No. 
30553, Sieck and Snediger v. Santa Fe et 
al., alleged misrouting of 20 carloads of 
stocker cattle shipped on November 15, 
1946, from Foraker, Okla., to Brawley, 
Calif.; No. 30677, Union Oil Co. of Cali- 
fornia v. Union Pacific Railroad Co., al- 
leged unreasonable demurrage charges 
collected for detention of nine carloads 
of crushed oil shale during a strike of 
complainant’s employes at Wilmington, 
Calif.; No. 29668, Commerce and Indus- 
try Association of New York, Inc., et al. 
v. Baltimore & Ohio et al., alleged un- 
reasonable demurrage charges collected 
on one car of pencil slate, which accrued 
during a truck drivers’ strike in Septem- 
ber and October, 1946, in the New York, 
N.Y. metropolitan area (supplemental 
order) ; No. 29668, Same v. Same, demur- 
rage charges on car of paper in same 
strike (supplemental order) ; Same, Sub. 
1, Same v. Same, storage charges on 
three cars of clothing in same strike; No. 
30193, Summer & Co. v. Baltimore & 
Ohio et al., rates on scrap iron and steel, 
in carloads, from points in Michigan, 
Ohio, Illinois, West Virginia, Kentucky, 
and Indiana to destinations in Ohio, 
Pennsylvania, and West Virginia; and 
No. 30225, Southwest Steel Rolling Mills 
v. Apache Railway et al., rate on 18 
carloads of scrap iron moving in Septem- 
ber and October, 1947, from Chehalis, 
Wash., to Los Angeles, Calif. (supple- 
mental order). 


Amended Rail Pact Approved 


By an order in Section 5a Application 
No. 21, Illinois Freight Association— 
Agreement, the Commission, division 2, 
has approved, effective March 24, an 
amended agreement filed by some 39 
common carriers by railroad under sec- 
tion 5a of the interstate commerce act. 


Section 5a, the so-called Reed-Bul- 
winkle section of the act, relieves com- 
mon carriers from operation of the anti- 
trust laws in entering into and carrying 
out agreements for joint action on rates 
and related matters, if the agreements 
are approved by the Commission. 

The Commission, division 2, in its 
order, said it had found the agreement 
Should be approved subject to certain 
conditions (T.W., Sept. 1, 1951, p. 33); 
that the applicants later advised the 
Commission of their assent to and 
acceptance of the specific terms and 
conditions of approval, and that the 
agreement had been amended in accord- 
ance with the terms and conditions 
(T.W., Nov. 3, 1951, p. 54). It said that 
the agreement, as amended, now con- 
formed with the specific terms and con- 
ditions of approval. 


Coal Rerouting by Barge 


The Western Maryland Railway, in 
order to prevent congestion at its pier 
facilities at Port Covington, Md., has 
been authorized to dump, not later than 
February 16, on the barge “Pat Sheri- 
don” for coastwise movement, not more 
than 90 cars of anthracite or bitumi- 
hous coal or slag now on hand at its 
Port Covington piers. 

The authorization was made by Homer 
C. King, agent of the Commission, by 
Kinz’s I.C.C. order No. 61 under Revised 


Service Order No. 562, Rerouting of Traf- 
fic—Appointment of Agent. 


Order No. 61, made effective from 4 
p.m., February 8, until 11:59 pm., Feb- 
ruary 16, said the W.M., because of ad-~- 
verse shipping conditions, was unable 
to dispose of all the cars of coal routed 
over its lines in accordance with King’s 
I.C.C. order No. 55 at its pier facilities at 
Port Covington. 


Under revised service order No. 562, 
Mr. King has authority to reroute empty 
or loaded freight cars. 


Intercoastal Rate Case Set 
For Modified Procedure 


The Commission has canceled a hear- 
ing previously scheduled in I. and S. No. 
5988, All-Water Rates, Sacramento to 
Atlantic Ports, and has directed that the 
case be handled under modified proce- 
dure. The action is by an order of the 
Commission by Commissioner Mahaffie 
in the proceeding. 

The hearing now canceled had been 
set for February 29 in San Francisco, 
Calif., before Examiner O. L. Mohundro. 

By its suspension order the Commis- 
sion had suspended from January 22 
until August 21, operation of intercoastal 
steamship tariff schedules proposing can- 
cellation of joint through all-water rates 
from Sacramento, Calif., to Atlantic 
ports (T.W., Jan. 12, p. 33, and Jan. 19, 
p. 37). 

The Commission, however, declined to 
suspend eastbound tariffs of the inter- 
coastal lines with respect to ports other 
than Sacramento, their westbound tariffs 
containing similar proposals, and tariffs 
of Gulf intercoastal lines containing 
similar proposals for both eastbound and 
westbound traffic. , 

The traffic involved is tonnage picked 
up by inland carriers and transferred to 
intercoastal carriers under transship- 
ping arrangements, making it possible 
for the inland carriers to participate in 
through routes and joint rates on traffic 
bound to Atlantic ports. 

In designating the case for modified 
procedure, the Commission said the re- 
spondents should serve their statement 
of facts and argument on or before 
March 6, with protestants to serve their 
statement within 30 days thereafter. 
Ten days after that, the Commission 
said, the respondents were to serve their 
statement in reply. 


Modified Procedure Ordered 


By an order of the Commission by 
Commissioner Mahaffie in No. 30366, 
Glidden Co. v.. Carolina & Northwestern 
Railway et al., that proceeding has been 
designated for handling under modified 
procedure after having been held in 
abeyance pending determination by the 
entire Commission of the proceedings in 
No. 30069, Tennessee Products & Chem- 
ical Corporation v. Alabama Great 
Southern Railroad Co. et al., and related 
cases (T.W., Feb. 9, p. 40). 


W.C. Trustee Counsel Fee 


By an order in Finance No. 14720, Wis- 
consin Central Railway Co. Reorganiza- 
tion, the Commission, division 4, has 
approved the sum of $18,000 as a reason- 
able maximum limit of compensation to 
be paid out of the estate of the debtor 
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railroad to James E. Dorsey, counsel for 
the trustee, for his services and the serv- 
ices of his partners and associates in the 
reorganization proceedings for the period 
from January 1 to December 31, 1951. 
The order showed that a like allowance 
was approved by the Commission and 
the court having jurisdiction for the years 
1949 and 1950 and compensation at an 
annual rate of $13,000 was fixed for each 
of the years 1945 to 1948, inclusive. 


It appeared, division 4 stated, that dur- 
ing the year 1951 the applicant and his 
partners and associates had rendered 
legal services of a substantial and im- 
portant nature, as set forth in the appli- 
cation filed with the court, which had 
required the expenditure of a large 
amount of time continuously throughout 
the year, and that the applicant and his 
partners and associates had provided 
their own office accommodations and 
clerical assistance required in the per- 
formance of such services for which no 
allowance had been received by them out 
of the estate. 


Water Report Form Prescribed 


Under terms of a directive issued by 
the Commission, division 1, maritime car- 
riers subject to the provisions of section 
313, part III of the interstate commerce 
act, are required to file annual reports 
in accordance. with “Annual Report Form 
M” approved by the Commission for the 
year ended December 31, 1951, and for 
each succeeding year until further order. 
The annual report is to be filed, in dupli- 
cate, in the Commission’s Bureau of 
Transport Economics and _ Statistics, 
Washington, D.C., on or before March 31 
of the year following the one to which 
it relates. 


Motor Carrier Permit Revoked 


The Commission, division 5, has re- 
voked and canceled as of February 5, a 
motor carrier operating right permit is- 
sued July 13, 1942, in MC-101537, in the 
names of John Monte and Morris H. 
Schlanger, a partnership doing business 
as Indian Motorcycle Delivery Service, 
New York, N.Y. 


An order was issued in MC-C-1292, 
John Monte and Morris H. Schlanger— 
Revocation of Permit, and MC-101537, 
Same, dba Indian Motorcycle Delivery 
Service, New York, N.Y. The investiga- 
tion proceeding in MC-C-1292 was dis- 
continued. 

The order said the respondents had 
failed or refused to inform the Commis- 
sion within the time allowed whether or 
not they resumed operations as a con- 
tract carrier under the permit. 


M.P. Reorganization 


The Commission, by Chairman Rogers, 
has issued an order in Finance No. 9918, 
Missouri Pacific Railroad Co. Reorgani- 
zation, denying a petition for leave to 
intervene filed by John M. Balliet on 
behalf of a committee of. first mortgage 
bondholders which he had organized. 

The Commission ‘said that Mr. Balliet 
had designated himself as chairman of 
the committee, and in that capacity had 
mailed several circular letters to numer- 
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ous holders of the bonds, but that the 
circulars made no solicitation of any 
proxy, authorization, or deposit of any 
bond. It said that a number of the bond- 
holders by separate instruments and not 
as part of an organized group had noti- 
fied Mr. Balliet of their acceptance of 
membership on the committee formed 
by him, but that no application had been 
filed by the committee for authority to 
use, employ, or act under or pursuant to 
proxies, authorizations, or a deposit 
agreement. It appeared, the Commission 
said, that the bondholders had not 
formed themselves into a group of bona 
fide holders within the meaning of the 
provision of section 77 of the bankruptcy 
act, as amended, providing for such group 
action. 

The Commission also observed that 
Mr. Balliet had previously been per- 
mitted to intervene in his own behalf 
as a security holder. 





Rail Bond Bids Eliminated 


The Commission announced February 
7, in a- memorandum to the press, in 
Finance No. 17626, Chicago & Western 
Indiana Railroad Co., Competitive Bid- 
ding Exemption, that it had relieved the 
railroad of a requirement that competi- 
tive bids be asked on $52,500,000 of first 
and refunding mortgage bonds. When 
it asked this exemption, the applicant 
told the Commission it wanted to avoid 
going into the “present battered invest- 
ment market” (T.W., Feb. 2, p. 40). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-4051, Glass Bottles and 
Candy—Jones Trucking Co., the Com- 
mission suspended from February 7 to 
and including September 6, certain 
schedules published in supplement No. 16 
to tariff MF-I.C.C. No. 2 (issued Febru- 
ary 9, 1950) (Arthur Jones, doing busi- 
ness as Jones Trucking Co. series) of 
Jones Trucking Co., Elizabeth, N.J. The 
suspended schedules propose motor com- 
mon carrier commodity rates in cents per 
100 pounds, of 27 cents, minimum 23,000 
pounds, on candy and confectionery from 
Bethlehem, Pa., to New York, N.Y., and 
of 30 cents, minimum 23,000 pounds, on 
glass bottles, NOI, other than cut, from 
Jersey City and Linden, N.J., to Linfield, 
Pa., in lieu of higher class rates pub- 
lished by Middle Atlantic States Motor 
Carrier Conference, Inc., agent, Washing- 
ton, D.C. 

I. and S. M-4052, Printed Matter from 
Twin Cities to Des Moines, from Feb- 
ruary 7, to and including September 6, 
certain schedules as published in sup- 
plement No. 14 to Middlewest Motor 
Freight Bureau, agent, tariff MF-I.C.C. 
No. 204. The suspended schedules pro- 
pose to reduce the motor common car- 
rier commodity rate on printed matter, 
in truckloads, from Twin Cities (Min- 
neapolis and St. Paul), Minn., to Des 
Moines, Ia. 

I. and S. M-4053, Meats—Chicago, De- 
troit, So. Bend to East, from February 








8, to and including February 28, 1952, 
the operation of certain schedules as 
published in MF-I.C.C. No. 40 of Math- 
ews Trucking Corporation, Ontario, N.Y. 
The suspended schedule proposes to in- 
crease and reduce truckload commodity 
rates on meats, meat products and by- 
products, from Chicago, [Ill., Detroit, 
Mich., Mishawaka and South Bend, Ind., 
to eastern points. 

I. and S. M-4054, Paper Articles— 
Rhinelander, Wis. to Chicago, from Feb- 
ruary 7 to and including September 6, 
certain schedules as published in supple- 
ment No. 39 to tariff MF-I.C.C. No. 179 
of Middlewest Motor Freight Bureau, 
agent. The suspended schedules propose 
to increase the motor common carrier 
rate on paper and paper articles, truck- 
loads, from Rhinelander, Wis., to Chicago, 
Til. 

I. and S. M-4055, Welding Wire—Mil- 
waukee to Los Angeles from February 8, 
to and including September 7, certain 
schedules published on original page No. 
285-E to tariff MF-I.C.C. No. 32 of Rocky 
Mountain Motor Tariff Bureau, Inc.. 
agent, Denver, Colo. The suspended 
schedules propose to establish a new 
motor-common-carrier commodity rate 
on flux coated welding wire from Mil- 
waukee, Wis., to Los Angeles, Calif., ap- 
plicable only on the weight of such com- 
modity which does not exceed 25 per cent 
of the total weight upon which charges 
are assessed. 

I. and S. M-4056, Frozen Juices or Con- 
centrates—Florida to Midwest, from Feb- 
ruary 8 to and including September 
7, certain schedules published in supple- 
ments Nos. 2 and 3 to joint tariff MF- 
I.C.C. No. 553 of Southern Motor Carriers 
Rate Conference agent, Atlanta, Ga. 
The suspended schedules propose new 
commodity rates on frozen juice or con- 
centrates, minimum 36,000 pounds, from 
27 points in Florida to Chicago, Ill, 
Indianapolis, Ind., Kansas City, Mo.- 
Kan., Milwaukee, Wis., Minneapolis-St. 
Paul, Minn., Omaha, Neb., and St. Louis, 
Mo. 

I. and S. No. 4057, Various Commodi- 
ties—McKay and MacLeod Corp., from 
February 11, to and including September 
10, certain schedules published in tariff 
M.F.I.C.C. No. 1 of McKay and Mac- 
Leod Corp., Salamanca, N.Y. The sus- 
pended schedules propose new or reduced 
truckload commodity rates on empty tin 
cans, glue, lumber, household laundry 
and washing machines, packing cushions 
or pads, petroleum products, roofing ma- 
terials, solder, and antimony and babbit 
metals, from and to points in New Jersey, 
New York and Pennsylvania, in lieu of 
their present generally higher class or 
commodity rates published by Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., agent, Washington, D.C. 

I. and S. M-4058, Bus Fares Between 
New York City and New Jersey, from 
February 10, to and including September 
9, certain schedules published on origi- 
nal pages C-4, C-6, C-9 and C-10 to 
MP-I.C.C. No. 75 of Public Service Inter- 
state Transportation Co., Newark, NWJ. 
The suspended schedules propose to es- 
tablish increased one-way passenger 
fares between New York, N.Y., and Wee- 
hawken, West New York, Union City, 
North Bergen, and Hoboken, N.J. 

I. and S. M-4059, Petroleum Products— 
Chicago to La Crosse & Mankato, from 
February 13, to and including September 
12, certain schedules published in sup- 
plement No. 12 to tariff MF-I.C.C. No. 8 
of Bernard L. White, dba White’s Motor 
Transport, Rochester, Minn. The sus- 
pended schedules propose to establish 





TRAFFIC WORD 


new motor common carrier commodity 
rates on a list of petroleum and petro- 
leum products, minimum 20,000 pounds, 
from Chicago, IIl., to La Crosse, Wis., and 
Mankato, Minn. 


COMMISSION ORDERS 


MC-30605, Sub. 76, Santa Fe Trail Trans- 
portation Co. Extension—Lamesa, Tex. Re- 
port and order of Nov. 6, 1951 modified by 
inserting words “serving all intermediate 
points” in findings after words “return over 
the same route”, effective Mar. 17. 

Bd a a 


MC-80382, Sub. 17, Brooks Transportation 
Co., Inc., Extension—Piney River, Va. Ap- 
Plicant’s petition for reconsideration denied, 
effective Mar. 7 

* + * 


MC-89913, Sub. 55,- Frisco Transportation 
Co. Extension—St. Louis, Mo.—East St. Louis, 
Ill., Commercial Zone; and MC-103274, Sub. 
4, Joseph F. Sheehan and Mabel Sheehan 
Common Carrier Application. Date on which 
recommended orders shall become orders 
of Commission and become’ effective post- 
poned to Feb. 11. 


* * * 


MC-93003, Sub. 15, Carroll Trucking Co.— 
Interpretation of Certificate. Petitions of 
railroads in Trunk Line and Central Terri- 
tories, and Farson Motor Lines, Inc., et al. 
for further hearing denied. 

. * 


Respondents having cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
following proceednigs: 

I. & S. M-3904, Candy or Confectionary— 
Twin Cities to Wis. 

I. & S. M-3936, Newsprint Paper—Lady- 
smith, Wis. to Twin Cities. 

I. & S. M-3959, Animal Dip, Feeds, Etc.— 
Kansas City to Ill. 

I. & S. M-4004, 
Trucking Corp. 

I. & S. M-3874, Used Containers—Mich., 
Tll., Ohio, and Pa. 

I. & S. M-3949, Sewing Machines & Parts, 
South Bend to Chicago. 

I. & S. 5791, Automobiles, Mo. & Wis. to 
Colo., Wyo. & Nebr. 

I. & S. 5932, Merchandise, Easthampton & 
Hartford to Kansas City. 
I. & S. 5956, Asphalt, 
Southern Va. 

I. & S. 5964, Soybeans, Ill. to Wis., Minn., 
Mo. & fa. 

I. & S. 5965, Unloading Allowance—Clipper 
Carloading Co. 

I 974, Ingot Molds, Ohio to Wor- 
cester, Mass. 


Paper Articles—Spear 


ok * * 


MC-F-4386, Fay V. Watson et al.—Control; 
Watson Bros. Van Lines and Heavy Hauling 
Co.—Purchase (Portion) Wilson Bros. Ap- 
plicants’ petition for reconsideration denied. 

aa + + 


MC-F-4563, Clarence H. Zern—Purchase— 
Arletta Nettles. Applicants’ petition and sup- 
plemental petition for reconsideration de- 
nied. 

a + * 

MC-F-4608, G. H. Wolter — Purchase — 
Werner S. Kemmer (Eugene B. Morgan, 
Trustee). Petition of Brady Transfer & 
Storage Co., et al, for reconsideration, and 
further rearing denied. 

* * * 

MC-F-4853, C. A. Garrett and O. W. Gar- 
rett—Control; Garrett Freight Lines, Inc.— 
Purchase—Moab Garage Co. Applicants’ pe- 
tition for reconsideration denied. 

a * 


MC-F-4928, Sidney Alterman—Purchase— 
Annie M. Godfrey. Petition of Service Truck- 
ing Co., Inc., for reconsideration denied. 

* * * 


MC-F-5023, Lew S. Russell, et al.—Control; 
Tidewater-Shaver Barge Lines—Control and 
Purchase—Catlow Transport Co., Inc. AP- 
plicants’ petition for reconsideration de- 
nied. 

* + * 

MC-FC-50535, King Van Lines, Inc.—Pur- 
chase (Portion)—William C. Marshall and 
Clark B. Marshall. Applicants’ petition to 
dismiss application, and petition of Aero 
Mayflower Transit Co., Inc., et al. for re- 
consideration, and argument denied. 

* * 


No. 30344, General Chemical Division, Al- 
lied Chemical & Dye Corp., et al. v. A. T: 
& S. F., et al. Order of May 25, 1951 further 
modified to become effective Mar. 29, with 
same requirements as to 15 days’ notice, in- 
stead of Feb. 29. senate! ad 

MC-34868, Sub. 18, Orange Transportation 
Co., Inc., Extension—C. J. Strike Dam, Idaho; 


Norfolk, Va., to' 
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MC-112046, Sub. 21, Collett Tank Lines Ex- 
tension—Utah Off-Route Points; and MC-C- 
1244, Electric Lamps—Atlanta & Charlotte to 
Ala., Caro., Pts. Date on which recommended 
orders shall become orders of Commission 
and become effective postponed to Feb. 13. 
o* x * 
MC-29566, Sub. 35, Southwest Freight Lines, 
Inc. Application dismissed. 
a a co 
MC-112005, Sub. 3, K & R Transports, Inc., 
Extension—St. Louis, Mo. Petition of Rogers 
Cartage Co. for reconsideration, reopening, 
further hearing and argument denied. 
*~ a ~ 


I. & S. 5756, Petroleum’ Products in Ill. 
Territory, and embraced cases. Petition of 
National Tank Truck Carriers and motor 
carrier protestants for further hearing and 
reconsideration denied. 


MC-26193, Sub. 1, Schwilke Truck Line; 
and MC-57443, Herman Rosenfeldt. Applica- 
tions dismissed. ss - y 

MC-35484, Sub. 19, Viking Freight Co. Ex- 
tension—East Alton, Ill.; MC-70451, Sub. 126, 
Watson Bros. Transportation Co., Inc. Ex- 
tension—Same; MC-76266, Sub. 72, Mer- 
chants Motor Freight, Inc. Extension— 
Same; MC-52110, Sub. 56, Brady Transfer and 
Storage Co. Extension—Same; and MC-52310, 
Sub. 13, Bruce Motor Freight, Inc. Extension 
—Same. Date on which recommended orders 
shall become orders of Commission and be- 
come effective postponed fo Feb. 15. 

e 


MC-80382, Brooks Transportation Co., Inc. 
Applicant’s petition for reconsideration of 
order of Oct. 16, 1951, denied, effective 
Mar. 7. ae 


MC-F-4518, Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Purchase—Ray 
E. Cole and Florence B. Cole; Merger—State 
Freight Lines, Inc., and Genesee Freight 
Lines, Inc. Reopened for further hearing. 
Sixth and eighth ordering’ paragraphs of 
order of Aug. 23, 1951, vacated and set aside. 


No. 30540, Intrastate Coal Rates to North- 


ern Ill. Petition of Coal Trade Ass’n. of Ind. 
for reconsideration and argument denied. 


No. 30799, Institute of Scrap Iron and 
Steel, Inc. v. A. C. & Y., et al.; No. 30804, 
Darling and Co. v. C. & O., et al.; No. 
30884, Diana Manufacturing Co. v. N. Y. 
N. H. & H., et al.; No. 30887, Fred Whitaker 
Co. v. S. P, et al.; No. 30919, A.C.F.-Brill 
Motors Co. v. P. R.R., et al.; and No. 30944, 
Hilton-Davis Chemical Co. (Division Sterling 
Drugs, Inc.) v. P. R.R. , Complaints dismissed. 


I. & S. 5835, Classification of Self-Service 
Basket Carts. Petition of Folding Carrier 
Corp. and Tote-Cart Co. for reconsideration 
and argument denied. 

MC-85678, Sub. 4, Smith-Heywood Lines, 
Extension—Gallup, N. M.—Regular Routes. 
Date on which recommended. order shall 
become order of the Commission and be- 
come effective postponed to Feb. 15. 

oe 


MC-111149, Sub. 3, Kilmer Transportation 
Co., Extension—Uniontown. Reopened for 
reconsideration on present record. 

* a 


MC-C-1177, Southeast Shippers Ass’n. v. 
Associated Transport, Inc., et al. Complain- 
ant’s petition for reopening and further 
hearing denied. a ade 

No. 30274, Royal Feed & Milling Co. v. A. 
& L., et al.; and No. 30274, Sub. 1, Same v. 
M. P. (Guy A. Thompson, Trustee), et al. 
Petition of defendants for reconsideration 
denied. i 

* 


MC-31600, Sub. 205, P. B. Mutrie Motor 
Transportation Inc., Extension—Liquid Com- 
modities. Supplemental petition of Rex 
Tank Service, Inc. for reconsideration and/or 
further hearing dismissed. : 

*= 


*” oo 
MC-88161, Sub. 23, Inland Petroleum 
Transportation Co., Inc. Application dis- 
missed. 


* on a 
MC-C-1073, Newman Bros., Inc. v. Keeshin 
Motor Express Co., Inc. Defendant’s petition 
for reconsideration denied. 


APPLICATIONS 


AND PETITIONS 





U.S. Agencies and Others 
Oppose Lifting Suspension 
On N.Y. Motor Surcharge 


The federal government, also port 
and manufacturing interests are rep- 
resented in replies filed with the 
Commission to a petition of the re- 
spondent carriers for vacation of the 
suspension orders in I. and S. M-3929, 
Surcharges—New York State (T.W., 
Feb. 9, p. 53). 


In that proceeding, the Commission 
suspended tariffs of motor carirer tariif 
bureaus which proposed to add a sur- 
charge to meet the New York state high- 
Way weight-distance tax. Hearings in 
the proceeding were held before a Com- 
mission examiner. 


The federal Administrator of General 
Services, in asking denial of the motor 
carriers’ petition, said the executive agen- 
cies of the United States were shippers 
of substantial quantities of freight that 
moved by motor carrier and which would 
be subject to the surcharge supplements 
in the event they became effective. 


The administrator said that although 
“on the face of it, there is considerable 
appeal to respondents’ offer to account 
for all surcharges separately and to re- 
Store them to the shippers in the event 
the collection of the tax is ultimately 
permanently enjoined, such a plan is not 
vested with the simplicity which would 
appear on its face.” 


“Any such refunds would, of necessity,” 


the federal official continued, “require 
complaints to the Commission and orders 
approving the payments. The Commis- 
sion would not be bound by the prior 
agreement or offer of the respondents. 

“For example, in Docket No. 30069, 
Tennessee Products & Chemical Corpora- 
tion v. Alabama Great Southern Railroad 
Co., ——(decided November 5, 1951) the 
Commission stated in part as follows: 
‘We conclude, therefore, that in com- 
plaints such as those before us seeking 
reparation on past shipments, considera- 
tion must be given to the total charges 
resulting from the basic rates plus the 
increases. In reaching this conclusion, 
we are not unmindful of the fact that 
the carriers agreed to pay reparation in 
instances where the authorized increases 
exceeded those proposed by them in their 
amended petitions in Ex Parte No. 166. 
As indicated, however, we warned the 
parties that such agreements can have 
no force except. as we may make the 
requisite findings as to reasonableness 
upon a special-docket application, and 
that agreements of this kind cannot bind 
the Commission.’ 

“That proceeding involved the payment 
of charges under ‘interim’ rates in Ex 
Parte 162 and 166, which the carriers 
had agreed would be refunded in part if 
the ‘permanent’ increases were of lesser 
amounts. 

“At the hearings herein respondents 
have already injected the question of in- 
creased registration tax in New York as 
part of their case and there is evidence 
that some carriers have high operating 
ratios before any’ consideration is given 
to the weight-distance tax. It would ac- 
cordingly appear that the proposal of 
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respondents would afford little or no pro- 
tection to the shipper in event the sur- 
charge became effective but the tax was 
later held uncollectible.” 

The administrator said that serious 
defects existed in the Middle Atlantic 
States Motor Conference, Inc., tariffs 
which applied generally between the Mid- 
dle Atlantic and New England States, on 
the one hand, and New York state, on 
the other, “which results from the gate- 
way system devised for the application 
of the surcharge.” He referred to what 
he described as “disparities” in the gate- 
way system. 


He said the right of the carriers to 
charge the considered tax as an operat- 
ing expense, and to be permitted to re- 
coup it along with all other expenses from 
general operating revenues, was not ques- 
tioned. The only questions presented, 
said the administrator, were whether the 
carrier should be permitted to segregate 
this one item of operating expense and 
pass it on to the shippers in the form 
of a surcharge, and as to the validity of 
the various surcharges which were pro- 
posed. 


The Port of New York Authority and 
Shippers Conference of Greater New 
York, in opposing vacation of the sus- 
pension order, said that the procedure 
in the case had been expedited at the 
request of the respondent carriers and 
that previous petitions for vacation of 
the suspension orders had been denied. 


“No further reasons have been ad- 
vanced justifying vacation,” continued 
the New York petitioners. “The record 
on formal hearing indicates that the 
great bulk of the carriers involved are 
merely interested in recouping the 
amount of the tax as any businessman 
would want to do. 

“The marginal operators, of whom 
there are always a few, use the situation 
to cry out for an immediate rate increase. 
No showing of emergency has been made 
that would justify short-circuiting the 
orderly inquiry now under way upon an 
expedited basis.” 

The New York petitioners asserted that 
an application that the surcharge would 
be uniformly applied and the burden 
justly borne by shippers was negatived 
by the very tariffs of the carriers that 
proposed no increase where one set of 
carriers must travel via New York high- 
ways to reach destination and a second 
set was able to reach New York border 
points by traversing highways of other 
states. 

“No effort is made in the suspended 
schedules to distribute this business ex- 
pense so that its burden is borne by in- 
terstate traffic using New York high- 
ways or upon shippers generally,” they 
added. “It is proposed to load the cost of 
the tax by means of a surcharge only 
upon those unfortunate shippers who do 
not have the benefit of a border point 
location. 

“The plain discrimination proposed to 
be perpetrated by the suspended sched- 
ules is eloquent support of the position 
of these protestants that the surcharge 
method of publication is an improper and 
undesirable method of tariff publication.” 

They asserted that the evidence at the 
hearing indicated that the proposed sur- 
charges were in excess of the amount 
needed to offset the tax and its admin- 
istration. 


“Furthermore,” they continued, “no 
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justification exists on the record made 
so far, with a few selected carriers, for 
authorizing rate increases by the sur- 
charge method over practically the whole 
northeast portion of the country.” 

They said that the Commission would 
hardly agree that the additional expense 
imposed by the tax jeopardized “a large 
part” of the motor carrier industry in 
the east. 

The Manufacturing Chemists’ Associa- 
tion, also opposing vacation of the sus- 
pension order, said the carriers’ petition 
contained a number of unsupported 
statements that should be disregarded by 
the Commission. | 

For example, it continued, there was 
no ground for stating that the continu- 
ity of interstate commerce might be 
jeopardized if this petition was not 
granted. They also asserted that the re- 
spondent carriers offered no basis for 
their conclusion that “several million 
dollars of taxes have accrued,” although, 
it said, they were accorded ample oppor- 
tunity to justify such estimates at the 
formal hearing in this proceeding. 

“Finally,” said the association, “it is 
idle for respondents to suggest that the 
surcharges now be authorized by the 
Commission, but that the amounts be 
impounded and returned to those who 
aid them, in the event that the tax is 
later held to be illegal. In New York 
state this was done when intrastate sur- 
charges were permitted to become effec- 
tive, but this was done under a specific 
law which is in effect in New York state. 


“The Interstate Commerce Commis- 
sion has no authority whatever to re- 
quire respondents to refund to shippers 
or receivers of freight amounts which 
have been collected in accordance with 
tariffs lawfully on file with the Commis- 
sion, so the shippers and receivers cannot 
obtain such protection on the interstate 
freight movements, which are the sub- 
ject of this proceeding.” 

The association said its position with 
respect to the carriers’ petition was: (1) 
That no need for summary action by 
the Commission existed; (2) that the 
evidence adduced at the Washington 
hearing established that the differing 
surcharges initiated by different respond- 
ents must be unreasonable as compared 
with other surcharges proposed; (3) 
that special rules of practice adopted by 
the entire Commission on January 14, 
which expedited final decision, afforded 
the respondents all protection they 
might reasonably expect, if the interests 
of shippers and receivers of freight were 
to be protected; and (4) that an assump- 
tion of the respondents that the Com- 
mission could require impoundment and 
return of any surcharges which it per- 
mitted the carriers to collect was un- 
sound because the Commission was with- 
out power to make such requirements. 

For these reasons, the association said, 
the petition for vacation should be denied 
and the Commission should act on the 
record already made in the proceeding. 


Rutland Trackage Rights 


The Rutland Railway Corporation, by 
an application in Finance No. 17651, has 
asked the Commission for authority to 
acquire trackage rights for overhead 
traffic between White Creek, N.Y., and 
Troy, N.Y., over the Boston & Maine 


Railroad; at Troy over the Troy Union 
Railroad, and: between Troy and Chat- 
ham, N.Y., over the New York Central. 

The Rutland said these trackage 
rights, together with its own line from 
North Bennington, Vt., to White Creek, 
N.Y., would replace, for such overhead 
traffic its line between Bennington, Vt., 
and Chatham, N.Y. 

By an application in Finance No. 17650, 
the Rutland asked for authority to aban- 
don the aforementioned line between 
Bennington and Chatham, a distance of 
approximately 57.24 miles. 

It said the overhead traffic involved 
in these transactions included traffic 
originating or terminating at Chatham. 


Plea to Join Class Rate 


Cases Meets Opposition 


The Los Angeles Chamber of Com- 
merce has asked the Commission to deny 
a petition of the Southwestern Steering 
Committee for consolidation of No. 30416, 
Class Rates, Mountain-Pacific Territory, 
and No. 30660, Class Rates, Transconti- 
nental Rail, 1950 (T.W., Feb. 2, p. 40). 

The Southwestern Steering Committee 
represents the states and state commis- 
sions of North Dakota, South Dakota, 
Nebraska, Kansas, Oklahoma, Arkansas 
and Texas. It asserted in its petition 
that the two investigations were “so es- 
sentially interrelated” that it was diffi- 
cult to understand why they were origi- 
nally separated. 

The Los Angeles Chamber of Com- 
merce asserted that the proceedings were 
only superficially related because they 
dealt, nominally, with class rates, adding 
that “the persuasively worded arguments 
of petitioners are without merit.” 

If those arguments were valid, the Los 
Angeles group said, the Commission 
would have been constrained to include 
Mountain-Pacific and Transcontinental 
territories in No. 28300, Class Rate In- 
vestigation, 1939, 262 I.C.C. 447. It said 
that the Commission saw fit to segregate 
the class rate investigation and did not 
receive any evidence in the original 
hearings in No. 28300 regarding traffic 
from, to or within Mountain-Pacific 
Territory. Nevertheless, it said, “lawful 
decisions and orders therein have issued 
and been sustained by the United States 
Supreme Court.” 

The Los Angeles interests said that 
market conditions differed widely be- 
tween Transcontinental and Mountain- 
Pacific territory shipments. As an ex- 
ample, it said, intercoastal steamship 
competition was a strong factor in trans- 
continental territory, but that water 
competition was “scarcely evident,” at 
present, in Mountain-Pacific Territory. 
The two rate structures deserved separate 
treatment, they said. 


FINANCE APPLICATIONS 


Finance No. 17642, The Chicago & Western 
Indiana Railroad Co. asks authority to issue 


$52,500,000 of its first and refunding mort- 
gage bonds. Series E, dated September 2, 
1912, to refund $50,000,000 of consolidated 
mortgage bonds due July 1, and to obtain 


$2,500,000 for capital funds. The applicant 
has a special application pending in the 
proceeding for authority to issue the bonds 


TRAFFIC WORLD 


first and refunding mortgage bonds to ke 
issued by the Chicago & Western Indiana 
Railroad, by entering into a joint supple- 
mental lease with that company as lesscr, 
whereby the C.I. & L. with other proprietary 
lines would agree to pay. as rental to the 
trustee under the mortgage securing the 
bonds, the interest at a rate to be fixed, 
together with an annual sinking fund of 
$525,000. 
on * * 


Finance No. 17643, Delaware, Lackawanna 
& Western Railroad Co. asks authority to 
issue $2,970,000 of equipment trust cer- 
tificates, Series K, to be dated March 1, 
and payable in 15 annual installments. 


The proceeds will meet part of the cost of 
26 diesel electric switching and road switch- 
ing locomotives, estimated to cost $3,728,000. 
Bids are asked by noon of February 19 at 
the New York offices | of the railroad. 

ok 


Finance No. 17644, Pyramid Motor Freight 
Corporation, New York, N.Y., asks authority 
to give a mortgage of $100,000 together with 
scire facias bond for $200,000 to obtain a loan 
from the Presbyterian Ministers’ Fund for 
Life Insurance for $100,000. The applicant 
said that $30,000 of the loan would be used 
to liquidate the balance presently due on an 
existing mortgage, and that $70,000 would be 
used to acquire land for a truck terminal 
in Hudson county, N.J. 

* * a 

Finance No. 17645, Tennessee Central 
Railway Co. asks authority to issue $634,000 
equipment trust, series G, notes, to be dated 
February 1, maturing in 30 semi-annual in- 
stallments, bearing interest at 4 per cent, 
in connection with acquisition of four 
diesel-electric switching locomotive units. 
The railway said the Reconstruction Finance 
Corporation would aid in financing acquisi- 
tion of the equipment which would be used 
in handling Tennessee Valley Authority 
freight traffic. It said the Defense Trans- 
port Administration had approved a loan 
with which to purchase the locomotives, to- 
gether with 200 coal cars, and funds with 
which to construct 514 miles of spur track 
from near Monterey, Tenn., to new coal 
fields. 

* * 7. 

Finance No. 17652, Chicago, Milwaukee, 
St. Paul & Pacific Railroad asks authority 
to issue $2,400,000 equipment trust cer- 
tificates, series PP, to be dated March 1, 
in connection with purchase of 22 diesel- 
electric switching locomotives. The appli- 
cant said competitive bids were being in- 
vited. 

e s = e 

MC-F-5035, Campbell Sixty-Six Express, 
Inc., Springfield, Mo., and Highway Express, 
Inc., Memphis, Tenn., amend application 
to include rights of J. & N. O. Express, Inc., 
New Orleans, La., leased by Highway Ex- 
press, and temporarily to operate those 
rights. 

*. * ” 


MC-F-5144, Michigan Express, Inc., Grand 
Rapids, Mich., asks authority to purchase 
certain operating rights of Premier Motor 
Transportation Co., also of Grand Rapids. 

* - 


MC-F-5145, Bernard L. McCue, dba McCue 
Transfer, Grand Island, Neb., asks authority 
to purchase the operating rights of Frank 
Jordan, dba Jordan Truck Line, Oklahoma 
City, Okla. 

* * * 


MC-F-5146, Milton L. Lahn, dba Lahn 
Motor Transportation, Bridgeton, N.J., asks 
authority to purchase certain operating 
rights of William Gray. Jr., Milford, Del. 

* x 


MC-F-5147, Russell D. Enos, Danville, IIl., 
asks authority to purchase certain operating 
rights and property of John B. Slaughter, 
Danville, and temporarily to operate. 

* * ok 


MC-F-5148, Watson Bros. Transportation 
Co., Inc., Omaha, Neb., asks authority to 
purchase certain operating rights of Daniel 
Klein, Broadus, Mont. 

* * * 

MC-F-5149, West Coast Fast Freight, Inc., 
Seattle, Wash., asks authority to purchase 
certaining operating rights of Wenatchee 
Transportation Co., Wenatchee, Wash. 

* 


MC-F-5150, Alamo Express, Inc., San An- 
tonio, Tex., asks authority to nurchase cer- 
tain operating rights of Alamo Freight Lines, 
Inc., Junction, Tex. 


PETITIONS FOR REHEARING, ETC. 





without competitive bidding (T.W., Feb. 2, 
p. 40). 
* * * 


Finance No. 17642, Sub. 1, Chicago, In- 
dianapolis & Louisville Railway asks au- 
thority to assume obligation as lessee and 
guarantor in respect of $52,500,000 series E 


MC-36832, Sub. 6, American Transit Lines, 
Inc., Extension—Iron and Steel Articles. 
Applicant asks reconsideration in part 


MC-72230 and Subs. 1 and 3, Growers 
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Coid Storage Co., Inc. Applicant asks re- 
view and revision ot permits. 


MC-107295, Pre-Fab Transit Co. Applicant 
asks interpretation of commodity author- 
ity. + 4 + 

MC-107912, Sub. 6 Murphey Truck Line, 
Inc. Applicant asks reconsideration. 

MC-108703, Sub. 7, Lee & Eastes, Inc., Ex- 
tension—Petroleum Products. Applicant asks 
reconsideration. 

* o* A 

MC-110525, Sub. 56, Chemical Tank Lines, 
Inc., Extension—Ten States. Applicant asks 
that certificate be issued except for portion 
subject to further hearing. 

* * * 


MC-111610, Sub. 1, Pine Tree Transport, 
Inc., Extension—Frozen and Canned Fruits. 
Mathews Trucking Corp. asks reconsidera- 


tion. 
” co a 


MC-111812, Subs. 2 and 3, Midwest Coast 
Transport, Inc. Applicant asks reconsidera- 
tion, and conditional further hearing. 

kK oe * 


MC-111984, Lewis Talansky Contract 
Carrier Application. Applicant asks recon- 
sideration. yi : 

=x 


MC-112293, Burnham Stokes Contract 
Carrier Application. Applicant asks recon- 
sideration. 

* .* * 

I. & S. M-4037, Various Commodities— 
Oklahoma City to St. Louis. Macklanburg- 
Duncan Co. asks vacation of suspension. 

oe 


No. 30409, U.S. Quarry Tile Co. v. B. & O., 
et al. Complainant asks reconsideration. 


MC-29886, Sub. 56, Dallas & Mavis For- 
warding Co., Inc.—Extension; and MC-43038, 
Sub. 356, Commercial Carriers, Inc. Appli- 
cants ask further hearing. 

Lf * ~ 


MC-57629, Sub. 17, William H. Cosseboom 
Extension—Plainville—Jamestown. Rail car- 
riers in New England and Trunk Line Terri- 
tories (except C. & O. Ry.) ask reconsidera- 
tion. v " . 

I. & S. M-4037, Various Commodities— 
Oklahoma City to St. Louis. Mid Continent 
Freight Lines, Inc. asks reconsideration and 
vacation of suspension order. 

J * * 


MC-FC-53538, Peet Frate Line, Transferee, 
and Chicago-Rockford Motor Express, Inc., 
Transferor. Transferee asks reopening and 
reinstatement of order of Sept. 25, 1951, and 
extension of time to comply with said order. 

* La . 

Finance 17596, Black Mountain Ry. Co. 
Abandonment. North Carolina Utilities 
Commission, on behalf of citizens of State 
of N.C., asks dismissal or broadening of 
application. 

+ * * 

MC-51891, Sub. 4, Hilton Bros. 
ask issuance of certificate. 

~*~ * ae 

MC-95540, Sub. 132, Watkins Motor Lines, 
Inc. Extension—Process Nuts. Class I 
Western Trunk Line Rail Carriers ask recon- 
sideration. 


Applicants 


* * * 

MC-111610, Sub. 1, Pine Tree Transport, 
Inc., Extension—Frozen and Canned Fruits. 
Eastern Railroads (except C. & O.) ask re- 
opening and reconsideration. 

* * . 

MC-F-4314, Cecil Vernon—Control; Mid- 
States Freight Lines, Inc.—Purchase (Por- 
tion)—Thomas W. Doran. Applicant asks 
further extension of time within which to 
comply. 

* ak * 

MC-FC-53915, W. O. Mattox, Transferee, 
and William H. Epstein, Transferor. Appli- 
cants ask reconsideration. 

*. * . 

No. 30634, Lumber Fabricators, Inc., et al. 
v. A. G. S., et al. Complainants ask recon- 
sideration or rehearing. 

a * ca 

MC-75305, Sub. 10, Dealers Transport Co. 

Applicant asks reconsideration. 
* ” * 

MC-F-4703, Bill Watkins—Control; Watkins 

Motor Lines, Inc.—Purchase—Everett L. 


Baker. Applicants ask reconsideration, or 
in alternative further hearing. 
* * * 


No 30019, Baumer Foods, Inc. v. A. T. & 
8. F., et al. Complainant asks reconsideration 
and argument. 

* * * 

I. & §. 5978 and F.S.A. 26523, Pulpboard, 
Plymouth, N.C., to Westbrook, Me. Respond- 
ent all-rail carriers ask vacation of sus- 
Pension order of Dec. 4, 1951, and granting 
of temporary authority. 


COMPLAINTS 


No. 30986, Ross Powerhouse, Contractors, 
Rockport, Wash. v. G.N. 

Alleges demurrage charges on cars 
moving to site of a powerhouse for gen- 
erating electricity on the Skagit River, at 
Ross Dam, 35 miles from Rockport, as- 
sessed under service order No. 865, unjust 
and unreasonable. Asks investigation, 
normal instead of penalty demurrage 
charges, and reparation. (Fred H. Tolan, 
1103 Smith Tower, Seattle 4, Wash.) 

a * a 
No. 30987, American Smelting & Refin- 
ing Co., New York, N.Y., v. G.T.W. et 
al. 

Alleges rates on aluminum scrap, 
sought to be collected on shipments from 
New York Harbor, New York Lighterage 
Station, Weehawken and Jersey City, 
N.J., and Locust Point, Baltimore, Md., 
to Detroit, Mich., between December 13, 
1949, and March 30, 1951, and rates on 
other shipments moving prior to April 
28, 1951, in violation of sections 1 and 6. 
Asks cease and desist order, reparation, 
and waiver of charges sought to be 
collected. (Norman, Quirk & Webb, 1116 
Investment Bldg., Washington 5, D.C.) 

Bo * a 
No. 30988, Currier Lumber Co., Detroit, 
Mich. v. Wabash Railroad et al. 

In connection with shipments of lum- 
ber from Western Trunk Line Territory 
points to Detroit, there manufactured 
into sash, doors, window frames and 
shipped to Official Territory points, al- 
leges failure or refusal to allow transit 
at Detroit, in violation of sections 1 and 
3. Asks cease and desist order and 
manufacturing-in-transit arrangement. 
(C. L. Athanson, 2262 National Bank 
Building, Detroit 26, Mich.) 


* * * 


MC-C-1367, Contractors Machinery Co., 


'217(b). 
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Detroit, Mich., v. Liberty Highway 
Co., Toledo, O., et al. 

Alleges rates on shipment of counter- 
weights for power shovel, weighing 4200 
pounds, Portland, Ore., to Detroit, De- 
cember 12, 1947, in violation of section 
Asks administrative determina- 
tion. (L. V. Brandt, 1240 West Lawrence 
Ave., Chicago 40, Ill.) 


* * * 


MC-C-1367, Sub. 1, Contractors Machin- 
ery Co., Detroit, Mich. v. Liberty 
Highway Co., Toledo, O., et al. 

Alleges rates on shipment of trip fork 
for power shovel, weighing 125 pounds, 

Portland, Ore., to Detroit, October 29, 

1947, in violation of section 217(b). Asks 

administrative determination. (L. V. 

Brandt, 1240 West Lawrence Ave., Chi- 

cago 40, Ill.) 


* * * 


MC-C-1367, Sub. 2, Contractors Machin- 
ery Co., Detroit, Mich. v. Liberty 
Highway Co., Toledo, O., et al. 

Alleges rates on shipment of concrete 
mixers, weighing 1760 pounds, Pocatello, 

Idaho, to Detroit, October 8, 1947, in 

violation of section 217(b). Asks admin- 

istrative determination. (L. V. Brandt, 

1240 West Lawrence Ave., Chicago 40, 

Tl.) ; 


* * * 


MC-C-1368, Servisoft, Inc., Rockford, IIl. 
= Chicago-Rockford Motor Express, 
Cc. 

Alleges rates on shipment of pipe fit- 
tings and advertising display, Rockford 
to Hollywood, Calif.. May 12, 1947, in 
violation of section 217(b). Asks ad- 
ministrative determination. (L. V. Brandt, 
eg West Lawrence Ave., Chicago 40, 
Til.) 





PROPOSED REPORTS 


Examiner Would Approve 3 Per Cent 
Boost in Motor Transcontinental Rates 


Suggests 3 Per Cent Increase in Lieu of 6 Per Cent Proposed. 


Says 


Operating Ratio of 92 Would Be Just Under Present Conditions; That 
Ratio of 93 Heretofore Approval by I.C.C. Is Too High at Present. 


Transcontinental and other long- 
haul motor carrier class and com- 
modity rates will be increased not 
more than 3 per cent, in lieu of a 6 
per cent increase generally proposed 
by the carriers, if the Commission 
accepts the recommendations of Ex- 
aminer Henry C. Lawton, in a recom- 
mended report in I. and S. M-3950, 
Transcontinental and Rocky Moun- 
tain Increases. 


By schedules filed to become effective 
October 24, 1951, motor common carriers 
parties to tariffs of Rocky Mountain 
Tariff Bureau, proposed generally in- 
creased class and commodity rates for 


transcontinental application, and from 
or to points in the Rocky Mountain 
States and west thereof. 


On protests of the Director of Price 
Stabilization, the Public Service Commis- 
sion of Utah, and shippers and shipper 
organizations in Utah and other western 


‘states, operation of the schedules was 


suspended to and including May 23. 


Examiner Lawton said that certain 
freight forwarders and western railroads 
appeared at hearing in support of the 
proposed increased rates, and that the 
aforementioned protestants, the Secre- 
tary of Agriculture, the Department of 
Defense, and the General Services Ad- 
ministration appeared in opposition. He 
added that “the railroads urge that the 
proposed rates be allowed to take effect 
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at the earliest possible date, but offered 
no evidence.” 

The examiner said that the increased 
rates proposed were contained in supple- 
ments to ten tariffs. Five of them, he 
said, named so-called transcontinental 
rates applying between, or from or to 
points in the United States, roughly east 
or west of US. highway 85 running 
south from the extreme western North 
Dakota-Canadian boundary to El Paso, 
Tex. The remaining five tariffs, supple- 
ments of which Examiner Lawton said 
were under suspension, named rates 
either between points in a recognized 
western territory, or between points in 
different territories but other than east 
and west of the described transcon- 
tinental boundary. An appendix showed 
the tariffs and their application. 


“In general, with a few exceptions,” 
said Examiner Lawton, “the suspended 
schedules would increase the present 
rates 6 per cent, or the same as we ap- 
proved for application by the railroads 
and freight forwarders between points 
in Western Territory, and interterri- 
torially between all territories, in the 
second report in Ex Parte 175, Increased 
Freight Rates, 1951, 280 I.C.C. 279, and 
281 I.C.C. 557.” 

Rate Comparisons 


A table in the report showed the 
present and proposed motor rates, and 
the rail rates before and after the Ex 
Parte 175 increase. From Denver, Colo., 
to Phoenix, present motor rates were 
shown as 469 cents a 100 pounds, the 
proposed rate, 497 cents, the rail rate 
before the general increase 505 cents, 
and after that increase, 535.3 cents. To 
Chicago from Denver, the present motor 
rate was shown as 449 cents, the pro- 
posed 1ate as 476 cents, and the rail rate 
before and after Ex Parte 175, respec- 
tively, 419 cents and 444.14 cents. To 
New York City from Denver, the present 
motor rate was shown as 558 cents, pro- 
posed, 591 cents, the rail rate before Ex 
Parte 175 as 591 cents, and after that 
increase, 626.46 cents. 

From Los Angeles to Great Falls, Mont., 
the present motor rate was shown as 515 
cents, proposed, 535 cents, and the rail 
rate before and after Ex Parte 175, re- 
spectively, as 636 cents and 674.16 cents. 
To New York City from Los Angeles, the 
present motor rate was shown as 975 
cents, proposed, 1,034 cents, and the rail 
rates before and after Ex Parte 175, re- 
spectively, as 1,019 cents and 1,080.14 
cents. 


Respondents’ Contentions 


Examiner Lawton said a total of 464 
Class I respondents and an undisclosed 
number of Class II and III respondents 
were affected in varying degree by the 
propotals. Many carriers were domiciled 
elsewhere than in the Rocky Mountain 
region and conducted their principal op- 
erations in or through major territories 
other than those in the western portion 
of the country, he asserted. Such re- 
spondents were parties to tariffs provid- 
ing rates in the other territories, most 
of which rates had been increased re- 
cently, Examiner Lawton said. He added 
that, with two exceptions, the tariffs 
under consideration applied interterri- 
torially, ani that respondents obtained 
only a small portion of their overall reve- 
nues therefrom. 

He said that the increased rates were 


justified by respondents primarily on the 
basis of additional revenue needed to cope 
with increasing costs of operation. He 
added that “it is difficult to ascertain the 
effect of the proposed rates and the ad- 
ditional revenues thereby sought on the 
respondents. 

Examiner Lawton discussed represen- 
tations as to increased costs, and then 
said: 

“The respondents presented data based 
on the annual reports, showing the oper- 
ating revenues, operating expenses, and 
operating ratios of the Class I respond- 
ents, parties to the tariffs under con- 
sideration, for 1948, 1949, and 1950. These 
data were shown for 432 Class I re- 
spondents for 1950, and for 410 such re- 
spondents for the first 9 months of 
1951. The 1951 period was compared 
with the corresponding period of 1950. 
In 1950 the 432 respondents had revenues 
of $974,504,003, total expenses of $908,533,- 
055, and an average operating ratio for 
the group of 93.2. Some 26 of the re- 
spondents had an operating ratio of 85 or 
less, 54 had operating ratios of more 
than 85, but less than 90, and 159 had 
operating ratios of 90 or more, but less 
than 95. The remaining 193 respondents 
had operating ratios of 95 and higher.” 

The examiner said that respondents 
contended their composite operating ratio 
would be increased materially, 1951 over 
1950, and that the effect of the sub- 
stantial increases in operating expenses 
and taxes would be reflected in a still 
higher operating ratio in 1952. Based on 
the available data, added Examiner Law- 
ton, “respondents’ contention appears to 
be well founded.” 

After further discussion he said it 
appeared that the average operating 
ratios for respondents as a group for the 
first 9 months of any year closely ap- 
proximated the final operating ratio for 
the entire year. Thus, he continued, the 
average operating ratio for all respond- 
ents in 1950 was 93.2, the average for the 
first three quarters of that year was 92.3, 
and the average for the first three quar- 
ters of 1951 was 94.2. He concluded that 
the average operating ratio for all re- 
spondents for 1951 would be between 
94 and 95, which he said was approxi- 
mately the figure estimated by respond- 
ents. 


Opposition Reviewed 


Examiner Lawton said that the govern- 
ment agencies in the proceeding did not 
object to reasonable increases in the re- 
spondents’ rates, but took the position 
that the 6 per cent increase proposed was 
not justified. The shipper protestants, 
he said, contended in general that the in- 
crease sought would be excessive due to 
the high measure of the long-haul trans- 
continental rates. He said the shippers 
argued that approval of increased rates 
based on the average operating ratio of 
such a large number of motor carriers 
failed to give proper weight to the highly 
profitable operations of a great number 
of the respondents. He said shippers also 
objected to the motor rates being in- 
creased to the same levels as the rail 
rates, without regard to the revenue 
needs of the motor carriers. 


Freight Forwarders 


In his general discussion, Examiner 
Lawton said one of the issues presented 
was whether respondents should be au- 
thorized to increase their rates to the 
level sought because of the disadvan- 
tageous position of the freight forwarders 
resulting from the present disparities. 

The five forwarders which supported 
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the increase, he said, had been encoun- 
tering increasingly keen competition re- 
sulting from the disparity between the 
rail and forwarder rates, on the one 
hand, and those of the respondents, on 
the other, since August 28, 1951, when 
rail and forwarder rates were increased 
6 per cent as a result of Ex Parte 175. 


“Admittedly,” said Examiner Lawton 
in part, “the loss of traffic by the for- 
warders is a serious matter.” 

He said it was not believed that the 
situation presented was comparable to 
those cases the forwarders cited in which 
the Commission and the courts had rec- 
ognized the Commission’s duty to pre- 
vent destructive competition. There, he 
said, one group of carriers or one agency 
of transportation was endeavoring to re- 
duce its rates to an unreasonably low 
level to capture the traffic of another 
group or-another agency. Moreover, he 
said, it appeared that motor and for- 
warder rates had been equalized only 
in the period since the decision in Trans- 
continental Motor Rates—Increase, 49 
M.C.C. 211. Prior to that period, he 
said, motor rates were both lower and 
higher than the forwarder rates on trans- 
continental traffic. 

Examiner Lawton concluded that the 
primary question was whether respond- 
ents’ rates should be increased to obtain 
additional revenues necessary to enable 
them to continue providing safe, ade- 
quate, economical and efficient service. 
While many respondents presently had 
relatively low operating levels, he said, 
it was well settled that in situations such 
as here considered, the average condi- 
tions of the entire group of carriers must 
be considered rather than “the fact that 
the increases will make the prosperous 
carriers even more prosperous.” 

It was a matter of common knowledge 
that since the Korean war inflationary 
pressures had been constant and con- 
tinuous, and it did not appear likely 
that the motor carrier costs would be 
stabilized in the near future, said Ex- 
aminer Lawton. He added that “it is 
believed that greater consideration 
should be given than in the past to the 
effect of federal income taxes upon net 
income of the_ respondents.” That 
seemed especially true in the light of the 
substantial increases in the purchase 
prices of line-haul equipment, ranging 
up to 42 per cent for tractors and 58 
per cent for trailers, and the inability 
of the carriers to accumulate adequate 
reserves for replacements through 
charges for depreciation, he said. 

“That is not to say that the respond- 
ents should be permitted to treat in- 
come taxes as operating expenses,” he 
added, “or that any specific operating 
ratio after payment of normal taxes 
should be approved. But it is believed 
that the average operating ratio of 
93 approved as reasonable in Increased 
Common Carrier Truck Rates in the 
East, 42 M.C.C. 633, Increased Common 
Carrier Truck Rates in New England, 
43 M.C.C. 13, and other proceedings is 
too high under present conditions . . .” 

In an appendix, the examiner said, 
were shown the effects of federal income 
taxes on a group of carriers, including 
17 of the largest carriers parties to the 
transcontinental tariffs in issue, and the 
nine important single-line transcon- 
tinental carriers referred to in Trans- 
continental Motor Rates—Increases, 49 
M.C.C. 211.” 

Examiner Lawton’s conclusions and 
recommended findings follow: 

“The examiner concludes upon al! the 
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evidence of record that the average op- 
erating ratio of the Class I respondents 
will probably be in the neighborhod of 
95 for 1952; that under present condi- 
tions a ratio of 92 would be just and 
reasonable; that a general increase of 
3 per cent in the rates of the respond- 
ents would produce such a ratio, and 
that such operating ratio would result 
in a just and reasonable rate structure. 


“The examiner finds that the proposed 
increased rates have not been shown 
to be just and reasonable. The appended 
order cancelling the schedules under 
suspension and discontinuing the pro- 
ceeding should be entered by the Com- 
mission without prejudice to the filing 
of new schedules containing rates in- 
creased by not more than 3 per cent.” 


Motions Overruled 


The Commission, division 2, has issued 
an order denying motions of the re- 
spondents and of Acme Fast Freight. 
Inc., and other forwarders, for vacation 
of the order of suspension. The Com- 
mission said that the motions were over- 
ruled “for the reason that they do not 
present adequate grounds for granting 
the relief sought prior to consideration 
of the examiner’s recommended report 
and order and exceptions and replies 
thereto. if any.” 


Jones Motor Purchase of 
Clinton Rights Proposed 


Examiner Hobert C. Clough, in a pro- 
posed report in MC-F-4956, Clifford M. 
Jones, et al—Control; Jones Motor Co., 
Inc.—Purchase—Roy J. Hirt (Clara E. 
Hirt, Executrix), has recommended ap- 
proval of the proposed transaction, with 
conditions. 

He recommended approval of purchase 
by Jones Motor Co., Inc., Spring City, 
Pa., of the operating rights and property 
of Roy J. Hirt (Clara E. Hirt, executrix), 
doing business as Clinton Motor Express 
Co., Clinton, N.J., and acquisition by 
Clifford M., William S. and Russel C. 
Jones of control of the rights and prop- 
erty. 

The examiner said that all the prot- 
estants which offered evidence were well 
established carriers, enjoying favorable 
operating ratios, and he added that it 
did not appear that the stronger com- 
petition the purchaser would afford 
would impair the protestants’ ability to 
perform their common carrier obliga- 
tions. 

Among the conditions recommended 
by Examiner Clough was a requirement 
that, if the authority to purchase was 
exercised, that portion of the rights ac- 
quired by Jones Motor Co. covering the 
transportation of general commoditites, 
with exceptions, in truckload lots, over 
regular routes between Allentown and 
Points in Pennsylvania within 25 miles 
thereof on the one hand, and, on the 
other, points in the New York City 
— zone, be concurrently can- 
celled. 


Water Rights Proposed 


Examiner Oren G. Barber, in a pro- 
posed report in W-1023, Sub. J. H. 
Coppedge, Inc., Contract Carrier Ap- 
Plication, has recommended that the 
Commission issue a permit to the ap- 
Plicant. 

The examiner recommended that the 
applicant be permitted to operate as a 


contract carrier at Jacksonville, Fla., in 
furnishing for compensation (under 
charter, lease, or other agreement) non- 
self-propelled vessels (deck barges) to 
persons other than carriers subject to 
the act, to be used by them in the trans- 
portation of their own property, between 
points or ports in South Carolina, 


Georgia, and Florida, along the Atlantic 
Intracoastal Water and its tributaries 
and connecting waterways. 


Denial of Malt Contract 


Carrier Service Proposed 


Examiner Charles H. Riegner has rec- 
ommended denial of the application in 
MC-113046, Charles T. Roemer & Son, 
Inc., Contract Carrier Application, in 
which the applicant sought authority to 
operate as a contract carrier by motor 
vehicle of malt beverages from Newark, 
N.J. to points in New York, Pennsyl- 
vania, Maryland, Delaware, Connecticut, 
and the District of Columbia within 200 
miles of Newark, over irregular routes. 


The application was supported by An- 
heuser-Busch, Inc., of St. Louis, Mo., 
which recently established a branch 
plant at Newark, according to the report. 
It was opposed by numerous rail and 
motor common carriers. The examiner 
said that Anheuser-Busch was of the 
opinion that service of a single contract 
carrier would enable it to coordinate its 
production schedules with its distribution 
problems and enable it to operate more 
efficiently and economically. 


“Assuming that the shipper were pre- 
pared to use applicant’s service for the 
transportation of its products to the dis- 
ributors, the record indicates that the 
proposed service would accomplish the 
desired integration,” said the examiner. 
“There is, however, no evidence of rec- 
ord to definitely establish when, if ever, 
the shipper will change its present policy 
of requiring the distributors to arrange 
for the transportation of their shipments. 
So far as the record shows, the possibility 
of a change in policy, whereby the ship- 
per would enter into a contract with ap- 
plicant and use its proposed service for 
the transportation of beer from Newark 
to the distributors is too indefinite or 
remote to warrant a grant of the author- 
ity here sought. Under the circum- 
stances, the application must be denied.” 


Pony Express Rights Purchase 


Denial of an application by Pony Ex- 
press Motor Freight, Inc., and Cleo 
Crouch, dba Pony Express, of St. Joseph, 
Mo., for a grant of authority to the for- 
mer to purchase the operating rights and 
property of the latter has been recom- 
mended by Examiner Hobart C. Clough 
in a proposed report in MC-F-4960, Cleo 
Crouch et al—Control; Pony Express 
Motor Freight, Inc—Purchase—Cleo 
Crouch. The examiner said that Pony 
Express (“vendor”) was authorized to 
operate as a motor common carrier of 
specified commodities; that Pony Express 
Motor Freight, Inc., a Missouri corpora- 
tion organized for the sole purpose of 
acquiring and conducting the operations 
of the vendor, did not hold any operating 
authority, and that Ovid Crouch, a 
brother of Cleo, was president and con- 
trolling stockholder of Crouch Bros., Inc., 
a motor contract carrier. The situation 
as to properties controlled by members 
of the Crouch family was such, the ex- 
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aminer averred, that it warranted the 
conclusion that “under the transaction 
here proposed the operations of vendee 
and Crouch Bros., Inc., would be con- 
trolled and managed in a common in- 
terest.” He said the evidence failed to 
justify the dual operation—common and 
contract carriage—that, according to his 
view, would be the result of approval of 
the transaction proposed. 


ExaminerRecommendsGrant 
Of Film Forwarding Rights 


A grant of authority to a Los Angeles, 
Calif., firm to operate as a freight for- 
warder of motion picture films and film 
accessories between Los Angeles and 
points in a defined part of Arizona has 
been recommended by Examiner E. L. 
Glenn, of the Commission, in a proposed 
report in FF-210, Benjamin S. and W. 
Earl Goldberg, dba Film Transport Co. 
of California, Freight Forwarder Appli- 
cation. 

“The service proposed,” the examiner 
said, “would involve consolidation of the 
described articles from motion picture 
film exchanges, or distributor firms, and 
motion picture supply houses, in Los 
Angeles, the movement therefrom by ap- 
plicant to their plant in Los Angeles, 
and as.a freight forwarder applicant will 
then be provided for movement of the 
consolidated shipments over underlying 
rail or motor common carriers from Los 
Angeles to break bulk points in Arizona. 
the principal break bulk points being 
Phoenix, Tucson, Yuma and Wickenburg, 
Ariz. At these break bulk points the 
described shipments will be distributed 
and delivered by applicant to motion 
picture theaters at those points, and fol- 
lowing display of the film in theaters at 
he break bulk points, applicants will 
then reassemble the shipments and ar- 
range for the ‘circuiting’ of the film be- 
yond the break bulk points for display 
in various motion picture theaters at 
one or more points in the described 
destination territory in Arizona (the 
area south of a line parallel to and 10 
miles north of U.S. Highway 70).” 

It was proposed by the examiner that 
issuance of a permit to the applicants be 
withheld “pending applicants’ establish- 
ment of a tariff naming the described 
through charges for the proposed service, 
and compliance with sections 413 and 11 
of the act and the Commission’s require- 
ments relative to through bills of lading 
and insurance specifications.” The ap- 
plicants’ plan of operation, giving rise to 
the proposed imposition of conditions on 
the grant of the permit, was discussed 
by the examiner as follows: 

“Applicant proposes to assume respon- 
sibility for the through transportation 
of all shipments of film it handles from 
point of origin to destination in both 
directions. However, it has not been 
shown on the record how this through 
responsibility is to be assumed, and if it 
is to include periods while the film is 
shown in theaters at the break bulk 
points, and the full time the film is being 
circuited. Applicant proposes to insert 
its responsibility in a tariff, not in evi- 
dence, rather than by a bill of lading to 
be issued by applicant and given to the 
shipper as required by section 413, in 
connection with section 11, of the inter- 
state commerce act. Under those sec- 
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tions of the act, a freight forwarder is 
required to issue a bill of lading for a 
shipment from each point of origin 
where it assumes responsibility for the 
shipment to the point where it relin- 
quishes that responsibility. Bills of Lad- 
ing of Freight Forwarders, 259 I.C.C. 277, 
Midwest Forwarding Co. Freight For- 
warder Application, 287 I.C.C. 21. The 
permission herein granted ‘applicant is 
subject to, and on condition of, strict 
observance of the aforesaid statutory 
requirements governing issuance of bills 
of lading.” 





Price of Truck Line Stock 


Too High, Examiner Says 


Based on the tangible assets of the 
carrier, the purchase price of $150,000 
that the applicant had agreed for all the 
outstanding 2,200 shares of stock of Con- 
necticut Motor Lines, Inc., of New Haven, 
Conn., was excessive and had not been 
“justified by the evidence of record as to 
the earning potential,” said Examiner 
Irving J. Raley, of the Commission, in a 
proposed report in MC-F-5041, Samuel 
B. Lebovitz—Control—Connecticut Motor 
Lines, Inc. 

The examiner recommended denial of 
the application by Lebovitz, of Allen- 
town, Pa., controlling stockholder of 
Modern Transfer Co., of Allentown, for 
authority to acquire control of Connecti- 
cut Motor Lines, Inc., through purchase 
of capital stock, but said such denial 
should be “without prejudice to the sub- 
mission of a proposal involving a revi- 
sion of the terms and conditions of the 
transaction.” It was stated by the exam- 
iner that the stock of Connecticut Mo- 
tor Lines that Lebovitz proposed to 
acquire had no net book value and that 
that carrier was “in serious financiai 
difficulty, having experienced substan- 
tial losses in 1949 and the first 10 months 
of 1951.” Connecticut Motor Lines, the 
examiner showed, had authority to trans- 
port general commodities and malt bev- 
erages over various routes serving speci- 
fied points in New England, New York, 
and the Philadelphia commercial zone. 


Denial of Rights Purchases 


By Transamerican Proposed 


Examiner Fabian C. Cox has recom- 
mended denial of applications of Trans- 
american Freight Lines, Inc., of Detroit, 
Mich., for authority to purchase the 
operating rights (except certain intra- 
state rights in Connecticut) of Edward F. 
Carroll, dba Torrington-Hartford Trans- 
portation Co., of Torrington, Conn., and 
certain operating rights of A & P Truck- 
ing Corp., of North Bergen, N.J. 

The examiner’s proposed report was 
issued in MC-F-4884, RS. and C. B. 
Gotfredson — Control; Transamerican 
Freight Lines, Inc.—Purchase—Edward 
F. Carroll, embracing MC-F-4952, R. B. 
and C. B. Gotfredson—Control; Trans- 
american Freight Lines, Inc.—Purchase 
(Portion)\—A & P Trucking Corp. The 
examiner said that “R. B. and C. B. 
Gotfredson, husband and wife . . . con- 
trol Transamerican ... and... are its 
president and vice-president, respective- 
ly.” With respect to the proposed pur- 


chase of rights from Carroll, Examiner 
Cox said the transaction would result in 
“segregation of the intrastate rights from 
the interstate rights” and that such 
segregation was “generally undesirable.” 
The transaction involving A & P Truck- 
ing Corp., he said, would mean estab- 
lishment of a new service, in competition 
with existing carriers that had handled 
the available traffic and were rendering 
an adequate service, and would not be in 
the public interest. 





Examiner’s Report Deals 
With 38 Complaints as to 


Rates on Fullers Earth 


In a proposed report dealing with 
38 complaints charging that increased 
rates on fullers earth, between Jan- 
uary 1, 1947, and May 5, 1948, from 
Attapulgus, Ga., and three other 
points, were unjust and unreason- 
able as compared with rates on clay 
or kaolin, Examiner E. L. Boisseree 
followed the decision of the Commis- 
sion in Tennessee Products & Chemi- 
cal Corp. v. Alabama G. S. R. Co., de- 
cided November 5, 1951 (T.W., Dec. 
8, p. 22, Dec. 22, p. 38). 


In that proceeding, he said, the Com- 
mission, in the absence of a showing that 
the total charge was unreasonable, re- 
stricted reparation awarded to those in- 
stances where rates on the considered 
commodity were originally prescribed as 
maximum rates and the rates charged 
exceeded such prescribed basis, plus the 
addition of subsequently authorized 
maximum increases, including those au- 
thorized in the final report in Ex Parte 
166, Increased Freight Rates, 1947, 270 
L.C.C. 403. 


The complainants in No. 30133, 
Refiners Lubricating Co. v. Baltimore & 
Ohio Railroad Co., et al. and the em- 
braced: cases, alleged that the rates 
charged on fullers earth, not spent, car- 
loads, from Attapulgus, Ga., Jamieson 
and Quincy, Fla., and Olmstead, IIl., to 
numerous destinations throughout the 
United States in the aforementioned 
period were unreasonable, and sought 
reparation approximating $100,000. 

Examiner Boisseree recommended rep- 
aration on shipments to midwestern and 
southwestern points where the rates ex- 
ceeded a basis which had been prescribed 
by the Commission for that area. How- 
ever, he said there should be no repara- 
tion on shipments to points in New York, 
Ohio, West Virginia and Pennsylvania 
because the assailed rates were below 
rates the Commission had prescribed «for 
that area. 


Increases Higher Than on Clay 


Outlining the situation on which the 
complaints were predicated, the ex- 
aminer said that an increase to a maxi- 
mum of 20 per cent in the basic com- 
modity rates on fullers earth had been 
made effective January 1, 1947, pursuant 
to the Commission’s decision in Ex Parte 
162, although the increase concurrently 
permitted in the rates on clay and kaolin 
had been limited to $1.20 a net ton. 

A further increase in rail freight rates 
of 10 per cent was authorized by the 
Commission’s first interim decision in 
Ex Parte No. 166 to become effective 
October 13, 1947, but that increase was 
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displaced on January 5, 1948, by one of 
20 per cent, under the second interim 
decision in Ex Parte 166, he said. Tne 
increase of 10 per cent, and the one of 
20 per cent later substituted for it, ap- 
plied to the rates on clay as well as on 
fullers earth (as previously increased 
under Ex Parte 162) and remained in 
effect until May 6, 1948, it was explained. 
On the latter date, rate increases au- 
thorized by the Commission under its 
third interim report in Ex Parte 166 
became effective, he said. He stated 
that, pursuant to a condition stated in 
that interim report, the carriers on May 
6, 1948, restricted the increase previously 
applied to fullers earth under Ex Parte 
162 to $1.20 a net ton, before applying 
the further increase of $1.20 a net ton 
authorized by the third interim report, 
that same maximum having been pre- 
scribed as to the further increase on 
clay and kaolin. Thus, as of May 6, 1948, 
the measure of the Ex Parte 162 and 166 
increases combined became the same for 
fullers earth as for clay; and the in- 
creases as to those commodities au- 
thorized by the third interim report in 
Ex Parte 166 were not changed by the 
final report in that proceeding, the ex- 
aminer showed. 

The rate increase on fullers earth un- 
der Ex Parte 162 having been higher than 
that on clay, and the spread between the 
rates on those commodities having been 
widened by the subsequent first and sec- 
ond interim increases under Ex Parte 166, 
the complainants in the instant proceed- 
ings contended that the rates charged 
on their shipments were unreasonable, 
in the period from January 1, 1947, 
through May 5, 1948, to the extent the 
increases on fullers earth exceeded those 
applied in that same period to clay or 
kaolin, the examiner said. He added 
that they did not attack the reasonable- 
ness of the basic rates on fullers earth 
(though they were on a higher level than 
the. basic clay or kaolin rates), but that 
they urged that the fullers earth rates 
unquestionably were made in relation to 
the clay-kaolin rates, since fullers earth 
was a clay used for the same purpose as 
other clays. 


Question as to Basic Rates 


Referring to the Tennessee Products & 
Chemical Corp. case, the examiner said 
that under the principle there announced 
it was essential to ascertain whether the 
basic rates plus the “ex parte” increases 
here brought into issue resulted in rates 
that were in excess of reasonable maxi- 
mum rates. He said complainants’ evi- 
dence purported to show only that fullers 
earth and clays should take like in- 
creases in a revenue case and did not 
afford any basis for concluding that the 
total rates were higher than maximum 
reasonable rates. He added that, if the 
basic rates were depressed substantially 
below a maximum reasonable level, the 
addition thereto of an interim increase 
larger than one subsequently found 
proper to meet the carriers’ revenue 
needs would not necessarily show that 
the charges exacted in the interim-in- 
crease period exceeded maximum rea- 
sonable rates. 

In some instances, the examiner found, 
the applicable rates on fullers earth, in- 
cluding the considered maximum per- 
centage increases, were less than Com- 
mission-prescribed rates as increased by 
the subsequently authorized maximiims. 
He cited the rates prescribed in National 
Petroleum Association v. Atlantic Coast 
Line, to certain New York, Ohio, Penn- 
sylvania and West Virginia destina‘ions. 
The assailed rates were less than the 
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rates (aS subsequently increased) pre- 
scribed in that case as applied to com- 
parable movements, and were not shown 
to have been unreasonable, he said. 

In other instances, said Examiner 
Boisseree, the assailed rates exceeded a 
basis prescribed by the Commission (and 
as subsequently increased) in Barnsdall 
Refineries, Inc., v. Midland Valley Rail- 
road Co., 191 I.C.C. 181, with respect to 
fullers earth to certain destinations in 
Texas, Oklahoma, Kansas, Nebraska.and 
Iowa. As an illustration, he said the 
prescribed rate (plus increases) from At- 
tapulgus to Omaha, Neb., was 92 cents 
a net ton less than the rate assailed. 
In such circumstances, he said, the as- 
sailed rates exceeded maximum reason- 
able rates and the complainants who had 
made shipments to and from such points 
were entitled to reparation. He set forth 
his recommended findings as follows: 


“The Commission should find that in 
instances where the rates on fullers 
earth, not spent, in carloads, during the 
period extending from January 1, 1947, 
to and including May 5, 1948, exceeded 
a prescribed basis, plus the increases 
authorized in Ex Parte No. 123, a maxi- 
mum of $1.20 per net ton under Ex 
Parte No. 162 on shipments made after 
October 13, 1947, and an additional 
maximum of $1.20 per net ton under 
the authority of Ex Parte No. 166 on 
shipments made after October 13, 1947, 
the resulting charges were unjust and 
unreasonable, but that in all other in- 
stances the assailed rates on fullers 
earth are not shown to have been un- 
lawful. Complainants should be di- 
rected to comply with rule 100 of the 
general rules of practice.” 

Joined with the complaint in No. 
30133 were two complaints, Nos. 30147 
and 30148, in which the complainants, 
respectively, were Waverly Petroleum 
Products Co. and Standard Oil Co. (In- 
diana). The other cases considered by 
the examiner were complaints designated 
as sub-numbers of No. 30133, and the 
complainants in Sub. Nos. 1 to 35 in- 
clusive, in the order named, were: 


Refiners Lubricating Co.; Socony-Vac- 
uum Oil Co., Inc.; Canfield Oil Co.; The 
Pure Oil Co.; Magnolia Petroleum Co.; 
The National Refining Co.; Kendell Re- 
fining Co. et al.; Sun Oil Co.; The At- 
lantic Refining Co.; Knight Oil Corp.; 
Sinclair Refining Co.; Tide Water Asso- 
ciated Oil Co.; Esso Standard Oil Co.: 
Pennsylvania Salt Manufacturing Co.; 
Cities Service Refining Corp.; Cities Serv- 
ice Oil Co.; Peerless Chemical Co.; Gulf 
Oil Corp.; Sherwood Refining Co., Inc.; 
Imperial Oil Limited; Whittaker, Clark & 
Daniels, Inc.; Haviland Products Co.; 
Oil-Dri Corp. of America; Canadian Oil 
Companies, Limited; Dabrol Products 
Corp.; Standard Oil Co. of California; 
Shell Oil Co., Inc.; E. I. du Pont de 
Nemours & Co.; The Flor-Dry Co.; Deep 
Rock Oil Corp.; Chemical Sales Corp.; 
Cooperative Refinery Association; Pan 
American Refining Corp.; Michigan 
Chemical Corp.; L. Sonneborn Sons Inc., 
and Phillips Petroleum Co. 


Motor Vehicle Springs 


No. 30796, Tuthill Spring Co. v. New 
York Central Railroad Co. et al., embrac- 
ing No. 30810, Maremont Automotive 
Products, Inc. v. Baltimore & Ohio Rail- 
Toad Co. et al. By Examiner Otto A. 
Hanson. Recommends that the Com- 





mission find rates on motor vehicle 
springs, semi-elliptic, in carloads, from 
Chicago to New York, for export, are 
not shown to have been or to be unjust 
and unreasonable, but are and for the 
future will be unduly prejudicial to com- 
plainants and unduly preferential of 
their competitors at Detroit and other 
points in Michigan and Ohio to the ex- 
tent the rate from Chicago exceeds the 
rates from Detroit or other points in 
Michigan and Ohio by an amount greater 
than the differences reflected in the cor- 
responding docket No. 15879 fifth-class 
rates from such points to New York, plus 
general increases subsequently author- 
ized. The examiner also recommended 
denial of reparation on the ground that 
no specific damage was shown to have 
resulted from the unduly preferential 
and prejudicial situation shown to exist. 


Various Commodities 


No. 30733, American Art Works, Inc., 
et al. v. Acme Fast Freight, Inc., et al. 
By the Commission, division 3. Com- 
plaint dismissed on finding applicable, 
rates charged by the defendants, freight 
forwarders, on numerous shipments of 
various commodities from eastern ori- 
gins to destinations in Transcontinental 
Territory, delivered in 1949. The Com- 
mission said the cause in the tariffs that 
gave rise to the complaint was removed 
by supplements that became effective on 
June 30, 1949. The question presented in- 
volved application of general increase in 
Ex Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946, 266 I.C.C. 537, 
and Ex Parte 166, Increased Freight 
Rates, 1947, 270 I.C.C. 403. The Commis- 
sion said the defendants had correctly 
applied the authorized increases under a 
section of their master tariff whenever 
the basic rate had not been specifically 
increased to reflect the Ex Parte 162 in- 
creases. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Iowa (Spencer)—MC-113026, Donald 
M. Heiter, Common Carrier Application. 
Certificate proposed, subject to condi- 
tions. Animal and poultry feed from 
St. Joseph, Mo., to points in Buena 
Vista, Cherokee, Clay, Crawford, Dickin- 
son, Ida, O’Brien, Osceola, Sac, Shelby, 
and Sioux counties, Ia., and damaged, 
defective, or returned shipments from 
the above-specified destination points to 
St. Joseph, over irregular routes. The 
conditions are that the operations au- 
thorized be conducted separately from 
applicant’s private carrier operations, 
that completely separate accounting sys- 
tems be maintained for applicant’s pri- 
vate and for-hire operations, and that 
applicant shall not transport property 
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both as a for-hire and as a private car- 
rier in the same vehicle at the same time. 

Missouri (Advance)—MC-14582, Sub. 5, 
Edward Elfrink, dba Edward Elfrink 
Truck Line, Extension—St. Louis-East St. 
Louis Commercial Zone. Certificate pro- 
posed. General commodities, with excep- 
tions, serving points in the St. Louis, 
Mo.-East St. Louis, Ill., commercial zone, 
as intermediate or off-route points in 
connection with regular-route operations 
at St. Louis and East St. Louis. 

Missouri (St. Louis)—-MC-112010, Sub. 
1, Illinois Motor Express, Inc., Exten- 
sion—Alton, Ill. Certificate proposed. 
General commodities, with exceptions, 
between Alton, Ill., and St. Louis, Mo., 
and return, over a described route as 
an alternate route in connection with 
regular route operations between those 
points, serving no intermediate points. 

Missouri (Springfield) -MC-75320, Sub. 
29, Campbell “Sixty-Six” Express, Inc., 
Extension—Dangerous Explosives. Cer- 
tificate proposed. Dangerous explosives 
and munitions, between junction US. 
highways 66 and 61 and junction Ill. 
highways 157 and 3, and return, over 
describea route, and (2) between junc- 
tion Ill. highways 157 and 3 and East 
St. Louis, Ill, over Ill. highway 3, 
serving no intermediate points on routes 
(1) and (2) except for interchange at 
junction Ill. highways 157 and 3. 


New Jersey (Deal)—MC-840, Sub. 1, 
Earl B. Alexander, dba Elberon Express, 
Extension—Household Goods. Certificate 
proposed. Household goods between Deal 
and points within 25 miles thereof, on 
one hand, and, on other, points in Conn., 
N.Y., Pa., over irregular routes; condi- 
tioned on requesting cancellation of cer- 
tificate MC-840. 

New Jersey (Wharton) — MC-112786, 
John J. Bartek, dba John J. Bartek 
Moving—Common Carrier. On further 
hearing, certificate proposed. Over ir- 
regular routes, household goods between 
points in Morris county, N.J., on one 
— and, on other, points in N.Y., Pa., 


New York (Red Creek)—MC-111601, 
Sub. 1, S. Webster Reid, Extension— 
Additional States. On further hearing, 
permit proposed. Packaged potato, corn, 
flour products, Rochester, N.Y., to points 
in Conn., Me., Mass. N.H., RI, Vt., 
and damaged shipments of same com- 
modities on return. 

Ohio (Warren)—MC-31220, Sub. 16, 
Daniels Motor Freight, Inc., Extension— 
Regular Routes. Denial of certificate 
proposed. .General commodities, with 
exceptions, over regular routes, between 
described points in Md., N.J., N.Y., O., 
and Pa. 


Pennsylvania (Red Lion)—MC-61692, 
Sub. 6, Warners Motor Express, Inc., Ex- 
tension—York County, Pa. Certificate 
proposed. Over irregular routes, (a) 
uncrated new furniture, (1) from Hal- 
lam, Pa., to points in N.H., Vt., (2) from 
York, Pa., to Washington, D.C., and 
points in Del., Md., N.J., N.Y., Mass., 
Conn., N.H., Vt., Va., W.Va., (3) from Glen 
Rock, Pa, to points in N.H., Vt., Va., 
W.Va.; (b) damaged, defective, trade-in 
and returned shipments of uncrated 
furniture from points in N.H. and Vt. to 
Hallam. 

Texas (Corpus Christi)—MC-104210, 
Sub. 46, Edgar A. Linkenhoger, dba 
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Transport Co., Extension—New Mexico 
Route (aforementioned number assigned 
to Transport Co., Inc., substituted as ap- 
plicant). Denial of certificate proposed. 
Petroleum and petroleum products, bulk, 
in tank vehicles, between Amarillo, 
Sheerin, Borger, and Pampa, Tex., and 
points within 5 miles of each, on one 
hand, and, on other, El Paso, Tex.. over 
irregular routes. 

Wisconsin (Milwaukee) — MC-109486, 
Sub. 1, William Marish, Extension— 
Heavy Hauling, subsequently assigned 
MC-111717, Sub. 2, Tractor Transport, 
Inc., Extension—Heavy Hauling, after 
substitution, following the original hear- 
ing, of Tractor Transport, Inc., as appli- 
cant, by order in MC-FC 51496-A. Per- 
mit proposed on further hearing. Road 
building and construction machinery and 
tractors, over irregular routes, from 
Springfield, Ill., to points in Wis., Mich., 
Ta., Minn., Ind., N.D., S.D., Neb., and Mo. 





Rail Industry Committee 
Urges Larger Allotments 


For Railroad Equipment 


The Railroad Industry Advisory 
Committee February 12 charged that 
second quarter allotments of con- 
trolled materials for railroad equip- 
ment did not reflect the industry’s 
essentiality and were adequate only 
for the replacement of obsolescent 
railroad facilities. 


Meeting with the National Production 
Authority, U.S. Department of Com- 
merce, the railroad operators declared 
that the industry’s allotments must be 
sufficient to allow the “stockpiling” of 
equipment in anticipation of future na- 
tional emergencies. 


Second quarter allotments will permit 
produetion of the following railroad 
equipment: 700 locomotives (582 domes- 
tic’ railroad, 50 industrial, 44 export, 24 
military); 18,000 freight cars (15.020 do- 
mestic, 2,000 tank, 500 industrial, 500 
military); and 400,000 tons of rail (371,- 
000 for railroads, 20,000 for frog and 
switch manufacturers, 9,000 for transit 
lines). These allotments are below the 
first quarter level. 


The railroad operators recommended: 
(1) that their industry advisory commit- 
tee be consulted by the Defense Produc- 
tion and Defense Transport Administra- 
tions before the final determinations of 
quarterly railroad production programs 
are made; and (2) that the D.T.A. Ad- 
ministrator or another official conversant 
with railroad essentiality be appointed 
to D.P.A.’s requirements committee, the 
government’s top-level unit that helps 
establish quarterly production programs. 

N.P.A. set the Railroad Industry Ad- 
visory Committee’s next meeting for 
March 25, which will be four days after 
D.P.A.’s requirements committee has es- 
tablished a preliminary third quarter 
railroad production program. A D.P.A. 


TRANSPORTATION 








STATE ACTION 


Missouri Rates Adjustment 


The Missouri Commission has author- 
ized railroads operating in that state to 
make increases in their intrastate freight 
charges in the same manner and to the 
same extent as authorized by the Inter- 
state Commerce Commission in its deci- 
sion of August 2, 1951, in Ex Parte 175, 
except that the nine per cent increase 
within eastern territory be applied only 
in connection with charges resulting from 
application of standard class rates, ac- 
cording to a bulletin sent to member com- 
mission by the National Association of 
Railroad and Utilities Commissioners, 
Washington, D.C. 


rw 





official announced that the final program 
determination will be made three weeks 
later. 

Guy O. Beale, director of N.P.A.’s Rail- 
road Equipment Division, presided. These 
committee members attended: W. W. 
Kelly, Atchison, Topeka & Santa Fe Rail- 
road, Chicago; W. C. Baker, Baltimore & 
Ohio Railroad, Baltimore; O. A. Kirk- 
man, High Point-Thomasville & Denton 
Railroad, High Point, N.C.; O. O. Albrit- 
ton, Illinois Central Railroad, Chicago; 
F. S. Austin, New York Central Railroad, 
New York City; C. H. Tabor, Norfolk & 
Western Railway, Roanoke, Va.; W. R. 
Elsey, Pennsylvania Railroad, Philadel- 
phia; M. R. Brockman, Southern Rail- 
road, Washington, D.C., and J. R. Coul- 
ter, Toledo, Peoria & Western Railroad. 
Peoria, Il. 


Early Requests for ‘C.M.P.’ 
Materials Urged by D.T.A. 


All applications for Defense Transport 
Administration authorization to com- 
mence construction and for allotment 
of controlled materials, under C.M.P. 
regulation 6, should be filed at least 105 
days before the beginning of the quarter 
in which the materials are to be delivered, 
F. Berkeley Robins, Director of the D.T.A. 
equipment and materials division, has 
announced. 

“In other words,” he said, “such appli- 
cations for the third quarter of 1952 must 
be filed with the D.T.A. on or before 
March 15, 1952. Consequently, any op- 
erator of any land transportation facil- 
ity, any inland waterways carrier, any 
operator of storage or port facility within 
the field of responsibility of the D.T.A. 
should file applications on Form CMP-4C 
as soon as possible, if construction’ is 
contemplated during the coming sum- 
mer.” 

Mr. Robins also directed the attention 
of the industries involved to the fact 
that freight terminal warehouses used 
chiefly for the receipt, transfer and 
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storage of freight in the custody of car- 
riers are classified in the “industrial, 
plant, factory, or facility” group, as re- 
ferred to in direction 1 to C.M.P. regula- 
tion 6. In cases where the total require- 
ments of each kind of controlled ma- 
terials did not exceed 25 tons of steel, 
2,000 pounds of copper, or 1,000 pounds of 
aluminum per calendar quarter, con- 
struction of these facilities might be 
commenced without authorization, and 
materials might be obtained by seif- 
authorization, he said. 


N.S.A. Reduces Fleet and 
Recalls Chartered Ships 


The National Shipping Authority has 
announced that 16 ships which a few 
weeks ago had been ordered to be re- 
activated to meet Military Sea Trans- 
portation Service requiremets would be 
returned to the reserve fleets. 

“Most of the vessels are now in ship- 
yards and have had drydocking and 
bottom work done, but have not under- 
gone the major repairs which would have 
been necessary to ready them for active 
operation,” the N.S.A. said. 

“Increased availability of space in 
privately-owned vessels for M.S.TS. 
cargoes made possible a reduction in 
that agency’s needs for government ships. 
Also, stockpiling of coal in Europe due 
to a mild winter lessened the require- 
ment for foreign aid cargo space and 
some vessels that have been in such 
service will be transferred to M.S.T‘S. 
operations. 

“The cutback in N.S.A. operations is 
in conformance with the announced 
policy that no government-owned ves- 
sels will be operated in excess of the 
number actually required to supplement 
the privately-owned American fleet in 
the movement of foreign aid and military 
cargoes. With this reduction the vessels 
under general agency operation now 
number 508. 

“At the same time the return of the 
ships to the reserve fleets was ordered 
the National Shipping Authority an- 
nounced its decision that impetus will 
be given to the program involving trans- 
fer of the remaining 112 government- 
owned Victory ships carrying military 
cargoes from a charter basis to general 


agency operation under N‘S.A. 


“The vessels were bareboat chartered 
to private steamship companies at the 
beginning of hostilities in Korea who 
then time chartered them to the M.S.T‘S. 
Converting the ships to general agency 
operation is in conformance with the 
policy announced when the N.S.A. was 
established to effect cancellation of these 
charters as soon as feasible with simul- 
taneous transfer to the general agency 
form of operation. The vessels will be 
redelivered at continental U. S. ports 
at the end of the current voyages unless 
in individual cases military requirements 
make it necessary to postpone such re- 
delivery. All are expected to be under 
N.S.A. operation by June 30, 1952.” 


1.C.C. and D.T.A. Agree on 


Joint Use of Two Bureaus 


Defense Transport Administrator 
Knudson has announced execution of an 
agreement between the Defense Trans- 
port Administration and the Commission 
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Get the solid facts! 
See how you save with 


CHEVROLET 


Advance-Design 
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ADVANCE-DESIGN 


TWO GREAT VALVE-IN-HEAD ENGINES—the 
105-h.p. Loadmaster of the 92-h.p. Thrift- 
master—to give you greater power per gallon, 
lower cost per load e POWER-JET CARBU- 
RETOR—for smooth, quick acceleration 
response e DIAPHRAGM SPRING CLUTCH— 
for easy-action engagement e SYNCHRO- 
MESH TRANSMISSION—for fast, smooth 


shifting e HYPOID REAR AXLE—for 
dependability and long life e TORQUE- 
ACTION BRAKES—on light-duty models e 
PROVED DEPENDABLE DOUBLE-ARTICU- 
LATED BRAKES—on medium-duty models e 
TWIN-ACTION REAR BRAKES—on heavy- 
duty models e DUAL-SHOE PARKING 
BRAKE—for greater holding ability on heavy- 
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PAY LESS AT THE START 


Chevrolet trucks list for less than any other 
trucks built to handle the same payloads. Here 
is a real, money-in-the-bank savings on pur- 
chase price. And you'll find the Chevrolet 
brings you ruggedness, stamina and great 
truck features pot found in many other trucks. 


GET LOWER ON-THE-JOB COSTS 


Chevrolet trucks give you Valve-in-Head econ- 
omy that saves gas, four-way engine lubrica- 
tion that reduces wear and saves oil, and tough, 
rugged construction for longer truck life. Like 
truck users everywhere, you'll find Chevrolet 
trucks cost less to own and maintain. 


TRUCKS BUILT FOR YOUR PAYLOADS 


Chevrolet trucks are factory-matched to meet 
your requirements. You get the right truck for 
the job . .. never “too much” or “too little” 
truck. Frame, axles, springs, body, brakes, 
and power form a balanced team. 


BIGGER TRADE-IN VALUE 


Records show that Chevrolet trucks traditionally 
bring more money at re-sale or trade-in than 
many other makes. Chevrolet’s market value 
stays up because the value stays in. More 
reason to see your Chevrolet dealer for your 
best truck buy! 


TRUCK FEATURES 


duty models e CAB SEAT—with double-deck 
springs for complete riding comfort e VENTI- 
PANES—for improved cab ventilation e WIDE- 
BASE WHEELS—for increased tire mileage e 
BALL-TYPE STEERING —for easier handling 
e UNIT-DESIGNED BODIES—for greater load 
protection e ADVANCE-DESIGN STYLING—for 
increased comfort and modern appearance. 


CHEVROLET DIVISION OF GENERAL MOTORS, DETROIT 2, MICHIGAN 
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for the joint use of personnel of the I.C.C. 
Bureau of Water Carriers and Freight 
Forwarders and the D.T.A. inland water 
transport and port utilization divisions. 


The object of the plan, said Mr. Knud- 
son, was to give D.T.A. the advantage of 
the experience and organization of the 
Bureau’s existing personnel- so as to 
assure inland-waterway and port facili- 
ties adequate to the needs of the national 
defense, with the maximum degree of 
efficiency and a minimum of expense. 


Under instructions from Commissioner 
Cross (reporting commissioner for the 
bureau) and Administrator Knudson, the 
plan was worked out by John P. Coakley, 
director of the D.T.A. inland waterway 
transport division, and Andrew F. Lane, 
director of the D.T.A. port utilization 
division, and Charles R. Seal, director of 
the I.C.C. bureau. 

“The field service of the bureau in 
addition to I.C.C. work will perform field 
work for the D.T.A., giving preference 
to the latter if necessary; and will co- 
operate with D.T.A. employees in every 
possible way,” said the D.T.A. 

“The field staff of the bureau will re- 
ceive all instructions etc., from the Wash- 
ington office of the bureau and normally 
through the director’s office, which in 
turn will receive requests for the per- 
formance of D.T.A. service only from the 
directors of the two D.T.A. divisions 
concerned. 

“The D.T.A. will keep the bureau fully 
informed of all its orders, plans, pro- 
grams, etc. 

“The cost of work done by the bureau 
for the D.T.A. will be paid from a work- 
ing fund provided by the D.T.A. for that 
purpose. 

“Duties performed for the D.T.A. by the 
field forces of the bureau will include 
making service reports in connection with 
inland waterways and ports; supervising 
local industry program committees; at- 
tending meetings involving pertinent 
problems; checking of applications to the 
D.T.A. in the fields concerned; inform- 
ing the public regarding activities in 
these fields; making recommendations 
on applications to D.T.A. for authority 
as required by its orders; and, when re- 
quested, acting as representative of D.T.A. 
in facilitating the administration of its 
orders at the local level.” 


D.T.A. Authority Extended 


To Territories, Possessions 


Defense Transport Administrator 
James K. Knudson has announced that 
the authority of D.T.A. has been extend- 
ed to the territories and possessions of 
the United States by executive order 
10324, signed by the President on Febru- 
ary 6, 1952. 

The extension was effected by an 
amendment of executive order 10161 of 
September 9, 1950, changing the defini- 
tion of “domestic transportation, storage, 
and port facilities” so as to include fa- 
cilities within the territories and pos- 
sessions as well as those within the con- 
tinental United States. The amended 
definition reads as follows: 

“The term ‘domestic transportation, 
storage, and port facilities’ shall include 
locomotives, cars, motor vehicles, water- 
craft used on inland waterways, in har- 
bors, and on the Great Lakes, and other 
vehicles, vessels, and all instrumentali- 
ties of shipment or carriage, irrespective 
of ownership, and all services in or in 
connection with the carriage of persons 


or property in intrastate, interstate, or 
foreign commerce within the United 
States, its Territories and possessions, 
and the District of Columbia, except 
movement of petroleum and gas by pipe- 
line; and warehouses, piers, docks, 
wharves, loading and unloading equip- 
ment, and all other structures and 
facilities used in connection with the 
transshipment of persons and property 
between domestic carriers and carriers 
engaged in coastwise, intercoastal, and 
overseas transportation.” 


Administrator Knudson designated 
Wayne G. Brown as his special assistant 
for territories and possessions of the 
United States. 


“The Defense Transport Administra- 
tion recognizes that transportation, stor- 
age and port facilities of the territories 
and possessions must obtain materials 
essential for expansion to meet the re- 
quirements of defense mobilization activ- 
ities,’ Mr. Knudson said. 

He added that D.T.A.’s first action 
under this extension of authority over 
the territories and possessions would be 
in Puerto Rico, where an investigating 
team would be sent to determine what 
measures were necessary to maintain 
adequate transportation. Preliminary 
surveys of the defense transportation 
needs of the other territories and pos- 
sessions would be conducted from Wash- 
ington through the appropriate local gov- 
ernments, D.T.A. said. 

Mr. Brown had been associated with 
D.T.A. for more than a year in which 
time he served as assistant administra- 
tive officer. He also served as secretary 
of the Transportation Committee for 
Scrap Recovery, secretary of the Ship- 
pers Advisory Committee of D.T.A. and 
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as the agency’s security officer, said 
EXT A.: 

“Entering the army in 1941, Mr. Brown 
served in the engineers corps in Utah 
and Washington, D.C. Following his dis- 
charge from the Corps of Engineers in 
1946 with the rank of lieutenant-colonel, 
Mr. Brown became president and general 
manager of Gordy & Brown, Inc., and 
was later associated for a year with the 
Grant E. Hayes Co., Salt Lake City, Utah. 
He attended the University of Utah; and 
Columbus University, Washington, D.C.” 


D.P.A. Approves More 


Amortization Certificates 


Certificates of necessity for accelerated 
tax amortization of new or expanded 
defense facilities, including a number 
involving railroads, were approved by 
the Defense Production Administration 
from January 19 to January 25, the 
D.P.A. announced February 14. Among 
the railroads and the amounts subject to 
“rapid tax write-off” were the follow- 
ing: 

Pennsylvania Railroad Co., involving 
the company’s proposed investment of 
$53,862,500 for railroad transportation: 
Southern Pacific Co., involving the com- 
pany’s proposed investment of $40,185,- 
745 for railroad transportation; Chesa- 
peake & Ohio Railway Co., involving the 
company’s proposed investment of $28,- 
525,000 for railroad transportation; Chi- 
cago and North Western Railway Co., 
involving the company’s proposed in- 
vestment of $20,593,057 for railroad trans- 
portation; Atlantic Coast Line Railroad 
Co., representing an investment of $19,- 
876,275 for railroad transportation. 
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C.A.B. Announces Curbs on 


Trans-Atlantic Passenger 


Operations of ‘Nonskeds’ 


The Civil Aeronautics Board, Feb- 
ruary 12, issued what it described as 
a reaffirmation of its policy state- 
ment of March, 1951, concerning 
trans-Atlantic charter services, in- 
cluding a provision that it would 
issue no further exemptions to au- 
thorize trans-Atlantic charter opera- 
tions except where the “regularly 
authorized trans-Atlantic carriers” 
were unable or unwilling to provide 
reasonably adequate charter services 
at established charter rates. 

Comprising the category of “regularly 
authorized trans-Atlantic carriers,” the 
board said, were “U.S. air carriers hold- 
ing certificates of public convenience and 
necessity, and foreign air carriers hold- 
ing foreign air carrier permits issued by 
the board.” Thus, the noncertificated, 
nonscheduled air carriers were excluded. 

Other provisions of the “reaffirmed” 


policy of the board were that the certifi- 
cated U.S. trans-Atlantic carriers would 


be authorized to contract for the equip- 
ment and personnel of other air carriers 
to perform charter service; charter op- 
erations would be restricted to the car- 
riage of traffic “of the type permitted 
under the charter regulation issued con- 
currently herewith,” and no exemptions 
would be issued to “indirect carriers of 
passengers.” 

The board said that in 1951 proposals 
carrying out its recommendations for 
establishment of low-fare trans-Atlantic 
passenger service had been perfected, and 
that “greatly reduced fares” would be 
available “in the coming summer.” 

“By reason of the inauguration of this 
trans-Atlantic coach service experiment,” 
said the C.A.B., “the board believed thai 
any need for special relief in the form 
of exemptions from charter regulations 
or the authorization of indirect carriers 
is minimized. It is important to assure 
the success of this experiment in every 
way possible... .” 

The policy it was reaffirming, the board 
said, did not in any way preclude charter 
operations by the “regularly authorized 
trans-Atlantic carriers” and its regula- 
tion did not preclude agents of carriers 
from assisting groups in arranging trans- 
portation. The entire capacity of one or 
more aircraft might be engaged for trans- 
portation of a group of persons by 4n 
agent or representative of such group, 
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Wire Recordings 


Baby Chicks 


Automotive Parts 


And why not? United’s 136 planes are big enough 
to carry loads of up to nine tons . . . they offer frequent 
enough service so that there’s a flight whenever you need 
. . they’re fast enough to be able to provide over- 
night coast-to-coast deliveries . . . and versatile enough 
to be able to accommodate all kinds of loads. In addition, 
United can give your shipments specialized handling to 
insure safe delivery in perfect condition. 


one. 


But that’s only part of the story. United has an un- 
equalled route that links ‘‘all the East’? with the midwest, 
“all the West’’ and Hawaii. And, because of United’s 5- 
mile-a-minute speed, shippers save by eliminating ware- 
housing, reducing inventories to a minimum, and being 
able to ‘turn over”’ their capital more quickly. 


Rates today are low! And you economize in many 
indirect ways, too. United is an ideal way to ship, not only 


_. 
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SIO SF 


ZS 


Drugs & Serums Fresh Cut Flowers 


<S> 


Fresh Seafoods Millinery 


in emergencies, but on a day-by-day basis. For complete 
details, write, or phone your nearby United representative. 
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THE INDUSTRIAL EAST 
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MOTOR EXPRESS COMPANY 


455 W. 16th St., New York 
PHONE: ALGONQUIN 5-3400 
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provided that no part of his business was 
the formation of groups for transporta- 
tion or the solicitation or sale of trans- 
portation services, said the board. 

The C.A.B. said that, after careful con- 
sideration of the past extent of inter- 
national educational travel and “the rec- 
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ognized importance of promoting student 
travel,” it had concluded that “the in- 
auguration of coach service across the 
North Atlantic together with other means 
of air travel available through the au- 
thorized carriers will adequately serve 
anticipated needs.” 


FEDERAL MARITIME 


BOARD NEWS 


Porto Rican Express Co. 
Found by F.M.B. to Be 


Common Carrier by Water 


Though the respondent, the Porto 
Rican Express Co., did not operate 
vessels of its own but used the fa- 
cilities of ocean carriers for port-to- 
port transportation between Puerto 
Rico and New York City, the respond- 
ent was a common carrier by water 
in interstate commerce, within the 
meaning of section 1 of the shipping 
act, 1916, as amended, the Federal 
Maritime Board concluded in a re- 
port in No. 701, Bernhard Ulmann 
Co. v. Porto Rican Express Co. 

Additional findings by the board in No. 
701 were: 

“That respondent’s present form of 
contract of carriage issued to shippers 
contains provisions which are unreason- 
able, in violation of section 18 of the 
shipping act, 1916, as amended. 

“Respondent’s rates, charges, classifi- 
cations, rules, and regulations shall be 
published and filed in accordance with 
section 2 of the intercoastal shipping act, 
1933, and respondent shall in all re- 
spects comply with section 18 of the 
shipping act, 1916, as amended. 

“That respondent’s contract of carriage 
shall be designated a bill of lading and 
be redrafted in accordance with the 
findings in this report.” 

The board said it would enter an 
order directing Porto Rican Express Co. 
with the last two of the findings stated 
in the foregoing, within 60 days from 
the date of issuance of its report. On 
receipt of notice of respondent’s com- 
pliance, it said, the proceeding would 
be discontinued. 


Operations of Respondent 


According to the report, Porto Rican 
Express Co. solicited and advertised its 
business in New York City and in Puerto 
Rico, with offers of “through store-door 
service” between New York and Puerto 
Rico and “rail and truck service through 
Puerto Rico.” 

It was not denied by Porto Rican Ex- 
press Co. that it was a common carrier 
in its relationship to shippers, but it con- 
tended it was not a common carrier by 
water in interstate commerce, subject to 
F.M.B. regulation, the F.M.B. said. It 
stated that some of respondent’s ship- 
ments were transported directly from the 
shippers’ premises to the ocean carriers’ 
piers, but that, generally, the shipments 
went to the respondent’s warehouse, 
where they were unloaded, weighed, 


measured and marked and that the ship- 
ments then were loaded into special con- 
tainers furnished by the ocean carrier be- 
fore being delivered in the containers to 
the ocean carrier at the pier. The ocean 
carrier issued to the respondent an ocean 
bill of lading on which the respondent’s 
name appeared both as consignor and 
consignee. 

The Maritime Board said it believed 
that the express company’s status as a 
common carrier did not depend on its 
ownership or control or means of trans- 
portation, but on the nature of its under- 
taking with the public which it served. 
It stated that a time charterer of a 
vessel, undertaking to carry for the pub- 
lic generally, was held to be a common 
carrier although it did not own the carry- 
ing vessel. It said that, since Porto 
Rican Express Co. undertook to transport 
from door to door, it was a common car- 
rier over the entire limits of its route— 
the portions over land as well as the por- 
tion over sea. 


Provisions of Receipt 


Taking up consideration of the re- 
spondent’s receipt, the board said the 
complainant objected that a provision 
of the receipt limiting the respondent’s 
liability to $50 for each shipment, or 25 
cents a pound, whichever was less, was 
unreasonable for several reasons. One 
ground for the unreasonableness allega- 
tion stated by complainant, the board 
said, was that the same dollar limit ap- 
plied to small shipments as well as large 
shipments. As to that, the board said the 
carriage of goods by sea act, contained 
a limitation clause limiting liability to a 
fixed amount per package, regardless of 
size. 

With respect to complainant’s con- 
tention that the limitation clause was 
unreasonable becaue Porto Rican offered 
no alternative rate for assuming full 
liability, the board found that, except 
for certain restrictive clauses subse- 
quently discussed, respondent did offer 
to assume liability for shipper’s full 
declared value at a higher rate. After 
noting that complainant also objected 
to a part of the limitation clause limit- 
ing liability for partial loss or damage 
to the shipment to a pro rata share of 
its maximum liability under the limited 
liability provision, the F.M.B. said such 
a provision would be unlawful under the 
carriage of goods by sea act, but that 
Porto Rican was not subject to that act. 

“We feel, however,” the board con- 
tinued, “that the reduction of the car- 
rier’s limit of liability for the complete 
loss or destruction of a shipment below 
the figure of $50. . . is complicated, con- 
fusing, and works out to a limit so low 
when applied to small weight shipments 
as to be entirely illusory, particularly 





Ch 


tifie 
nee! 
gov 
inte 
Mec 


Lins 
for 
peri 
use 





hip- 
con- 
* be- 
‘s to 
cean 
cean 
ent’s 
and 


eved 
aS a 
| its 
ans- 
der- 
‘ved. 
fia 
oub- 
mon 
rry- 
‘orto 
port 
car- 
ite— 
por- 


re- 
the 
sion 
ant’s 
r 25 
was 
One 
ega- 
oard 
ap- 
arge 
| the 
ined 
to a 
s of 


con- 
was 
ered 
full 
cept 
bse- 
offer 
full 
\fter 
cted 
mit- 
nage 
e of 
Lited 
such 
the 
that 
act. 
con- 
car- 
olete 
elow 
con- 
low 
ents 
lariy 


February 16, 1952 


where it is coupled with the further pro- 
vision that the maximum liability may 
be further reduced in case of partial loss. 
This feature of the limitation clause 
should, therefore, be eliminated. 

“We believe the entire receipt should 
be redrafted in the light of this opinion 
and in conformity with law, and called 
a ‘bill of lading.’ . . . The last sentence 
of paragraph 4 providing ‘and the Com- 
pany shall not be liable for any loss, 
damage or detention of said property 
or any part thereof from any cause 
whatever, unless in every case the same 
be proved to have occurred from the 
fraud or gross negligence of said Com- 
pany or its servants,’ is at variance with 
current rules of common carrier liability 
and those relating to the burden of 
proof in suits against common carriers. 
Similarly paragraph 8 providing that 
articles of glass are carried at owner’s 
risk is at variance with such rules.” 


Charter Needs Certified 


The Federal Maritime Board has cer- 
tified to the Secretary of Commerce the 
need for bareboat charter of Victory-type 
government-owned vessels in the Gulf 
intercoastal service, and in service to the 
Mediterranean area. 


By a report in M-48, American Export 
Lines, Inc., the board certified the need 
for bareboat charter for an indefinite 
period of two Victory-type vessels for 
use in the applicant’s berth service be- 


tween United States north Atlantic ports 
and ports in the Mediterranean. 


By a report in M-50, Luckenbach Gulf 
Steamship Co., Inc., the board certified 
the need for chartering for an indefinite 
period of one Victory-type vessel for em- 
ployment in the applicant’s Gulf inter- 
coastal service. 


Passenger Service Subsidy 
For A.P.L. Recommended by 


Maritime Board Examiner 


Several contentions by counsel for 
the Federal Maritime Board were re- 
jected by Examiner Robert Furness, 
of the F.M.B., in a recommended de- 
cision in which the examiner found 
that an operating subsidy to Ameri- 
can President Lines, Ltd., for its pas- 
senger services on “trade route No. 
29, service 1,” was necessary tc meet 
competition of foreign-flag vessels. 

The examiner’s report was issued in 
S-25, American President Lines, Ltd.— 
Passenger Vessel Subsidy. It was shown 
that the itinerary of the A.P.L. vessels 
on “trade route No. 29, service 1,” was 
ketween Los Angeles, San Francisco (via 
Honolulu in each direction) and Yoko- 
hama, Kobe, Shanghai, Hong Kong and 
Manila. The examiner said that the 


But, 


SOMETHING IMPORTANT... 


there’s one way—and one way only—of mak- 
ing sure rapid TRRA interchange will come 


into play... 
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Maritime Commission, predecessor 
agency of the F.M.B., had extended, on 
March 21, 1949, the terms of the subsidy 
agreement with A.P.L. covering the route 
here under consideration until Septem- 
ber 30, 1958. He said that the F.M.B. did 
not challenge the validity or regularity 
of the agreement, but intended “to ex- 
plore what, if any, foreign competition 
has existed since January 1, 1947, before 
fixing any subsidy rate or resuming pay- 
ments of subsidies under the contract.” 
He said that essentiality of the route 
was not in question. 

“In general,” he said, “A.P.L. estab- 
lishes the fact that the foreign lines en- 
countered in all competitive phases are, 
for the most part, old established com- 
panies and are among the world’s most 
dominant operators .. . It will be noted 
... that each year since January 1, 1947, 
A.P.L. has lost money in the operation 
of its combination vessels on the route.” 


Reference was made by the examiner 
to data compiled by Robert C. King, chief 
of the Maritime Administration’s division 
of trade routes, in a document called “the 
Kine revrort.”” The examiner said that 
counsel for the board offered no evidence 
except “the King report” but that these 
attornevs for the F.M.B. concluded, how- 
ever, “that there was not substantial 
foreign-flag competition, either direct or 
other than direct, for combination vessels 
of American President Lines, Ltd., on 
trade route 29, service 1, between Janvary 
1, 1947, and May 29, 1951, and therefore 
no subsidy can be paid for the operation 
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of those vessels.” Four who had entered 
appearances for the F.M.B. in the A.P.L. 
subsidy case were identified as Max E. 
Halpern, Joseph A. Klausner, John 
Mason, and Allan Dawson. The exam- 
iner said that a statement by F.M.B. 
counsel that on May 29, 1951, the F.M.B. 
had “vacated the prior order of the 
(Maritime) Commission” extending the 
A.P.L. subsidy agreement was “errone- 
ous.” The board had not vacated the or- 
der; its action was “simply an assign- 
ment of this proceeding for hearing,” he 
said. Concluding his discussion, the ex- 
aminer said: 


“Counsel for the (Maritime) Board 
observe, ‘Consideration will not be given 
herein to whether there was or was not 
between January 1, 1947, and May 29, 
1951, a contract obligating the govern- 
ment to pay to American President 
Lines, Ltd., subsidy for the operation of 
vessels on trade route 29, service 1, pas- 
senger-freight. That question, much 
emphasized by the operator, is not within 
the scope of the present proceeding.’ 
While the statement is correct, it would 
be a serious oversight to disregard com- 
pletely the long and complicated history 
of the subsidy under consideration. It 
has been the subject of Congressional 
and public criticism. On this record, 
A.P.L. presses its legal rights under the 
contract. Were the conclusions of coun- 
sel for the board adopted. the contract 
would be cancelled or revoked effective 
January 1, 1947. While it is not the 
function of the examiner to weight the 
extent to which the board may be bound 
by acts of the (Maritime) Commission, 
it would be a disservice to the board, 
in view of its counsels’ conclusions which 
contemplate retroactive action, not to 
call its attention to a fundamental rule 
directly in point. There is a general 
presumption that no official or person 
acting under an oath of office will do 
anything contrary to his official duty, or 
omit anything which his official duty 
requires to be done. The presumption 
is rebuttable by affirmative evidence of 
irregularity. United States v. Chemical 
Foundation, 272 U.S. 1. There is no such 
evidence of record in this proceeding. 


“Counsel for the board comment on 
the evidence to the effect that no sub- 
stantial foreign-flag competition is ex- 
perienced by APL either directly or in- 
directly. They measure the extent of 
competition by the results of competi- 
tion alone... 

“The board should find: 

“(1) That the passenger services of 
A.P.L. on trade route No. 29, service 1, 
have been subject to foreign competition 
between January 1, 1947, and the present 
date to the extent shown above and that 
more and better foreign-flag ships are 
gradually appearing in that competition; 
(2) that such competition has been and 
continues to be direct and other than 
direct, ‘direct’ being on the route itself 
and ‘indirect’ being over competing 
routes; and (3) that an operating sub- 
sidy to APL for its passenger services 
on the Route is necessary to meet com- 
petition of foreign-flag vessels.” 


Freight Adjustment Claims 


The Federal Maritime Board has an- 
nounced that parties interested in thé 
issues in No. 712, In the Matter of Car- 
rier Imposed Time Limitations on Pres- 
entation of Claims for Freight Adjust- 
ments, a case awaiting decision by the 
board, may file briefs in that proceeding 


on or before March 6. The board noted 
that arguments before it on a motion for 
dismissal of the proceeding had been 
concluded February 6. 


Higher Rates to Alaska 


The Pacific Coast Alaska Freight Con- 
ference has announced that its members, 
Alaska Steamship Co. and Coastwise 
Lines, have filed tariffs with the Fed- 
eral Maritime Board providing for a 20 
per cent increase in freight rates between 
Pacific coast ports and Alaska, effective 
March 1, 1952. 


COURT NEWS 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
zuaes and regulations thereunder, appear 
below. 





Southern Texas district, Laredo divi- 
sion, at Laredo. Elmer W. Hutchinson, 
of Dilley, Tex., was fined $150 on Febru- 
ary 4, 1952, following entry of a plea of 
guilty to an information charging him 
with operating as a motor common carrier 
of property without a certificate from the 
Commission authorizing the operations. 
The fine was required to be paid. 


* * * 


District of Massachusetts, at Boston. 
State Trucking Co., a co-partnership 
composed of Harold E. Carlson and Paul 
E. Carlson, of Dorchester (Boston), Mass., 
was fined $250 on February 5 following 
entry of a plea of guilty to an informa- 
tion charging operation as a motor com- 
mon carrier of property, for compensa- 
tion, without a certificate from the Com- 
mission authorizing the particular opera- 
tions. The fine was paid. 

* z + 


Eastern Michigan District, Southern 
Division, at Detroit. On February 5, in a 
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civil proceeding instituted by the Com- 
mission a permanent injunction was 
entered enjoining and restraining the 
defendant, Sam P. Dunlap, of Plymouth, 
Mich., from transporting property by 
motor vehicle in interstate commerce, 
for compensation, unless and until such 
time as there was in force and effect with 
respect to said defendant a certificate 
issued by the Commission authorizing 
such transportation and unless and until 
such time as there was on file with the 
Commission and in effect, evidence of 
approyed insurance or other security for 
the protection of the public. The pro- 
ceeding was based on the allegations of 
the Commission that defendant had 
transported numerous shipments of 
property in interstate commerce by 
motor vehicle, for compensation, between 
points and places in Michigan and points 
and places in various other states with- 
out authority from the Commission and 
without having on file with the Com- 
mission and in effect evidence of ap- 
proved insurance or other security for 
the protection of the public. 
* + oF 

Western Missouri district, western divi- 
sion, at Kansas City. Fines totaling 
$1,950, were imposed, January 30, on 
Garrett-Holmes & Co., Inc., of Kansas 
City, and Warren E. Addison, Vern Col- 
vin, William K. Gray, Francis F. Johnson, 
Harold Johnson, Ralph Oliver Kneuven, 
Leonard Ladd, Carl Markus, Albert Nich- 
olas, Nilan Phillips, Orval R. Taylor, 
Morris M. Thomas, and Louis Heroneme, 
its drivers, following their pleas of guilty 
to separate informations. The carrier 
defendant was fined $1,300 on the first 
13 counts of an information containing 
26 counts, and imposition of sentence 
on the remaining counts was suspended 
for a probationary period of two years. 
The driver defendants were fined $50 
each on one count of the separate in- 
formations containing two counts, and 
imposition of sentence on the remaining 
count was suspended as to each driver 
defendant for a probationary period of 
two years. Garrett-Holmes, a private 
carrier, was charged with failing to re- 
quire its drivers to keep logs in the form 
and manner prescribed by the Commis- 
sion. The 13 drivers were charged with 
failing to keep such logs. The fines and 
costs were required to be paid. 


TRANSPORTATION 
LEGISLATION 





Proposal to End Existence 
Of N.Y. Port Authority 


Made, After Plane Crash 


An attack on the port of New York 
Authority, in the form of introduc- 
tion in the House of a joint resolu- 
tion to rescind the consent of Con- 
gress to the New York-New Jersey 
agreement under which the port au- 
thority was established followed the 
crash of a National Airlines plane, 
early the morning of February 11, 
in Elizabeth, N.J., shortly after the 


plane had left the airport at New- 
ark, N.J., operated by the Port of 
New York Authority. 

On the Senate floor, Senator Hen- 
drickson, of New Jersey, read a letter 
he had received a few hours after the 
plane crash at Elizabeth—the third fatal 
accident of that kind in that city with- 
in a period of three months—from 
Chairman Johnson, of the Senate inter- 
state and foreign commerce committee, 
who had gone to Elizabeth to join mem- 
bers of his committee’s staff in investi- 
gation of the plane crash. Senator John- 
son wrote that the National Airlines 
plane, which struck an apartment build- 
ing in Elizabeth, “carried 59 passengers 
and four crew members, and suffered 29 
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fatalities.” He added that “four or 
five . . . persons were killed on the 
ground.” He stated that the port author- 
ity closed the Newark afrport at 3 a.m., 
February 11. 

Representatives of the Civil Aeronau- 
tics Board and the Civil Aeronautics Ad- 
ministration, engaged in investigation 
of an American Airlines plane crash 
that had occurred in Elizabeth January 
22 (T.W., Feb. 2, p. 56), were in a hotel 
in Elizabeth at the time of the crash on 
February 11 and were at the scene of 
the crash 25 minutes after it occurred, 
Senator Johnson reported. 

Representative Sieminski, of New Jer- 
sey, introduced H.J.Res. 375, a joint reso- 
lution “to rescind the consent of Con- 
gress to the compact or agreement be- 
tween the state of New York and the 
state of New Jersey creating the Port 
of New York Authority.” 

“This resolution,” he said, “calls for a 
full-scale investigation into the commer- 
cial operations of the New York Port 
Authority, which some say is a state 
agency; yet it is above the state. Some 
think it is an interstate agency; yet 
its powers seem to be above those of 
the Congress of the United States. I am 
sure that the original intent, setting up 
this port authority, was not to make it 
a legal giant independent of all possible 
judicial review ...” 

He charged that policies of the Port of 
New York Authority constituted a threat 
to the safety and welfare of “people in 
certain communities; that it was not 
responsible to the will of the people; that 
it was a usurper of congressional powers, 
and that, tax-free, it was engaged in 
enterprise in direct competition with 
private citizens.” 


Senators Propose Increase 
In Unemployment Insurance 
Benefits for Rail Workers 


Legislation to increase substanti- 
ally the benefits payable under the 
railroad.unemployment insurance act 
for unemployment and sickness, as 
well as maternity benefits, has been 
introduced in the Senate by Chair- 
man Murray, of the Senate labor and 
public welfare committee, joined by 
17 other senators. 


Co-sponsors of the bill, identified as 
S. 2639, are: Senators Chavez, of New 
Mexico; Hill, of Alabama; Kilgore and 
Neely, of West Virginia; McFarland, of 
Arizona; Magnuson, of Washington; 
Gillette, of Iowa; Humphrey, of Minne- 
sota; Kefauver, of Tennessee; Douglas, 
of Illinois; Kerr, of Oklahoma; Moody, 
of Michigan; Lehman and Ives, of New 
York; Morse, of Oregon, and Langer 
and Young, of North Dakota. 

A member of the staff of the Senate 
labor and public welfare committee said 
that S. 2639 would increase the daily 
benefits for insured employes in the 
lower earnings bracket by about 70 per 
cent, and would effect an increase of 
about 50 per cent in benefits of em- 
ployes in the higher bracket of earnings. 
For qualified employes in the so-called 
low income group, the bill would increase 
the daily benefit payment rate to $3, 
from a present rate of $1.75, while em- 
ployes in the higher income bracket 
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would receive benefits of $7.50 a dav, 
instead of $5 a day as at present. 


It was stated that no increases in the 
rates of employer or employee contri- 
butions to the rail unemployment in- 
surance fund were contemplated, and 
that proponents of the legislation con- 
tended there was sufficient money in 
that fund to permit paying larger bene- 
fits without any need for increasing the 
unemployment insurance contribution 
rate. 

All the railroad labor organizations 
were supporting the proposed legislation, 
it was stated. 

In the House, Chairman Crosser, of 
the House interstate and foreign com- 
merce committee, introduced H.R. 6525, 
a companion bill to S. 2639. 


New House Bill Relates 
To Explosives on Ships 


Existing law concerning authority of 
the U.S. Coast Guard to prescribe regu- 
lations for describing and classifying 
explosives would be amended by H.R. 
6521, a bill introduced by Representative 
Boggs, of Delaware, for the purpose, ac- 
cording to its title, of providing for “the 
safe loading and discharging of explo- 
sives in connection with transportation 
by vessel.” 

The bill would add a new paragraph 
(e) to subsection (7) of section 4472 of 
the Revised Statutes as amended, read- 
ing as follows: 

“(e) The United States Coast Guard 
shall issue no permit or authorization 
for the loading or discharging to or from 
any vessel at any point or place in the 
United States, its territories or posses- 
sion (not including Panama Canal 
Zone) of any explosives unless such 
explosives are packaged, marked, and 
labeled in conformity with regulations 
prescribed by the Interstate Commerce 
Commission under section 835 of title 18 
of the United States Code, and unless 
such permit or authorization specifies 
that the limits as to maximum quantity, 
isolation and remoteness established by 
local, municipal, territorial, or state au- 
thorities for each port shall be observed. 
Nothing herein contained shall _ be 
deemed to limit or restrict the shipment, 
transportation, or handling of military 
explosives by or for the armed forces of 
the United States.” 


Transport Tax Legislation 


Representative Martin, of Massachu- 
setts has introduced H.R. 6536, a bill to 
provide that amounts which do not ex- 
ceed 51 cents shall be exempt from the 
tax imposed on amounts paid for the 
transportation of persons. 

H.R. 6541, a bill introduced by Repre- 
sentative Roberts, of Alabama, would 
amend the Internal Revenue Code to 
provide that the tax on transportation 
of persons shall not apply to transporta- 
tion by air of servicemen who have 
been ordered to duty outside the United 
States. 


‘Lethal Munitions’ Transport 


A bill (S. 1429). to prohibit the trans- 
portation in interstate or foreign com- 
merce of “lethal munitions,” as defined 
in the bill, in interstate or foreign com- 
merce, except when movement is 4t- 
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ranged for, or on behalf of, the United 
States of America or an instrumentality 
thereof was ordered favorably reported 
py the Senate interstate and foreign 
commerce committee, February 13. The 
pill was introduced in May, 1951, by 
Senator Ecton, of Montana (T.W., May 
12, 1951, p. 58). 


|.C.C. and Service of Process 


The Senate interstate and foreign 
commerce committee on February 13 or- 
dered favorably reported S. 2211, a bill 
introduced by the committee chairman, 
providing for amendment of section 
221(c) of the interstate commerce act 
“in order to clarify certain requirements 
relating to the designation of persons 
upon whom process may be served.” The 
committee amended the bill for purposes 
of clarification. 

As introduced, the bill would amend 
the first sentence of section 221(c) by 
inserting after the word “operates” the 
words “under a certificate or permit is- 
sued under this part.’ Thus, the amend- 
ed sentence would provide that “every 
motor carrier shall also file with the 
board of each state in which it operates 
under a certificate or permit issued un- 
der this part a designation in writing of 
the name and post-office address of a 
person in such state upon whom process 
issued by or under the authority of any 
court having jurisdiction of the sub- 
ject matter may be served in any pro- 
ceeding at law or equity brought against 
such carrier.” 


LABOR NEWS 


Army Department Rejects 
Request by Conductors’ 


Union for Wage Increase 


Assistant Secretary Karl R. Ben- 
detsen, of the Department of the 
Army, has denied a request by the 
Order of Railway Conductors for an 
extension of the Army Department’s 
“general order No. 2,” relating to 
Army operation of the railroads, so as 
to permit payment to the O.R.C. 
members of “the same wage increases 
which have been granted to the ma- 
jority of all railroad employes.” 


The Army Department’s general order 
No. 2 was issued February 8, 1951 (T.W., 
Feb. 10, p. 13). It was described as a 
“work or else’ order, since it required 
tail employes who had been on strike to 
return to work within a stated time or 
be under penalty of dismissal from their 
jobs. It also provided for granting of 
wage increases of 12% cents an hour to 
yardmen and yard masters and 5 cents 
an hour to employes in road service. 


R. O. Hughes, president of the O.R.C., 
one of three rail employe unions whose 
disputes with the railroads remained un- 
settled, wrote to Assistant Secretary Ben- 
detsen, saying that the O.R.C. was willing 
tither to submit “the entire dispute” to 
an impartial board of arbitration for de- 
“sion or to accept an arrangement under 
Which the Army Department would put 
into effect, with respect to the O.R.C. 
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members, “the full wage increases offered 
by the carriers, leaving other items of the 
dispute for settlement by arbitration or 
other procedures provided by law. 


“You are aware that our men have 
been prevented, under governmental 
threat of discharge, from their normal 
exercise of collective action recognized 
as a fundamental right of all other 
American working men,” wrote Mr. 
Hughes. 

“A refusal by you to grant the wage 
increases requested, coupled with your 
threat of discharge, can only mean that 
our government has lent its full power 
to the carriers and has determined to 
coerce and starve these men into abject 
capitulation to the carrier-dictated man- 
date of settlement.” 

In his reply to that letter, Assistant 
Secretary Bendetsen said: 

“The Department of the Army is not 
a party to the dispute between your 
union and the owning carriers and has 
no way of compelling the parties, against 
their wishes, to come to an agreement. 
In short, there is no way that the Army 
can force your union to make a Contract 
with the owning companies on terms un- 
acceptable to your union. Conversely, 
the Army has no authority to force the 
owning carriers to make a contract with 
your union on terms unacceptable to 
them. The Army is not now, never has 
been, and will not become a party to the 
dispute between your union and the 
owning companies. It is not the Army’s 
responsibility to find a way through 
which your union and the owning com- 
panies can come to agreement. 

“With respect to the matter of com- 
pensation to be paid employes working 
on the seized systems during the period 
of government possession, operation and 
control, that matter is under continuous 
scrutiny within the Department of the 
Army.” 





New Efforts to Settle 


Rail Disputes Reported 


After Secretary Tobin, of the Depart- 
ment of Labor, had conferred with Presi- 
dent Truman at the White House, Feb- 
ruary 12, some reporters in Washington 
gave credence to reports that Secretary 
Tobin would be chosen to serve as ar- 
bitrator of the still unsettled disputes 
between the railroads, on the one hand, 
and, on the other, the Brotherhood of 
Locomotive Firemen and Enginemen, 
the Brotherhood of Locomotive Engineers 
and the Order of Railway Conductors. 

Senator McFarland, of Arizona, Sen- 
ate majority leader, visited the Pres- 
ident in the White House offices late 
February 8 and told reporters, before he 
left the White House, that he had urged 
the President to take some action to 
bring about a settlement of the long- 
standing labor disputes in the railroad 
industry. 

President D. B. Robertson, of the 
B.L.F.E., had indicated earlier, in let- 
ters to members of the House and Sen- 
ate, that selection of Secretary Tobin 
as arbitrator of the dispute involving 
the B.L.F.E. would be satisfactory to 
that union (T.W., Feb. 9, p. 70). 

* * * 


A record tonnage of bituminous coal— 
1,455 hopper cars totaling 83,806 tons— 
was dumpéd into ships from the C. & O. 
railroad piers at Newport News, Va., on 
Sept. 23, 1951. Previous mark of 1,326 
cars, or 72,150 tons, for a single day was 
set in 1947. 








TRANSPORTATION 
STATISTICS 
eS aR eR NBN 


Rails Had $942,696,259 
Net Operating Income in 
‘51—3.70 Per Cent Return 


Net railway operating income of 
Class I railroads in the year 1951, be- 
fore interest and rentals, was $942,- 
696,259, according to reports filed by 
the carriers with the Bureau of Rail- 
way Economics of the Association of 
American Railroads. 


“This represented a rate of return of 
3.70 per cent on net property investment 
at the end of the year,” said the AAR. 
bureau. “The estimated net income, 
after interest and rentals, was $693,000,000 
for the year 1951. Both the net railway 
operating income and the net income 
were increased by a credit adjustment of 
$12,766,000 in income taxes, applicable to 
the war years 1942 and 1943. 


“The corresponding figures for the year 
1950 were as follows: net railway op- 
erating income, $1,039,621,540; rate of re- 
turn on property investment, 4.23 per 
cent; net income, $783,000,000. 

“Net property investment is the value 
of road and equipment as shown by the 
books of the railways including materials, 
supplies and cash, less accrued depre- 
ciation. 

“Sixteen Class I railroads failed to earn 
interest and rentals in 1951, of which 
eight were in the Eastern District, two in 
the Southern Region and six in the 
Western District. 

“Total operating revenues in 1951 
amounted to $10,390,672,580 compared 
with $9,473,093,128 in 1950, an increase of 
$917,579,452 or 9.7 per cent. Operating 
expenses in 1951 amounted to $8,041,- 
223,177 compared with $7,059,242,353 in 
1950, an increase of 13.9 per cent. 

“This compilation as to earnings in 1951 
is based on reports from all Class I roads, 
representing a total of 225,915 miles.” 

Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District 
(including the Pocahontas Region) in the 
year 1951 had an estimated net income, after 
interest and rentals, of $234,000,000 com- 
pared with a net income of $253,000,000 in 
1950. Those same roads in the year 1951 
had a net railway operating income, after 
interest and rentals, of $382,294,330 compared 
with $390,632,649 in 1950. 

Operating revenues of the Class I railroads 
in the Eastern District in 1951 totaled $4,- 
628,367,334, an increase of 10.6 per cent com- 
pared with 1950, while operating expenses 
totaled $3,683,381,844, am increase of 12.9 per 
cent above 1950. 


Southern Region 


Class I railroads in the Southern Region 
in 1951 had an estimated net income, after 
interest and rentals, of $112,000,000 compared 
with a net income of $130,000,000 in 1950. 
Those same roads in the year 1951 had a net 
railway operating income, before interest and 
rentals, of $157,136,599 compared with $168,- 
713,064 in 1950. 

Operating revenues of the Class I railroads 
in the Southern Region in 1951 totaled $1,- 
455,358,317. an increase of 10.5 per cent com- 
pared with 1950, while operating expenses 
totaled $1,093,597,460, an increase of 14 per 
cent above 1950. 


Western District 
Class I railroads in the Western District 
in the year 1951 had an estimated net in- 
come, after interest and rentals, of $347,- 
000,000 compared with $400,000,000 in 1950. 
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Those same roads in 1951 had a net railway 
operating income, before interest and rentals, 
of $403,265,330 compared with $480,275,827 in 
195). Both the net railway operating in- 
come and the net income for 1951 were 
increased by a credit adjustment of $12,- 
766.000 in income taxes, applicable to the 
war years 1942 and 1943 


Operating revenues of the Class I rail- 
roads in the Western District in 1951 totaled 
$4,306,946,929, an increase of 8.4 per cent 
compared with 1950, while operating expenses 
totaled $3,264,243,873, an increase of 15.1 per 
cent above 1950. 


Canadian Freight Loadings 
Totaled 115,497 Cars in 
10-Day Period Ended Jan. 31 


Railroad revenue freight loadings 
in Canada, on the new basis of car- 
loading reporting, totaled 115,497 cars 
in the closing 10-day period of Jan- 
uary, according to the Dominion Bu- 
reau of Statistics, Ottawa, Canada. 
Cars received from connections in 
this period totaled 52,513. 


Under the new reporting system in- 
augurated with the beginning of 1952, 
reports of carloadings are made by the 
carriers on the basis of four loading pe- 
riods a month, namely, those ending the 
seventh, fourteenth, twenty-first and the 
end of the month, instead of using, as 
heretofore, the week ended Saturday for 
the reporting period (T.W., Jan. 26, p. 69). 


The bureau observed, in connection 
with the report of loadings for the clos- 
ing 10-day period of January, that no 
all-railway comparable figures for Can- 
ada were available covering the similar 
period of any previous year. 


“On a loading day average, the volume 
in the period under review was up slightly 
from the preceding week ended January 
21,” said the bureau. “Grain, coal pulp- 
wood, gasoline and woodpulp and paper 
were heavier than the last period of 
January, 1951, according to C.P.R. com- 
parisons with livestock, ores, building 
products, lumber, iron and steel, autos 
and l1.c.l. lower. A comparison is possible 
for the cumulative totals from monthly 
estimates of cars loaded in January of 
1951 and 1950. This year’s aggregate was 
332,720 cars for an increase of 1,269 cars 
over the corresponding month last year 
at 331,451. The advance over January of 
1950 was an impressive 61,901 cars or 22.9 
per cent. Weather conditions during that 
January had been quite adverse across 
Canada. 


_ “The cumulative for the four periods 
indicates a minor decline this year in 
foreign receipts from an estimated 155, 
014 cars to 154,223 cars but the total 
stands well above the 119,901 cars re- 
ceived for the same span of 1950. 


“The gain in Canadian loadings this 
January occurred in the western division 
Where grain volume was considerably 
improved. The western region aggregate 
at 116,247 cars compares with 108,373 cars 
one year earlier and 83,932 cars in Jan- 
uary of 1950. Eastern loadings eased 
from 223,078 one year ago to 216,473 cars 
in the current period but were much 
better than the 186,887 cars estimated 
for the eastern division in January 1950. 
It is not possible to give commodity com- 
parisons since monthly commodity traf- 
fic was reported on a tonnage basis and 
hot by carloads.” 


January Delivery of 8,642 
New Cars Reported by Rails 


New domestic freight car deliveries in 
January totaled 8,642, the American 
Railway Car Institute and the Associa- 
tion of American Railroads announced 
jointly. 

Both organizations pointed out that 
production increased slightly from 8,458 
cars in December and is more than 2,500 
cars above the January, 1951, level when 
production totaled 5,949 cars. 


The Institute and the A.A.R. also re- 
ported that 5,338 new freight cars were 
ordered in January and that the backlog 
of cars on order as of February 1 was 
120,251. 


A breakdown of the cars ordered and 
delivered in January and of the cars 
on order as of February 1 follows: 


As of 
Month of Feb. 1, 1952 
January, 1952 On Order and 
Ordered Delivered Undelivered 
Box—Plain 2,000 2,174 37,089 
Box—Auto = 250 
Flat ; 90 3,804 
Gondola : 1,961 23,746 
2,332 36,728 
Cov. Hopper . 311 4,763 
. 452 4,717 
- 196 500 
811 7,434 
21 524 
294 696 
8,642 120,251 
Car Builders 6,081 79,258 
Railroad and Private 


Car Line Shops .. 237 2,561 40,993 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 7,106 freight cars and 
an average daily shortage of 4,387 freight 
cars for the week ended February 2, as 
against a surplus of 8,092 cars and a 
shortage of 4,467 cars for the previous 
week ended January 26, according to the 
car service division of the Association 
of American Railroads. 


The surplus for the latest period con- 
sisted of 604 plain box, 573 auto box, 222 
gondola, 1,147 hopper (includes 333 cov- 
ered), 2,274 stock, 221 flat, 1,785 refrige- 
rator, and 280 miscellaneous cars. 


The shortage for that period was made 
up as follows: Plain box 2,041; gondola, 
1,326; hopper, 515 (includes 12 covered) ; 
stock, 15; flat, 362; refrigerator, 108, and 
miscellaneous cars, 23. Reports of the 
carriers showed no shortage of auto box 
cars. 


Large Petroleum Tow 


The American Waterways Operators, 
Inc., reports operation on the Mississippi 
River of a new integrated petroleum tow 
with a capacity of 4,308,360 gallons of 
petroleum products. 


“Four. barges and the towboat have 
a combined length of 1,180 feet, which 
is 100 feet longer than the ocean liner 
Queen Mary,” it said. 


“Tows of this type and capacity can 
make the run from New Orleans to St. 
Paul, Minn., and return to New Orleans 
(3,880 miles) in three weeks. 

“Its cargo would fill ten freight trains 
each of fifty tank cars of 8,500 gallons 
capacity.” 
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Terminal: 
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AIR CARGO 


' Service via 
& 
SPEEDPAK 


to 
CUBA > JAMAICA 
VENEZUELA 


Cargo Speedpaks — detach- 
able units with an 8000 
pound capacity—are carried 
on C&S’ 300-mile-per-hour 
Constellations to provide 
single carrier service be- 
tween Chicago and New Or- 
leans—Detroit and Houston 
and other Mississippi Valley 
points and from the U. S. 
to cities in the Caribbean. 
Single carrier service means 
less handling and faster 
transportation at lower cost. 


For rates or information contact 
the nearest C&S ‘office or Cargo 
Sales Manager, Municipal Airport, 
Memphis, Tenn. 
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CHICAGO & SOUTHERN 


AIR LINES 


TRENTON, N. J. 


... ‘Trenton Makes, 
the World Takes” 
... served by 
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Proven Dependability Since 1896 
U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 


1459 Princeton Ave. 


TRENTON 5-6834 
THE DAVIDSON TRANSFER & STORAGE CO. 
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Rock Island’s modern shipping facilities pro- nated truck routes — and door-to-door deliv- 
vide fast, efficient service—the kind shippers ery service. W 
appreciate! 23,000 special Package Cars yearly, serv- from 
Diesel - Powered Rocket Freights speed ice your L.C.L. shipments. These cars are sealed al 
goods over the rails — Centralized Traffic between transfer points—a protection against bona 
. loss and damage. ent tl 
Control makes the lines do double-duty — 8 single 
Hump-Retarder Yards cut classification and From acceptance to delivery, all shipments My 
train make-up time to a minimum — coordi- on Rock Island are handled carefully, efficiently! Thi 
and 









Arkansas, Colorado, Illinois, lowa, Kansas, Louisiana, 
Minnesota, Missouri, Nebraska, New Mexico, Oklahoma, 


Directly serving the states of: South Dakota, Tennessee, Texas. And, through connections 
anywhere in the U. S. A. 
See your local Rock Island Representative. 


Your Railroad—The Rock Island is 
celebrating 100 years of service. 0 C , 
aut oon Island 
7 fe ey —~ . 
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HEN “OLD NUMBER ONE’—a 
Stinson Detroiter biplane—took off 
from Minneapolis for Chicago with its 
first cargo of mail on October 1, 1926, 
establishing Northwest Airlines as a 
bona fide air carrier, few of those pres- 
ent thought, as they watched the small, 
single-engine craft disappear into the 
sky, that the plane’s flight marked the 
start of a $50,000,000 a year business. 
This growth has taken place, however, 
and on its twenty-fifth anniversary, 


SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


A Quarter-Century of Progress 
Is Observed by Northwest Airlines 


By R. W. BARROW 


Northwest Airlines, with 38 planes op- 
erating over routes stretching halfway 
around the world, is one of the five top 
air lines in the country. 


“Old Number One” and its two com- 
panion _. single-engine, open-cockpit 
planes have long since been retired to be 
replaced with new and bigger and better 
planes. But their role in blazing an air 





“Old Number One,” 

Chicago 25 years ago, blazed the air trail over which thousands of passengers and thousands of 

tons of cargo have since moved. Pride and joy of the Northwest Airlines Fleet now is the 75-passenger, 

double-deck Stratocruiser, shown at top of page. One of largest commercial planes in domestic 

Service today, this Boeing ship has a maximum cruising speed of over 340 miles an hour and a 
maximum range of 5,870 miles. 


in carrying Northwest Airlines’ first load of mail between Minneapolis and 


trail for millions of passengers and 
thousands of tons of cargo, will not be 
forgotten. 

During those winter months of 1926, 
Northwest carried only mail, not start- 
ing its passenger service until July, 1927. 
Its total revenues in the first year of 
its existence totaled only $11,790, on 47,- 
397 mles flown. 

Contrast this with total revenues of 
$51,396,511 on 26,868,177 miles flown in 
1950! 

Likewise, compare the passenger vol- 
ume of 25 years ago with that of today. 

In the month of July, 1927, the line 
carried only 36 passengers between the 
“Twin Cities” and Chicago. In August, 
it carried 43 passengers and in Septem- 
ber, 27 passengers, a total of 106 passen- 
gers for the three month period. The 
trip took four hours and cost $45 one 
way. 

In the first three months of 1951, 
Northwest carried 126,686 passengers, 
flying a total of 3,007,734,756 revenue 
passenger miles. The line carried 20,442 
passengers between Minneapolis and 
Chicago in this period, the trip taking 
only 1% hours and costing $22.75. 

Besides differences in time and cost 
between the flights of 25 years ago and © 
today, there are great differences in the 
degree of comfort in flight. 


In “Old Number One,” passengers were 
uncomfortably hot or cold, depending on 
the weather. They got a bumpy ride 





TRAFFIC WORLD 


Left: Hydraulic lifts such as the one shown above, used in loading cargo on Northwest planes, helps to keep 

the air line’s claim payments down. Center: Modern materials handling equipment such as this “moving 

ramp” speed up loading and unloading of cargo on Northwest planes. It also results in less handling of 

freight, reducing chances for damage. Right: Stratocruiser has two room-size cargo compartments, having 
a total usable volume of 845 cubic feet, and holding approximately 17,100 pounds of cargo. 


both in the air and at landing and tak- 
ing off at refueling stops. 

On today’s luxury liner, passengers 
ride in soft, cushioned seats, and in 
pressurized air-conditioned or heated at- 
mosphere, their ride is smooth and they 
can choose from a variety of comforts— 
ranging from good lighting for reading, 
to refreshments. 

When in 1930 Northwest’s mail and 
passenger service between the “Twin 
Cities” and Chicago was well established, 
the company began expanding. 

In 1931, it extended its routes west- 
ward from Minneapolis into Bismarck, 
North Dakota, and as far north as Win- 
nipeg, Manitoba, Canada. That year for 
the first time its revenues totaled more 
than $1,000,000, on plane miles reaching 
almost 1,500,000. 

In 1933, Northwest extended its route 
to Seattle and Tacoma on the Pacific 
coast. That year, in the midst of the 
depression, its revenues declined slightly 
below $1,000,000, while plane miles flown 
increased to 1,600,000. 

A new transportation era was launched 
in the late 30s with the development 
of the new 21-passenger Douglas DC-3 
transport. The company purchased a 
fleet of these planes, and to further add 
to the comfort of passengers, placed 
stewardesses on them. 


That year, the company’s revenues in- 
creased to more than $2,000,000, with 
total plane miles flown amounting to 
more than 5,000,000. 

Under the leadership of Croil Hunter, 
president, the company soon turned its 
attention to obtaining a route to New 
York, so that it could provide its cus- 
tomers with through transcontinental 
service. However, the Civil Aeronautics 
Board turned down its application for 
an eastern route. 


In 1941, President Hunter, looking to 
the north, asked C.A.B. authority to ex- 
tend the air line’s routes to Alaska. The 
bombing of Pearl Harbor, and resulting 
declaration of war, delayed decision on 
his application. 

Northwest was ordered by the Army, 
however, to organize an air route from 


Starting Off With Three Planes in 1927, Carrier Now Operates 
38 Planes Over Routes Reaching Half-Way Around World. Has 
Carried 50,000,000 Passengers. Freight 8 Per Cent of Traffic. 


Edmonton, Alberta, Canada, to Alaska 
for the’ purpose of supplying United 
States armed forces. The company 
quickly pulled pilots off its home routes, 
assigning them the job of flying supplies 
to the United States forces moving into 
the Aleutian Islands. 

And, when the Alaska “airlift” was 
completed in September, 1945, Northwest 
pilots had flown more than 21,000,000 
miles. 

Northwest pilots likewise assisted the 
Army in moving troops from east coast 
ports of embarkation to west coast ports 
for embarkation to the Pacific following 
the end of the war in Europe. Flying 
15 Army transports between Newark, 
N.J., and Seattle, on the basis of four 
round trips a day, Northwest pilots car- 
ried approximately 30,000 GI’s in this 
operation. 

Meanwhile, the company’s revenues in- 
creased from more than $4,000,000 in 1941 
to more than $12,000,000 in 1945. Total 
miles flown went up from more than 
6,000,000 in 1941 to 12,800,000 in 1945. 

In this period also, the company in- 
creased its fleet of DC-3 liners and ex- 
panded its personnel from 881 to more 
than 10,000. 


Post War Expansion 
The experience gained in flying army 
supplies to Alaska, and army troops 
transcontinentally from Newark to Seat- 
tle was to prove valuable to Northwest 
Airlines. 


In June, 1945, seven years after his 
first attempt to obtain a coast-to-coast 
linkup, President Hunter tried again, and 
this time his new bid for a route to New 
York was granted. Service was shortly 
inaugurated, with the new line running 
from Milwaukee, via Detroit to New York. 

And, a little more than a year later, 
Northwest was granted a route extension 
to Alaska. In addition, it was granted 


a route to the Orient, which route 
touched Japan, China, Korea and the 
Philippines. 

The first segment of the new extension 
called the “outside” route, and running 
from Seattle to Anchorage, Alaska was 
opened in September, 1945. The “inside” 
route, extending across northwestern 
Canada to Anchorage, was not opened 
up until January, 1947. 

Other major extensions in the post-war 
period included a route into Washington, 
D.C., by way of Cleveland and Pittsburgh, 
authorized in March, 1948; an extension 
to Honolulu, via Seattle and Portland 
gateway, authorized December 2, 1948, 
and an extension to Formosa authorized 
in June, 1950. 

The granting of these new routes ex- 
panded Northwest’s mileage to 20,454. 
This compared with mileage of 400 in 
1926. 

Flying this increased territory, how- 
ever, required more and better planes. 
Following the war, Northwest supple- 
mented its pre-war and war-time twin- 
engine Douglas DC-3s, with four-engine 
Douglas DC-4s. These planes were placed 
on non-stop and limited-stop runs, as 
well as on overseas flights. 

At the same time, the air line pur- 
chased a fleet of Martin airplanes for 
service between limited points on the 
mainland. 


The Stratocruiser 


In 1946 a fleet of giant, double-deck 
75-passenger Boeing Stratocruisers was 
ordered for long, fast flights over the 
carrier’s system. Ten of these luxury 
liners, costing nearly $20,000,000, were 
delivered in 1949, and are now in opera- 
tion. 

These planes, the company’s pride and 
joy, cruise at speeds up to 320 miles an 
hour, compared with 240 for the Mar?'ns, 
and 200 for the DC-4s. Besides 75 })aS- 
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ATLANTIC & DANVILLE RAILWAY 
GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 
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Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 315 A. G. Rhodes Bldg. 501 Comer Bldg. 5000 38th St., N.W. 
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DOCKS 
Ready tn 1952 


Louisville, Ky. 


— Tenn. 
Atlanta, Ga. 
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Birmingham, Ala. 


TO PROVIDE 
FASTER HANDLING 
LOWER COST 
PERSONALIZED SERVICE 
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Get full information now about the 
complete handling facilities of these 
modern PUBLIC DOCKS, backed 
up by 2,000,000 sq. ft. of dry stor- 
age; served by 5 railroads and 26 
truck lines, and organized to give 
you personalized service. 


Georgia Ports Authority 


Offices 
SAVANNAH, GA. 


Henry W. Sweet 


NEW YORK, N. Y. 
J. C. Vandegriff 
Gen. Mgr. Representative 
P. O. Box 1039 233 Broadway 
ATLANTA, GA. 
D. Leon Williams J. W. Tumlin 
Asst. Gen. Mgr. Traffic Mgr. 
1413 Healey Building 
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Stratocruiser’s large size requires special maintenance facilities. Here, mechanics work on one of huge 
Boeings from a triple-deck steel dock, 20 feet high. 


sengers, the Stratocruisers carry 17,500 
pounds of cargo. 

They are 110 feet long, have a wing 
span of 141 feet, and weigh 83,500 pounds 
when empty. Powered by four Pratt & 
Whitney. 3,500 horsepower engines, and 
having a fuel capacity of 7,790 gallons, 
the Stratocruisers have a maximum 
range of 5,870 miles and can attain alti- 
tudes of 30,000 feet, pressurized cabins 
permitting passengers to ride at sea level 
comfort. 

Their huge tails stand 38 feet off the 
ground, the height of a four story build- 
ing. In order for the plane to get into 
a hangar for over-hauling or repairs, its 
vertical fin must be folded down. This 
is accomplished by means of a hinge at 
the base of the fin, just where it joins 
the fuselage. 

A distinguishing feature of the 
Stratocruisers, as far as passengers are 
concerned, is the built-in bar. This bar, 
with its horseshoe shaped couch and 
circular table, is built at the base of a 
spiral staircase, winding down from the 
upper passenger deck. 


Maintenance Facilities 


Such huge planes naturally require 
special maintenance facilities. One out- 
standing piece of equipment used in 
over-hauling the Stratocruiser is a 
triple-deck steel dock. Costing $35,000, 
and over 20 feet high,, this dock enables 
mechanics to work on the huge plane 
from four different levels. As many as 
60 mechanics have worked on the dock 
at one time. 

All in all, more than 1,300 persons are 
employed at Northwest’s maintenance 
base at Holman field, in St. Paul. Play- 
ing an important part in the company’s 
overhaul operation is the propeller shop, 
where a score of mechanics is employed. 
The shop repairs, and keeps track of the 
company’s propellers, using a registration 
number which enables officials to know 
the location of propellers at all times. 


Recently, the company put into opera- 
tion three new hangars, comprising 32 


$1,150,000 maintenance base, at Wold- 
Chamberlain field at the Minneapolis- 
St. Paul airport. Another $1,500,000 
maintenance base is operated at Seattle. 

Besides modernizing its equipment, 
Northwest has pioneered in new ideas for 
attracting passenger traffic. 


Low-Cost Air Coach 


In 1949, it established low-cost air 
coach service. The firm claims to have 
established the first coast-to-coast air 
coach, making daily flights between 
Seattle and New York. It also operates 
air coach service between Portland and 
Chicago. 

A typical air coach rate is that from 
New York to Seattle. This runs $117.55 
one way, compared with $157.85 first 
class. The air coach rate between New 
York and Minneapolis is $46.70 one way, 
compared with $93.40 first class. 

That this air coach service is successful 
is indicated by increased passenger loads. 
The company reports passengers carried 
by the line increased from 769,896 in 1949 
to 855,679, an all-time high, in 1950. An 
average of 2,341 passengers were carried 
daily in 1950. Passenger revenues for the 
year exceeded $33,000,000, 18.9 per cent 
more than in 1949: 


All in all, the line has carried more 
than 5,000,000 passengers since beginning 
scheduled passenger operations in 1927. 


Air Freight Growing 

Although passenger traffic accounts for 
the greatest percentage of total revenue 
at Northwest Airlines, which is the case 
with most air lines, freight traffic com- 
prises a sizable portion—approximately 
8 per cent of the total. This percentage is 
growing. 

In 1950, revenue from express and 
freight traffic totaled $4,122,222, 30.3 per 
cent above the preceding year’s figure, 
and 300 times greater than in 1947. It 
compared with only $146 in freight reve- 
nue in 1930, the earliest year for which 
Northwest freight revenue figures are 
available. 
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Pre-Planned Moving 
In New York 


IN NEW YORK STATE, the following United Van 
Lines agents provide PRE-PLANNED Long Distance 
Moving service in clean SANITIZED vans: 


Albany—McArdle & Casazza Trucking Co. New York City (Manhattan)—Acme Van Co. 
Batavia—Forsyth Trucking Co. Beverly Storage Company, Inc. 





Binghamton—Mollen Transfer & Stge. Co. Brooks Tfr. & Stge. Co., Inc. 
| Bronx—Clancy Storage Co. Certified Moving & Storage Co., Inc. 
Santini Bros., Inc. The Davidson Transfer & Storage Co. 
Brooklyn—Santini Bros., Inc. Neptune Storage, Inc. 
| Chas. D. Strang, Inc. Santini Bros., Inc. 
Shore Road Stge. Co., Inc. Ogdensburg—tLalonde Van & Stge. Service 
Burta!o—George J. Cook, Inc. Niagara Falls—Kuhns’ Storage, Inc. 
| O. J. Glenn & Son, Inc. Port Chester—Thomas J. Laper 
Flushing—Rocco Van & Storage Co. Poughkeepsie—Frank X. Birrer 
Geneva—J. E. Murray Moving & Stge. Co. Rochester—B. G. ~— & Sons, Inc. 
| Hornell—Murphy Trucking Co. Roslyn Hgts.—R. Hamilton Trkg. Co. 
Jamaica, L. 1.—Santini Bros., Inc. Spring Vellcy— Schulte s Moving Service 
Kingston—Smith Ave. Stge. Whse., Inc. Staten Island—Rosebank Stge. Whse. 
| tong Island City—Rocco Van & Stge. Co. Syracuse—Ryan Carting Co. 
Santini Bros., Inc. Utica—Griffith and Williams 
Lynbrook—Maffucci Stge. Corp. White Plains—Scarsdale Van and Storage 
| Mount Vernon—Walters & Son Co., Inc. 
New Rochelle—Neptune Storage, Inc. Woodside, L. 1.—Daley’s Stge. Whse. 
| % Complete facilities for personnel or plant moving and 
| storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
| nearest you. He’s at your service! 
P ietied 
OVER 400 AGENTS IN U.S. AND CANADA a 
| Headquarters: St. Louis 17, Mo. 
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Reduce Freight Costs LAFAYETTE® 
60% FRENCH LICK 


WE SUGGEST—POOL CAR DISTRIBUTION to LOUISVILLE ® 
Southwest. STOP POOL CARS to: Dallas, San 
Antonio, Houston. DIRECT POOL CARS to: 


ae 





Houston. 

WE OFFER—A Complete Pool Car Distribution When fast, 

and Warehouse Service. 3 Warehouses served by H 
G.C.S.F., MOP, F.W.&D.C., MKT and C.R.I.&P. dependable freight 
Ry. Minimum Insurance Rates. Refrigerated schedules are 
truck delivery beyond Houston -for perishables. required specify 
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FREIGHT SERVICE, Inc. 
General Offices 
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Excluding air express, air freight alone 
in 1950 brought in $3,326,486 in revenue, 
an increase of 762 per cent over the 
1947 figure. 

The air line carried an average of 
65,201 pounds of air cargo daily in 1950. 

This cargo is transported for the most 
part in cargo holds in passenger planes, 
However, one all-cargo plane is operated 
daily from Seattle to Anchorage, Alaska, 
Other all-freight planes are being: oper- 
ated in the Korean “airlift.” 

A large proportion of the company’s air 
freight revenue is derived from foreign 
air freight. Northwest operates four 
flights weekly to Tokyo, Japan, and single 
flights weekly to Hawaii, Pusan, Korea, 
Formosa and Hong Kong, and Manila. 

In 1950 the line carried 6,053,424 pounds 
of such freight, including 5,935,997 to the 
Orient. 

In. the first four months of 1951, it 
carried 1,835,170 pounds of foreign freight, 
including 1,814,018 pounds to the Orient. 

Since the start of service to the Orient 
in the latter part of 1946, and up to 
April, 1951, the line has carried a total 
of 13,450,893 pounds of air freight to the 
Orient. Traffic to this sector of the world 
increased from 336,586 pounds in the year 
1947 to almost 6,000,000 pounds in 1950, 
a tremendous gain, and an excellent indi- 
cator of the trend of the company’s for- 
eign air freight operation. 

T. R. Nolan, manager of freight sales 
for the air line, states that air freight 
can’t help but become a major source of 
airline revenue. 

“Its rapid growth is due largely to the 
cutting down of pipeline replacements,” 
he said, “which thereby reduces the need 
for heavy inventories by store manage- 
ment and manufacturers.” 

Mr. Nolan said the fact that air opera- 
tions were fast, and the fact that air line 
rates often were the same as surface 
rates were major factors in air freight 
growth. 

Principal commodities carried by 
Northwest include clothing, auto parts, 
drugs, printed matter, machinery, elec- 
trical equipment and parts, and furs. 
Some principal commodities from the 
Orient are pearls, silks and lacquer wares. 

Major users of the company’s services 
are the Ford Motor Co., which supplies 
parts to its branch plants in St. Paul by 
air, and big department stores such as 
Dayton’s in Minneapolis, and Zukor’s in 
Seattle, which use air freight to stock 
goods from New York’s garment district. 


Dependability of Schedules 


A major factor in the growth of air 
freight at Northwest Airlines is depend- 
ability of schedules. 

According to Frank Judd, vice-presi- 
dent in charge of operations, the air 
line completed 96.82 per cent of all sched- 
uled flights in 1950. This was on 613,- 
476,244 revenue passenger miles flown. 
Domestic performance was 96.34 per 
cent; Hawaiian performance, 95.38 per 
cent, and Orient performance, 98.94 per 
cent, he reported. 

Performance continued high in 1951, 
he said, stating that all Hawaiian 
flights scheduled in April were completed 
—for a figure of 100 per cent. 


Shipper Services 


Other factors contributing to the line’s 
air freight growth are good shipper serv- 
ices which include provisions for perish- 
ables, valuables, and special commodities 
such as livestock and poultry, and good 
pick-up and delivery service. 

The company provides cold storage at 
all transfer points, even maintaining 4 
cold walk-in box at Seattle for handling 




























































Febru 














J, 
ou ca 


when y« 

Why 
inthe Y 
passen gt 
every th 

Ap 
ment pi 
365 day: 

So a 
custome 
never 
tays “sh 





Offices iy 


Kansa § C 















Wort 


it alone 
evenue, 
fer the 


‘age of 
1950, 

le most 
planes, 
perated 
Alaska. 
2B oper- 


ny’s air 
foreign 
s four 
1 single 
Korea, 
anila. 

pounds 
to the 


1951, it 
freight, 
Orient. 
Orient 
up to 
a total 
, to the 
e world 
he year 
n 1950, 
it indi- 
y’s for- 


it sales 
freight 
urce of 


’ to the 
ments,” 
ne need 
lanage- 


 opera- 
air line 
surface 
freight 


ed by 
) parts, 
y, elec- 
dad furs. 
ym the 
r wares. 
services 
supplies 
Paul by 
such as 
kor’s in 
o stock 
district. 


of air 
lepend- 


e-presi- 
the ail 
| sched- 
ym 613,- 
. flown. 
34 per 
.38 per 
B.94 per 


n 1951, 
awaiian 
mpleted 


1e line’s 
er serv- 
perish- 
nodities 
1d good 


rage at 
ining 4 
anadling 





February 16, 1952 


win 
we vit qr 
vicoeserancearattl 


ARE YOUR SHIPMENTS 


GETTING 
<7000 If growing defense 


ys) 








UP? 


congestion and bad weather are kicking your 


delivery dates around, here’s good news for you: 


)« can eliminate worry about air shipping delays — that is, 
when you use EMERY AIR FREIGHT. 

Why? Because Emery is the only transportation system 
inthe World that uses all airlines, all surface transportation, 
passenger or cargo, express or freight ...has instant access to 
tverything that moves, in the air and on the ground! 

A ‘phone call to your local Emery office gets your ship- 
ment picked up within minutes at any hour of the day or night, 
365 days a year—yes, on any holiday, too! 

So avoid needless headaches, missed deadlines. irritated 
customers ...““Ship Emery” and make certain your shipments 
lever get “stood up”. And REMEMBER . . ..when a customer 
ays “ship fastest possible way”’ he really means Emery — be- 





cause Emery is faster and MORE DEPENDABLE! So, to assure 
your customers of the fastest and most dependable service, 
tell them to specify “Ship Emery”. 

Call your nearest Emery office today and make your own 
test of “The World’s Fastest Transportation System”’. 


Ask about Emery’s Exclusive, Tested 
and Perfected AIR PROCUREMENT 
SERVICE—a revolutionary new method 


which gets your inbound shipments to 
you from any point in the Nation faster 
and more dependably than ever before 
with just a simple’ phone call! 





EMERY AIR FREIGHT CORPORATION 


General Office: 801 Second Avenue, New York 17, ORegon 9-1020 


Offices in: Atlanta. Baltimore, Boston, Buffalo, Chicago. Cincinnati, Cleveland, Dallas. Dayton, Detroit, Hartford. Houston, Indianapolis, 
Kansas City, Los Angeles, Milwaukee. Minneapolis-St. Paul, Newark, Philadelphia, Pittsburgh, Rochester, St. Louis, San Francisco, Seattle, 


Syracuse, Washington, D.C. Agents in all other major cities and towns in the U.S.A. 




























































FREIGHT TRAFFIC MANAGEMENT 


Home Study & Resident Courses 


AN UNCROWDED FIELD THAT OFFERS YOU A FUTURE 


Practical training as well as theory — by 

RESIDENT capable men daily engaged in Traffic Manage- 

CLASSES yen} ment. Excellent job opportunities. Courses: 

o_ General, Advanced, Air Freight, Export and 
le Import, Motor Carrier. 


; pean WRITE TODAY FOR FREE BOOKLET N 
Write Our New York Co-educational Veterans’ Inquiries Invited 


TRAFFIC MANAGERS INSTITUTE 


CENTRAL OFFICE: 154 Nassau Street, NeW York City 
BRANCH OFFICES: 294 Washington Street, Boston, Mass; 10 South 18th Street, Philadelphia, Pa 


ae | prefer Los Angeles Harbor hecause cargo 
is loaded and discharged at the same g 
terminal, saving valuable time and g 
costs to my company by not shifting A) 
2 

CA 

2 

s 


to other docks.” : 
Captain O. GULBRANDSEN 


FRED OLSEN LINE 


we INGits ileal 


Smrpping 


LOS ANGELES 
HARBOR 
Board of Harbor Commissioners. 
CiTy OF LOS ANGELES 
City Hall, Los Angeles 12, Calif. 


Reliable 


INTERCOASTAL 
SERVICE 


ORDERING FREIGHT 
CARS SINCE 1945, 
Central has the 


vast majority of : i * 
its 58.000 new The Pacific Coast Direct Line serving 


cars in service Philadelphia... Chester. . . Baltimore 
... Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 


Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 


Main Offices: San Francisco, 141 Battery St. 
Atlantic Coast Office: 


NEW YORK CENTRAL | 22° 
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heavy perishable shipments between that 
city and Anchorage. 

Pick-up and delivery service is pro- 
vided through Northwest’s agent, Air 
Cargo, Inc. at all principal points. 

The air line assists with customs clear- 


‘ ance at all of its ports of entry, with 


the cargo service division acting in a 
liaison capacity between shippers and 
customs. 

All-risk insurance including war risk 
insurance to and from the Orient, is 
available at shipper’s option. 

Although air freight package require- 
ments are not rigid, it is recommended 
that packages to be carried on Boeing 
equipment be kept below a maxmium 
size of 26 by 40 by 48 inches, and a 
maximum weight of 500 pounds a piece. 
For first class DC-4 flights, it is recom- 
mended that packages be kept within a 
maximum size of 24 by 24 by 48 inches, 
and within a maximum weight of 200 
pounds a piece. 


Loss and Damage 


For a carrier its size, Northwest Air- 
line’s loss and damage payments are 
low. In 1950, the airline paid 351 claims, 
amounting to $17,030. Of that amount, 
$4,683 was paid for damages, $6,581 for 
shortages, pilferage and non-delivery, 
and $5,753 for spoilage and mishandling. 

A factor keeping claims low is the line’s 
modern materials handling equipment 
which includes moving ramps and hy- 
draulic lift trucks. The company has in- 
vested over $50,000 in such equipment. 

Another factor is careful stowage on 
planes. All cargo compartments of 
Stratocruisers are equipped with hori- 
zontal shelves, dividers and tie-down 
fasteners, and these are utilized with 
maximum efficiency in stowing cargo. 
Pressurization in all holds insures safe 
transportation of special cargo. 


Typical Rates 


Three different types of rates—general 
cargo, specific commodity, and excep- 
tion—are in effect at Northwest Air- 
lines. 

A typical general cargo rate a 100 
pounds on shipments in excess of 100 
pounds moving between New York City 
and Seattle, Washington is $28. The 
specific commodity rate of a similar ship- 
ment between those points is $23.25 a 100 
pounds, applicable on both east-bound 
and west-bound traffic. 

A typical general cargo rate between 
New York City and Hawaii is 76 cents a 
pound each 100 pounds on shipments over 
100 pounds, and from New York to 
Alaska, 39 cents a pound for shipments 
over 100 pounds. 

General cargo rates between United 
States points and Tokyo, Japan are 
$1.77 a pound on shipments above 100 
pounds, and eastbound between those two 
points, $1.57 a pound. 

Exception rates cover such items as live 
animals and poultry, and range between 
150 to 200 per cent of the general rate. 


Looking Forward 


Although Northwest Airlines, in cele- 
brating the first 25 years of its existence, 
will take some time out for ceremony this 
year, the air line does not intend to rest 
on its laurels. 


The company, in its annual report for 
1950, reporting that it served some of the 
“sreatest agricultural and industrial and 
vital population centers of America,” 
pointed out that some of these areas, 
such as the Pacific northwest, the Prov- 
ince of Alberta, which is the center of 
Canadian oil production, and Alaska, 
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would provide increased traffic in the 
future. 

Further stating that Japan, Okinawa, 
Formosa, the Philippines and Hong Kong 
were proving rich sources of passenger 
and freight traffic, the company said that 
Korean traffic, which before the outbreak 
of war had been substantial, would again 
“generate heavy traffic in passengers and 
cargo” when the rebuilding job began. 
The air line anticipates an even further 
gain in far eastern traffic if the Civil 
Aeronautics Board approves its applica- 
tion for a 12,000 mile extension of its 
Orient routes via Borneo, Java, Ceylon, 
Indo-China and India. 

“The pioneering of our routes has been 
accomplished,” the report said, “and we 
are now in the period of more fully 
developing the traffic potential.” 

This would seem to indicate that 
Northwest Airlines plans to make the 
next 25 years of its existence every bit 
as progressive and prosperous as the 
first 25. 





Fruehauf Producing New 


Trailers for Grain Hauling 


The Fruehauf Trailer Co. has an- 
nounced that it “is just getting into 
production in its Memphis plant, on a 
new Fruehauf-Carter corrugated alumin- 
um open-top trailer particularly adapted 
for grain hauling.” 

The new trailers, like the one pic- 
tured here, are produced in both single 
rear axle and tandem axle design. The 
single axle units are made in net pay 


load capacity of 25,000 pounds the tan- 
dem axle 36,000 pounds. 

“These new corrugated aluminum 
units are designed to provide maximum 
pay load with minimum vehicle weight,” 
says the company. “The new trailers 
follow standard Fruehauf construction 
procedure but do have an optional choice 
in either the single or tandem axle unit 
of steel crossmembers instead of alumin- 
um, on either 12 or 24 inch centers, 
at reduced cost. Other than that the 
construction is aluminum wherever pos- 
sible. The wheels, for example, being 
forged aluminum for 20 and 22 inch base 
tires on the single axle type cast steel 
Wheels are used for 24 inch base tires. 

“Another feature which contributes 
to the lightness of the vehicle is the 
use of magnesium flooring this being 
specified on both the single axle and 
tandem axle models as 1 5/16 inch dry 
freight magnesium. 

“Panels are corrugated aluminum and 
the trailers are equipped with ICC plus 
turning signal lights, and on the tandem 
axle model a hubodometer is standard 
With the ‘GT’ model.” 














N.C.C. ‘Shipping Gremlins’ 

Half a million “Shipping Gremlins,” 
epresenting six major problems faced by 
traffic managers and shipping depart- 
ments have been created and released by 













FOR POOL CAR & TRUCK DISTRIBUTION 
INTO 


ST. LOUIS, MO. 













-. use the Time and Money- 
Saving Facilities of 


BEN GUTMAN HANDLING, inc. 


When you want a specialized service, it's wise to turn to a specialist. Ben Gutman Handling, 









Inc., is devoted exclusively to pool car and truck assembly and distribution in the St. Louis 






area—with new buildings, modern equipment . . . expertly staffed to assure you lower 







handling charges, fewer in-transit delays. 






@ NEW LARGE DOCK TO SERVE YOU! Capacity to spot 18 freight cars on rail 
side, 32 trucks on other. Triple spur. Modern steel and concrete construction, 
335’ x 40’. 







@ OVER 750 PIECES MODERN EQUIPMENT! Available, through the Ben Gutman 
Truck Service, Inc., for speedy, dependable delivery. 







@ IDEAL DOCK LOCATION! In the heart of St. Louis. Holds switching and 
spotting time to a minimum. 







WRITE for Complete Information 


BEN GUTMAN HANDLING, INC. 


401 BARTON ST. ¢ ST.LOUIS 4, MO. 











i 


CHORAL OPS SL: 
FOS Pl ee en eee 


Oe eae #4 


Pa ee ee es 
Ra Pe oe SO. OFS RES 














































Tower Bridge on the Thames --- 


RAISINS to great britain 


30,000 Tons via The Port of Stockton 


Dollar-wise Britain is utilizing this Port to 
keep transportation costs down. A savings 
of $25,000 is being realized because the 
inland Port operates at terminal rates --- 
close to the purchasing market. 


courtesy Pan American Airways 











P.O Box 2089 ed E J San Francisco Office; Fresno Office; 
Stockton, Californie 25 California Street 604 Rowell Building 
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National Carloading Corporation, freight 
forwarder. 

“Created in the form of multi-colored, 
die-cut ‘doodle toys,’ the gremlins are a 
neW and humorous departure from the 
conventional methods of transportation 
promotion,” says the N.C.C. “They will be 
popping out of envelopes and sales- 
men’s pockets onto the desks of busy ex- 


PERSONAL 


Appointment of A. F. Huni, formerly 
general freight agent of the New York, 
New Haven & Hartford Railroad Co., 
as traffic director 
of Glass Container 
Manufacturers In- 
stitute, with head- 
quarters in the or- 
ganization’s New 
York office, has 
been announced by 
Victor L. Hall, gen- 
eral manager of 
the institute. Mr. 
Huni assumed the 
duties of his new 
post on February 
15, filling the va- 
cancy caused last 
September by the death of B. H. Taylor. 
A native of New Haven, Conn., Mr. Huni 
joined the freight traffic department of 
the New Haven Railroad in 1923. He 
was engaged in rate and statistical du- 
ties until 1934 when he was appointed 
commerce assistant, representing the 
railroad in cases before the Interstate 
Commerce Commission and state regu- 
latory bodies. In 1941 he was appointed 
assistant general freight agent and in 
1947 became general freight agent. 


* * 


A. F. Huni 


J. G. Hartmann has been appointed 
traffic manager and H. E. Falbaum has 
been named general freight agent of the 
Federal Barge Lines, with headquarters 
in New Orleans, La. 

* os x 

Bill S. Randall has been promoted 
from commercial agent at Cordele, Ga., 
to district freight and passenger agent at 
Albany, Ga., of the Southern Railway 
System. He will be in charge of the 
railroad’s . newly-established Albany 
agency. 

* * *~ 

Virgil V. Myers has been promoted 
from general agent to general manager 
and general freight agent of the Merid- 
ian & Bigbee River Railway Co., Merid- 
ian, Miss. 

+ * * 

George C. Baggett, having voluntarily 
resigned as vice-president and general 
manager of the Washington and Old 
Dominion Railroad, Arlington, Va., a 
position he had held for the last 16 
years, will retire March 1, Davis Elkins, 
president of the company, has an- 
nounced. Mr. Baggett’s railroad service 
embraces 34 years with the company and 
its immediate predecessor, and 17 years 
with other carriers. 

of * 7 

Joseph S. Davis has been appointed 
assistant general freight agent for the 
Chicago, Indianapolis & Louisville Rail- 
way Co., with headquarters at Indianap- 


ecutives all over the coutry to bring 
them face to face with the six main 
reasons why traffic departments may not 
be operating at maximum efficiency. Ac- 
companying the gremlins is a folder, 
‘Beware of the Gremlins,’ to inform the 
shippers where these gremlins may be 
found and what can be done to eradicate 
them.” 


olis, Ind. The position of division freight 

agent is abolished. Charles R. Phillips 

has been named industrial agent for the 

Monon, with headquarters in Chicago. 
ae a K 

G. G. Kottenstette has been appointed 
general passenger agent at Chicago for 
the Wabash Railroad Co. E. J. Rohlfing 
has been named division passenger agent 
for the railroad there, succeeding Mr. 
Kottenstette in his former position. 

ae * * 

In a move creating two new positions 
of vice-president, Pacific Intermountain 
Express has announced appointment of 
Parkman Sayward, formerly director of 
public relations, as vice-president, sales 
and traffic, and V. L. Christiansen as 
vice-president, industrial relations, both 
with headquarters continuing at the 
company’s general offices in Oakland, 
Calif. Mr. Sayward, in his new posi- 





V. L. Chistiansen 


P. Sayward 


tion, according to the company, will be 
in charge of traffic, sales, public rela- 
tions and advertising. Mr. Christiansen 
will be in charge of safety, employe rela- 
tions, personnel and training. . Frank 
Erdley will remain in the position of 
general traffic manager and Leo Lynch 
will continue as general sales manager. 
Kenneth Beadle will remain as director 
of safety and Ad Schaefer as director of 
employe relations. A graduate of Brown 
University, Mr. Sayward began his 
transportation career with International 
Mercantile Marine in New York in 1927 
and joined P.I.E. in August, 1950, after 
previously serving with Slick Airways as 
general sales manager at San Antonio, 
Tex. After graduating from the Univer- 
sity of Utah in 1935 Mr. Christiansen 
spent several years in the school business 
prior to joining P.I.E. in April, 1945. 
* * ok 


Charles S. Fisher has been made di- 
rector of flight schedules for Western 
Air Lines, with headquarters in Los 
Angeles, Calif., succeeding Jack M. Slich- 
ter, who has been appointed director of 
passenger services for the airline. Neil 
S. Stewart, who joined the company five 
years ago, has been named district sales 
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manager in Seattle, succeeding Mr, 
Fisher. Robert J. Murray has been ap- 
pointed to the newly-created position of 
eastern interline sales manager and 
Mason Mallory has been named sales 
manager in Hollywood. 

* Be << 


Robert J. Riopelle has been appointed 
commercial agent for the Duluth, South 
Shore & Atlantic Railroad Co., at Port- 
land, Ore. 

* aK * 

Harry A. Fey has been appointed traf- 
fic manager of United States Radiator 
Corporation, Detroit, Wesley J. Peoples, 
chairman of the board and president, 
has announced. Mr. Fey started with 
the corporation 30 years ago as a rate 
clerk in the traffic department. He was 
appointed assistant traffic manager in 
1940. He succeeds F. J. Armstrong, who 
has accepted a vice-presidency of an 
interstate transit company. 

* * ok 

Calvin E. Logan has been appointed 
passenger representative for the Chesa- 
peake & Ohio Railway Co., with head- 
quarters at Grand Rapids, Mich. Mr. 
Logan formerly served on the railroad’s 
public relations and advertising staffs. 

* * ok 

Joseph L. Trainor, formerly traffic 
manager of the Kane Transfer Co., has 
joined Standard Transfer and Storage, 
Inc., Washington, D.C., as vice-president. 

* es * 


Philip A. Dunlap has been appointed 
traffic manager-solicitation of Pacific 
Transport Lines, Inc., with headquarters 
in San Francisco, Calif. He was formerly 
middlewestern traffic manager for the 
company in Chicago. Other appoint- 
ments recently made by the company 
included Captain W. N. Mills, as execu- 
tive assistant for military cargoes, with 
headquarters in San Francisco; and A. T. 
Rogers as passenger agent. 

* a oo 


F. B. Hines has been reelected a mem- 
ber of the Public Service Commission of 
South Carolina for a two-year term. 

* oa o* 

Robert E. Mattson, general superin- 
tendent of transportation of the North- 
ern Pacific Railway, has been granted a 
six-months’ leave of absence to accept an 
assignment from the Irish government 
as consultant to the National Railways 
of Ireland. Mr. Mattson left for Dublin 
February 15. He will study the equip- 
ment, facilities and operation of the 
Irish National Railways with a view to 
making recommendations for more effi- 
cient and more profitable operation. 

* * * 


Raymond J. Roche, formerly freight 
agent at Utica, N.Y., for the New York 
Central Svstem, has been appointed su- 
pervisor of stations and transfers for the 
Central, with headquarters at Syracuse, 
N.Y., succeeding Charles J. Hart, de- 
ceased. 

* *x oS 

With the reorganization of Capital 
Airlines’ System News Bureau, the func- 
tions of that office will be handled 
jointly by Laurence L. “Bob” Doty and 
Henry G. Leader, according to Hayes 
Dever, director of public relations. Mr. 
Doty is rejoining the staff of the airline 
after a three-year absence. Mr. Leader 
has been assistant manager of the air- 
line’s News Bureau for more than a year. 

* * * 

R. A. Mercer, formerly manager of 
midwestern territory for Isthmian 
Steamship Co., has been appointed mid- 
west traffic manager for Pacific Trans- 
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The Bettmann Archive 


Reference: American Dictionary of Dates, Damon. 
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You hear-um ‘bout “not 
a cough in carload.” On 
T.P. & W. it’s “not rough 
with any carload.” 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


Communities served by 
Union Pacific receive mil- 
lions of dollars in taxes from 
the railroad and its employ- 
ees every year. Payrolls, 
too, build local prosperity. 
No community we serve is 
too small to receive some 
share. 


(Coastal 
Intercoastal 


ROUTE YOUR 
SHIPMENTS THROUGH 
THE PORT OF NORFOLK 
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port Lines, Inc., with headquarters in 

Chicago, Ill., succeeding P. A. Dunlap, 

who has been appointed to the position 

of freight traffic-solicitation of the 

steamship line in San Francisco, Calif. 
* > * 


F. E. Mohry has joined Pool Car As- 
sociates, Inc., of New York, N. Y., as 
vice-president in charge of pool car op- 
erations from New York to all principal 
cities. Mr. Mohry was formerly traffic 
manager of Metropolitan Pool Car As- 
sociates. 

+. 7 * 

Joseph Davidson, general manager of 
the Davidson Transfer & Storage Co., 
Baltimore, Md., has been elected vice- 
president of the Baltimore Association 
of Commerce. It was said that this was 
the first time in the association’s history 
that a trucking company executive had 
held high office in the organization. 

* * * 


Edward N. Brown has been appointed 
foreign freight agent of the Southern 
Pacific Co., with headquarters in Chi- 
cago, succeeding J. C. Klein, retired. 

* * a 


Robert G. White has been appointed 
commercial agent for the Akron, Can- 
ton & Youngstown Railroad Co., with 
headquarters in Indianapolis, Ind. 

* 7 a 

Fred A. Spiller, formerly traffic man- 
ager of the Buffalo Flour Mills Corpo- 
ration at Buffalo, N.Y., and for the last 
two years connected with Archer-Dan- 
iels-Midland Co. at Decatur, Ill., re- 


signed, effective February 15, in order to 


7 
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return to Buffalo to accept the position 
of traffic manager for the Connecting 
Terminal Grain Elevator Co. 


Leigh W. Pe ~~ been appointed 
manager of the new terminal of Carsten- 
sen Freight Lines, Inc., at Cedar Rapids, 
-. * - * 

Leonard R. Tanner has been appointed 
treasurer of the Railway Express Agency, 
New York, N.Y., succeeding W. H. John- 
son, deceased, Mr. Tanner had served as 
assistant treasurer of the company since 
1937. 

* a . 

I. Shuman, magazine editor and pub- 
lisher, has been retained by the Pennsyl- 
vania Railroad as consultant for its pub- 
lications. Mr. Shuman was formerly 
executive editor of New Yorker maga- 
zine and Holiday and executive vice- 
president of Esquire and Coronet. Since 
1944, he has been in business for himself 
as magazine editorial consultant for va- 
rious publishers, including Marshall 
Field. 


OBITUARIES 
ER NUR ECE RE NRE it RE NTE RS 


The death on February 9 of Frederic 
J. Couse, foreign freight traffic manager 
of the Baltimore & Ohio Railroad, Bal- 
timore, Md., has been announced by the 
Traffic Club of New York, Inc., of which 
he was a member. 


TRAFFIC CLUBS 


John D. Tompkins, traffic representa- 
tive, Missouri Pacific Lines, Los Angeles, 
Calif., was installed as the 1952 president 
of the Citrus Belt Traffic Club of South- 
ern California at its annual dinner held 


January 19 at the Los Seranos Country 
Club in Pomona, Calif. He succeeded 
Charles D. Van Treese, assistant traffic 
manager of Exchange Orange Products, 
Ontario, who became a member of the 


board of directors. Other officers in- 
stalled: First vice-president, Wright E. 
Toalson, traffic manager, Mutual Orange 
Distributors, Redlands; second vice-pres- 
ident, William B. Cook, traffic repre- 
sentative, Western Pacific Railroad, Los 
Angeles; secretary, Stephen True, traf- 
fic manager, General Electric Co., Ana- 
heim; treasurer, Frederick W. Nelson, 
general freight agent, American Hawai- 
ian Steamship Line, Los Angeles, and 
sergeant-at-arms, George T. Buckley, 
general agent, Gulf, Mobile & Ohio Rail- 
road, Los Angeles. Other new directors 
are Robert L. Walker, traffic manager, 
Garrett & Co., Guasti; Robert L. Tem- 
pleton, traffic manager, Treesweet Prod- 
ucts Co., Santa Ana; Thomas C. Borden, 
traffic manager, Exchange Lemon Prod- 
ucts, Corona, and A. J. Lacombe, general 
agent, freight department, New York 
Central System, Los Angeles. 
a * * 


The recently-formed Albuquerque (N. 
M.) Traffic Club held its regular monthly 
meeting on February 5 in the Hilton 
hotel. Since its inauguration in No- 
vember, 1951, the club says its member- 
ship has grown to more than 80, and its 


Memo to Traffic Club 
Secretaries 


TRAFFIC WORLD will appreciate receiv- 
ing your latest Traffic Club roster. Please 
mail to our Washington Office, 815 Wash- 
ington Building, Washington 5, D. C.— 
Editorial Director. 


plans include a program to acquaint 
shippers, receivers, forwarders and the 
general public of service to the city of 
Albuquerque. The club holds its regular 
monthly meetings on the first Tuesday 
of each month. 

* 7~ a 

More than 100 members and guests 
attended a “Shippers and Receivers 
Night” meeting of the Quincy (IIl.) Traf- 
fic & Transportation Club on January 
23. The club has set April 23 as the 
date for a “Ladies Night” dinner-dance. 

* cS * 

Edward S. Lobel, representative of 
Eastern Freight Ways, Inc., has been 
elected president of the newly-formed 
Buffalo (N.Y.) Alpha Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity. Other new officers, elected at the 
organization’s first dinner meeting held 
in January, are James J. Hailey, of 
Niagara Alkali Co., vice-president; J. P. 
Moran, Chicago & North Western Rail- 
road, secretary, and Thomas Toughey, 
of the Frisco Lines, treasurer. Elected 
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WORKHORSE 


of the M. & ST. L. 


This 1000-horsepower all- 
gunpete Diesel is one of two 

ozen such locomotives now in 
Fast Freight Service on the M. & 
St. L. More of the handy road- 
and-switch engines are added 
every year to the big M. & St. L. 
fleet of Diesel power. 


Minneapolis & St. Louis 


Ratlway 
SHIP VIA 


ME 
CE&EI 
_ 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & EI. 


(CHICAGO & EASTERN 
ILLINOIS RAILROAD 


directors were Edward Nolan, of Great 
Atlantic & Pacific Tea Co., for three 
years; J. W. Wright, of Spencer-Kellogg 
Co., for two-years, and Richard R. Miller, 
of Pierce & Stevens, Inc., for one-year. 
C. B. Williams, of the Chicago & North 
Western Railroad, is the temporary coun- 
sellor. Charles G. Kinzig, chairman of 
the standing rate committee of the New 
York Motor Carrier Conference, Inc., and 
a charter member of the chapter, ad- 
dressed the group following the election 
of officers on the mechanics of a motor 
carrier freight rate bureau and explained 
how rate proposals were received, publi- 
cized and processed. The chapter will 
receive its charter at its next meeting 
scheduled to be held February 26. 
a * * 


The first meeting under the newly- 
elected 1952 officers of the Beta Upsilon 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., was held on 
January 31 in Indianapolis, Ind., at 
which time plans were formulated to 
conduct a combination panel-forum for 
the purpose of preparing members for 
the second phase in a series of examina- 
tions (traffic management) of the Amer- 
ican Society of Traffic and Transporta- 
tion to be given in June. The present 
outline is for a panel-forum each month 
in the period February through May, to 
be supplemented by individual home 
study. The chapter’s newly-appointed 
educational committee consists of R. H. 
Ross and Earle W. Galyean, both of Al- 
lison Division, General Motors Corpora- 
tion, the former having been for the last 
several years an instructor in traffic man- 
agement courses I through IV at Butler 
University. New officers of the chapter 
elected for the current year are: Presi- 
dent, Allen S. Hart, Gospel Trumpet Co., 
Anderson, Ind; ffirst vice-president, 
George R. Templin, U.S. Rubber Co.. 
Indianapolis; second vice-president, Rob- 
ert G. Williams, Chicago, Indianapolis & 
Louisville Railroad, Indianapolis; treas- 
urer, Kermit F. Eisenbarth, Ford Motor 
Co., Indianapolis; secretary, William H. 
Robinson, Indiana Farm Bureau Cooper- 
ative, Indianapolis; director for a three- 
year term, William D. Smith, of Renners 
Express, Indianapolis, and historian, 
Earle W. Galyean, immediate past presi- 
dent of the chapter. 

* * o 

James W. Danahy, vice-president of 
the West Side Association of Commerce 
of New York City, and member of the 
New York Association of Commerce, will 
be the speaker at the February 20 meet- 
ing of the Boston (Mass.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity. Mr. Danahy, according to the chap- 
ter, will present his views in opposition 
to construction of the St. Lawrence sea- 
way and power project. 

* * + 

The Traffic Club of New Orleans is 
sponsoring an essay contest as part of 
its 1952 educational program, the win- 
ner to be awarded a scholarship to the 
third annual institute on foreign trans- 
portation and port operation March 24- 
28 at Tulane University. The contest 
calls for a personal essay not in excess 
of 500 words on the subject, “My Reasons 
for Wanting to Attend the Third An- 
nual Institute of Foreign Transportation 
and Port Operation.” Members of the 
club, other than officers, directors and 
special committee .members, and em- 
ployes of companies and businesses hav- 
ing representation in the club, are eligi- 
ble to participate. Entries must be sub- 
mitted prior to March 10. They will be 
judged by a special five-member com- 
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mittee, headed by J. Lucian Gilbert. If 
the winner is unable to make use of the 
scholarship, an alternate will be chosen. 
The club is making plans for a stag 
“Sports Nite” on March 11 at the St. 
Charles hotel. 
oo * a 

William A. Roosink, supervisor, U.S. 
Post Office, addressed the Woman’s Trat- 
fic Club of Milwaukee at a dinner meet- 
ing February 11 in the Schroeder hotel 
on “Postal Service in These United 
States.” 

% * i 

The Transportation Club of Seattle 
will observe “Glenn Carpenter Day” on 
February 18, honoring one of its active 
members who was recently installed as 
potentate of Nile Temple at Seattle. A 
sound-color film, “Operation of Shriners 
Hospitals for Crippled Children’’, will be 
shown, and Frank Ostrander, recorder 
of Nile Temple, will describe his recent 
trip to the Orient. 

aK 

Claude O. ahting. nena agricultural 
agent, Soo Line Railroad, Minneapolis, 
Minn., will speak on the subject, “Trans- 
portation Builds Leadership”, at a meet- 
ing of the Transportation Club of Mil- 
waukee on February 27 in the Wisconsin 
hotel. 


uk * % 


The Oil City-Franklin Traffic Club will 
hold its thirtieth annual dinner on April 
17 at the Franklin Club, Franklin, Pa. 

a a * 


Members of the Dallas (Tex.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, at a meeting on January 16, 
voted to change the chapter’s fiscal year 
from January-December to June-May to 
conform with the fiscal year set up by 
the national fraternity. Present officers 
will continue in office until the beginning 
of the new fiscal year, at which time the 
following newly-elected officers will be 
installed: President, W. N. Hixson, Sears 
Roebuck & Co.; first vice-president, E. 
A. Cassell, Northern Pacific Railway; 
second vice-president, Erle G. Thomas, 
Murray Co. of Texas; secretary, O. J. 
Day, Kansas City Southern Railway; 
treasurer, H. G. Nelson, Wabash Railroad, 


and historian, J. W. Hunter, Magnolia 
Petroleum Co. New directors to be in- 
stalled are W. Ernest Hooks, of the Illi- 
nois Central Railroad, for a three-year 
term; J. G. Hatcher, Milwaukee Railroad, 
for two years, and R. K. Hall, Oil Wel! 
Supply Co., for a one-year term. 
a at me 


The Fox Valley Traffic Club has an- 
nounced that the date for its annual 
dinner and installation of officers has 
been changed from March 27 to March 
20, at the Leland hotel, Aurora, Il. 

a Bo a 


S. S. Eisen, of Bauman Associates, New 
York, N.Y., will address the Metropolitan 
New York Chapter of the Association of 
Interstate Commerce Commission Practi- 
tioners at its regular monthly meeting to 
be held on February 19 in rooms of the 
New York Traffic Club in the Biltmore 
hotel. Mr. Eisen’s subject will be “Revi- 
sions of the I.C.C. Act Proposed by Sen- 
ator Edwin C. Johnson of Colorado.” 

” * oe 

A three-member panel of traffic and 
transportation men, with Floyd W. Betts, 
traffic manager of the U.S. Rubber Co.., 
acting as moderator, will discuss the 
“Bricker Report” at the regular monthly 
meeting of the Eastern Michigan Traffic 
Association to be held on February 21 at 
the Hillcrest Country Club, Mt. Clemens, 
Mich. Members of the panel will be Peter 
Badarak, traffic manager, Great Lakes 
Steel Corporation; Alex E. Berendt, man- 
aging director, College of Advanced Traf- 
fic, and Hugh D. Campbell, manager of 
the transportation bureau of the Detroit 
Board of Commerce. Dinner will be 
served before the discussion. 


William W. Richards, eastern repre- 
sentative of the Houston Port and Traf- 
fic Bureau, will address the Alumni As- 
sociation of the Traffic Managers Insti- 
tute, New York, N.Y., at a meeting on 
February 21 in the Taft hotel. Mr. Rich- 
ards will speak on the Port of Houston 
in connection with the showing of a 
color film of the port. 


The next ovine odeatines lunch- 
eon meeting of the Columbus (O.) 


‘TRAFFIC WoRLD 


Transportation Club will take place on 
February 28 at Riverview Recreation, 
Inc., in Columbus, Walter See, tra 2 flic 
manager of Farm Bureau Cooperative 
Association, and chairman of the club’s 
educational committee, has announced. 
Ralph Winter, former state senator from 
Medina, O., and now a member of the 
Public Utilities Commission of Ohio, wil] 
speak on “Trip Leasing.” The club will 
hold its annual “Sweetheart” party on 
February 23 -at the Deshler Wallick 
hotel. 
* * * 

L. A. Atchison, chief chemist of the 
Denver & Rio Grande Western Railroad, 
was the speaker at a dinner meeting of 
the Pikes Peak Traffic Club, Colorado 
Springs, Colo., on February 12 at the 
Patty Jewett Golf Club. Entertainment 
featured the showing of the movie 
“Thanks to the Atom”. 


In lieu of its annual smoker, the 
Transportation Club of Louisville, Inc., 
has planned a stag party for February 19 
at Swiss Winter Garden. A. J. Palazzolo, 
vice-president of Delmonico Foods, Inc., 
is in charge of the event. 


The Women’s Traffic Club of Metro- 
politan St. Louis will hold its regular 
monthly meeting on February 21 at the 
DeSoto hotel. Miss Hazel Diener, presi- 
dent, will preside. John C. Farris, man- 
ager, customers’ business department, 
Union Electric Co., St. Louis, will be 
guest speaker. 

A total of 137 members and guests 
attended a “Motor Carrier Night” din- 
ner meeting of the Wyoming Valley Traf- 
fic Club on February 6 at the Kingston 
House, Kingston, Pa. Robert J. Ecken- 
rode, district manager, Fowler and 
Williams, Inc., Wilkes-Barre, Pa., pre- 
sided. The principal speaker was Wil- 
liam Robertston, public relations director 
of the Pennsylvania Motor Transport 
Association, Harrisburg, Pa., who dis- 
cussed various problems confronting the 
trucking industry, including federal and 
state regulation, weight limitations, the 
truckers share of the transportation bur- 
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den and their contribution to the nation’s 
welfare. Reports were received from the 
yarious committee chairmen and five- 
minute talks were given by B. M. Lon- 
ham, traffic manager of the American 
Chain and Cable Co., Inc., Wilkes-Barre, 
who spoke on products produced py his 
company, and John .Mushock, district 
manager, Follmer Trucking Co., Forty 
Fort, Pa., who discussed services of his 
company. A nominating committee was 
appointed to make its report at the club’s 
next meeting on March 5 at the Hotel 
Jermyn in Scranton, Pa. 

* * oe 


The Lincoln (Neb.) Traffic Club has 
set February 26 as the date for its annual 
meeting, at the Cornhusker hotel. The 
club’s annual stag will be held in con- 
nection with this meeting. A. H. Genge, 
general agent, Union Pacific Railroad, 
and president of the club, will preside 
and introduce the incoming president, 
H. B. Frappia, purchasing agent, Kors- 
meyer Co. Clifford G. Massoth, editor 
of the Illinois Central’s monthly maga- 
zine, will be the speaker. 

* * % 


Francis P. Ryan, of the traffic depart- 
ment of Eastman Kodak Co., and vice- 
president and program chairman of the 
Rochester (N.Y.) Alpha Chapter, Delta 
Nu Alpha Transportation Fraternity, 
has been appointed program chairman 
of the national fraternity. 

* * eo 

The San Francisco Traffic Club will 
hold its annual dinner-dance on Feb- 
ruary 21 at “The Chukker” on El Camino 
Real in San Mateo. Newly-elected offi- 
cers and directors will be installed. 

* * 

“A Good Traffic Club” was the subject 
of an address by Leland Dee Smith, 
traffic manager, Consolidated’ Chemical 
Industries Inc., Houston, and director 
of the Associated Traffic Clubs of Amer- 
ica, at a luncheon meeting of the Traffic 
Club of New Orleans on February 4 in 
the Roosevelt hotel. The club will ob- 
serve “Past Presidents and Life Mem- 
bers Day” at a luncheon on March 3. 

% * a 

The Women’s Traffic Club of Pitts- 
burgh has planned a party in connection 
with its February 18 meeting in the offices 
of the Pitt Penn Terminal. 

* ok a 

Kinsley N. Merritt, vice-president, 
Railway Express Agency, New York, will 
address the Woonsocket (R.I.) Traffic 
Club at a dinner meeting on February 25. 
Mr. Merritt will discuss the recent 
changes in parcel post and express. Carl 
B. Sandberg, traffic manager, United 
States Rubber Co., is chairman of the 
committee in charge of meeting arrange- 
ments. 

* a * 

The Clearing-Cicero Traffic Confer- 
ence, Chicago, IIll., has announced plans 
to honor its railroad members on March 
i3. The group will visit the University 
of Notre Dame at South Bend, Ind., via 
the South Shore Railroad and then pro- 
ceed to the Studebaker plant where 
lunch will be served. After the to / 
buffet supper will be served at the 
Drewery’s Brewery. 

* oo * 

_The Philadelphia Passenger Associa- 
tion, Inc., Philadelphia, Pa., has an- 
nounced election of the following offi- 
cers for the ensuing year: President, R. 
L. Roberts, Missouri Pacific Railroad: 
first vice-president, J. A. Barrett, Wabash 
Railroad; second vice-president, C. W. 
Meinsen, Burlington Railroad: secretary, 
T. F. Stefanski, Pennsylvania Railroad: 


treasurer, T. J. Manning, Baltimore & . 


Ohio Railroad, and historian, J.C. Dolan, 
Nortnern Pacific Railway. The associ- 
ation was organized in 1915 to promote 
cooperation and friendship among those 
handling passenger travel. Its member- 
ship includes individuals of railroads, 
travel agencies, steamship lines, airlines 
and the Pullman Co. 


* % * 


J. Alex Cruthers, executive, port pro- 
motion department, Delaware River Joint 
Commission, will be the speaker at the 
February meeting of the Philadelphia 
Chapter of the Delta Ni Alpha Trans- 
portation Fraternity. He will discuss port 
operations in connection with a film 
showing actual pier shipping and river 
activities. 

Ed * * 


The North Jersey Traffic Club observed 
“Bergen County Night” at a meeting on 
February 11 in Teaneck, N.J. William 
S. Davis, executive assistant, Bergen 
county division of the Public Service 
Corporation, Hackensack, N.J., spoke on 
“Development of Bergen County.” A 
film on the need for highway modern- 
ization entitled “Let’s Get Out of the 
Muddle” was presented following his ad- 
dress. The club, in conjunction with the 
Paterson (N.J.) Chamber of Commerce, 
is sponsoring a basic traffic course to 
begin in March at the Paterson Voca- 
tional School. Persons interested are 
urged to contact the school or Bob 
Philips, traffic manager of Carter Prod- 
ucts, New York City. The club will hold 
its annual “Ladies Night” dinner-dance 
on March 22 at the Casa Mana, Cedar 
Lane, Teaneck, N.J. 

About 140 members and guests at- 
tended a “Rail Night” meeting of the 
Manufacturers Traffic Club of Lancaster, 
Pa., January 28 in the Stevens House, 
Lancaster. E. C. Gegenheimer, manager 
of operating practices, Pennsylvania 
Railroad System, spoke on “What Price 
Railroads.’ Joseph R. Thomas, division 
freight agent, Pennsylvania Railroad, 
Harrisburg, Pa., was toastmaster. O. A. 
DeCroce, club president, presided at the 
business meeting. The club has desig- 
nated its meeting scheduled for Feb- 
ruary 25 as “Industrial Night” with State 
Senator Edward J. Kessler as guest 
speaker. 

ok * * 

The Lawrence County Traffic Club, 
New Castle, Pa., has set April 12 as the 
date for its annual dinner and “Ladies 
Night” at Criswell’s, New Wilmington 
Road. Robert Loudon is chairman of the 
committee in charge of the event. Offi- 
cers of the club are: President, E. Tom 
Cole, traffic manager, Universal-Rundle 
Corporation; vice-president, Lloyd Keely, 
supervisor of terminal of Valley Motor 
Freight Co.; recording secretary, John P. 
Corio, traffic manager, Johnson Bronze 
Co.; treasurer, Fred Ball, agent, Erie 
Railroad Co.; financial secretary, George 
Ritter. vice-president, Keystone-L a w- 
rence Transfer & Storage Co.; member- 
ship secretary, William S. Ungar, clerk, 
Universal-Rundle Corporation, and cus- 
todian, Charles E. Sager, agent, Pitts- 
burgh & Lake Erie Railroad Co. Fred 
DeCarbo, district sales manager, Nor- 
walk Truck Lines, New Castle, is chair- 
man of the executive committee. 

% at a 


The Easton (Pa.) Chapter of the Delta 
Nu Alpha _ Transportation Fraternity 
held its regular monthly meeting on Feb- 
ruary 14 at Chamber of Commerce. The 


(Continued on page 86) 
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Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 
Daily coordinated rail-motor service 
Irregular or special service routes 
Connecting lines 

Ferries 

Principal points served 


Terminal Cities 


Unless otherwise noted on maps, motor lines offering an intrastate service 


are also interstate operators when their routes extend into other states. 


CENTRAL & EASTERN STATES 


OHIO TERMINALS—Akron, 560 E. i St. Bai 5195); 


e Bellevue (Phone 24144); Cleveland, E. 33rd & Hamiltan (Pros- 

pect 15350); Clyde, 402 Spring St. (Enter rise 2835); Defiance, 

Oo r w a r u C H n e (Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 
109 State St. (Main 2825); Lorain, 1120 


Colorado Ave. 
) he 8274); Mansfield, 399 N. Main St. (Phone 21606); 


“Satisfy your Customers with Medina, 254 Smith Rd.” (Phone 22181); Napoleon, (Phone 
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8741); Norwalk, 36 Woodlawn Ave.; (Phone 2-4321); San- 
dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 
32911); ee 210 City Park (Adams 4291); Warren, 171 
Forrest St., (Phone 23546). 

MICHIGAN NERMINALS—Advion, 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
220 S. McCalmy St. (Phone 31511); Bay City, foot of First 
St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 
2-1435); Flint, 915 S. Dort — (Phone 41659); Grand 
Rapids, 610 Century Ave., S. Ph hone 8-1459); Jackson, 
227 E. Wesley (Phone oa)" ‘Kalamazoo, 12 3rd St. 
(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 . ha . 618); Elk- 
hart, 1401 W. Beardsley — = 38); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); G: Nt W. Lincoln Ave. (Tel. 
111); gy 844 150th St. (Shatfeld3070); Kendallville Drake 
Rd. (Tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
ILLINOIS TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 


) 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 
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Watch Display advertisements opposite 
lead page of LATE NEWS section. 


Motor Transport Maps 
Prepared to 
Shipper Specifications 


Shippers from all over the country set up the specifi- 
cations for the motor transport maps used in this 
section. Recently, an industrial traffic manager of a 
leading industrial manufacturing company in Mil- 
waukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published 
in the third week of each month, you have a Motor 
Transport Section. We find that the maps and infor- 
mation which are published in this section to be 
superior to any other publication of this type, which 


we have seen.” 


Write now for complete details about how you can 
have your route map prepared in accordance with 
shipper specifications and placed monthly before the 
leading shippers across the country. 


TRAFFIC WORLD 


Advertising Department, State-Madison Bldg., 
22 West Madison St., Chicago 2, Ill. 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 2-6000 


te) 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


COMMON CARRIER—I. C. C. Certfs. 68909; P. S$. C. I. No. 418A-1-10; 

P. S. C. I. No. 1597-A-1; P. S. C. M. No. T-3406; P. U. C. O. No. 4856- 

RX; U. S. Customs Bond. Established 1926. INSURANCE: Cargo, $25,000- 

$225,000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 

Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Tors Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map. . . served day and night 

by our ost 2 » ap aap 2s affording a transportation 
service whose dependability am roves that “FOR SHIPMENTS MIDW'! 

DECATUR IS BEST.” a en 


CLemans Traucnh Line 


INCORPORATED 


815 Pennsylvania Avenue 
South Bend 28, Indiana 
Established 1929 
Incorporated 1934 


A. C. Clemans, President 
. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.1. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 


116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 


INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 


Company). 
SAFE — COURTEOUS — SERVICE 


™ more than ever... _ is the time to keep the details of 


your operation before the leading shippers of the country. Listings in this 
motor transport section are set up in accordance to specifications of shippers. 


Advertising rates are extremely low. Write for full details. 


























.--if you’re looking 
for a plant location 

Investigate the rapidly developing 
GM&O territory. You'll find central 
location . . . easy access to materials 
and markets. . . fine transportation. 
Ask your GM&O traffic agent or 
write— 

T. T. MARTIN, vice-president 

Gulf, Mobile & Ohio Railroad 

Mobile, Alabama geo 


\\ 
The solution to many problems 
involving freight shipments to, 
from and within the South is 
easier than you think. Just call 
in a Southern Railway freight 
traffic representative. 


RAILWAY SYSTEM 


OL You 


Missouri 
5000 Kansas 
Arkansas 
; MILES Oklahoma 
SERVING Texas 


Tennessee 





Mississippi | 


Alabama 
Florida 














TRAFFIC CLUBS 


(Continued from page 83) 
speaker was Wally Humbert, sales man- 
ager for the Allentown-Bethlehem- 
Easton and Réading areas of Trans 
World Airlines. 
* 


os * 
ae * 


The Lehigh Valley Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity held its regular monthly meeting on 
February 4 in the Anna-Marie Restau- 
rant, Allentown, Pa. J. J. McCormick, 
regional manager, York Motor Express 
Co., spoke on the role and development 
of the various transportation facilities. 

ae a ue 


Wilbur P. Enders, division chief of the 
Internal Revenue Department, will be 
the guest speaker at the February 20 
meeting of the Calumet Transportation 
Association, in Phil Scmidt’s restaurant. 
A. T. Bolt, of Hammond, will present 
a chalk talk, and the Klawitter trio will 
sing. E. J. Beckman, Continental Found- 
ry & Machine Co., East Chicago, Ind., 
is chairman of the “industrial night” 
program. The group will hold a “motor 
freight night” meeting March 19. 

* ad oe 


A feature of a round-table meeting of 
the Transportation Club of the Rochester 
(N.Y.) Chamber of Commerce scheduled 
for February 21 will be a talk on “Funda- 
mentals of Effective Speaking” by 
William Drake, a member of the faculty 
of the Rochester Institute of Technology. 


The Chattanooga (Tenn.) Traffic and 
Transportation Club will observe “Motor 
Carriers’ Night” with a dinner-dance on 
February 20 at the Hotel Patten. Enter- 
tainment will be provided by Loo Mac 
Freight Lines, Inc., of Memphis, Tenn., 
and Keystone Freight Lines, of Tulsa, 
Okla. 

The Women’s Traffic Club of Los 
Angeles held a “Shippers’ Night” meet- 
ing on February 15 in the Mayfair 
hotel, Los Angeles. The meeting was 
arranged by 67 shipper representatives of 
the club, with Mrs. Sara E. McCall as 
chairman of the committee. John M. 
Goddard, of the University of Southern 
California, who traversed the full length 
of the Nile River, presented for the first 
time his lecture “The Unknown Nile.” 

Giles Morrow, executive secretary of 
the Freight Forwarders Institute, Wash- 
ington, D.C., will be guest speaker at a 
“Freight Forwarders Night” meeting of 
the Traffic Club of Jersey City, Inc., 
February 19 in the Plaza hotel, Jersey 
City. The club will hold its annual din- 
ner on March 18 in the Essex House, 
Newark, N.J. 


* 


Coming events scheduled by the Trans- 
portation Club of Bloomington, IIl., in- 
clude a “Ladies Night” dinner-dance on 
February 27, in the Illinois hotel; busi- 
ness meeting on March 26, and “Trans- 
portation Night” (in observance of April 
“Perfect Shipping Month”) on April 23. 


The annual election of officers of the 
Traffic Club of Washington, D.C., will be 
held on March 19 at the National Press 
Club. 


Marvin Whitlock, assistant vice-pres- 
ident of American Airlines, Tulsa, Okla., 
will be the speaker at a luncheon of the 
Traffic Club of Tulsa on February 26 in 
the Mayo hotel. F. G. Melbeuf is in 
charge of the program. 


Februa 
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ICC DOCKET 
ae REN sn cE 


A stor appears before all docket numbers that 
have been added under a hearing date in a period 
ixnluded in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5951, assigned February 
95, at St. Louis, Mo., cancelled and reassigned 
March 18, at Mark Twain Hotel, St. Louis, 
Mo., before Examiner Vandiver. 

Hearing in 30932 and Sub. 1, assigned Feb- 
mary 28, at St. Louis, Mo., cancelled and re- 
assigned March 12, at Mark Twain Hotel, St. 
louis, Mo., before Examiner Vandiver. 


ee 
————_———— orm S500 


February 18—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Mohundro: 
30007—Columbia Metals Corp. v. A. T. & 
S. F. et al. 
February 20—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Russell: 
30916—Auto Specialties Manufacturing Co. 
v. C. & O., et al. 
February 20—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Russell: 
%F.S.A. 26520—Soda Ash, Mich. & Ohio to 
Joliet, Ill. 
February 20—Washington, D.C.—Examiner 
Palmer: 
Il. & S. 5973—L.C.L. Rates From, To, or 
Via Memphis, Tenn. 
30945—-L.C.L. Rates to or via Cairo, Ill. 
February 21—Chicago, I11—U.S. Custom 
Hse.—Examiner Russell: 
I. & S. 5986—Phosphate Rock, Southern 
Ports to Quincy, Ill. 


—___ LT 


The Following Assignments 
Have Not Heretofore Appeared 
—————————— 


February 25—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Russell: 

30482—-Federal Cement Tile Co., et al. v. 
A. T. & 8. F., et al. 

February 25—Chicago, Ill.—_U.S. Custom Hse. 
—Examiner Gray: 

30940—Status of Parmelee Transportation 
Co., Chicago, Ill. : 

February 25—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Vandiver: 

I. & S. 5951—Blacksmith Coal, St. Louis, 
Etc. to W.T.L. Points. 

February 25—Salt Lake City, Utah—U-S. Ct. 
Rm.—Examiner Walsh: 

30961—Utah Intrastate Freight Rates and 
Charges. 
February 25—Washington, D.C.—Oral Argu- 
ment before Division 2: 
Ex Parte 175, and Sub. 
Freight Rates, 1951. 

February 27—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Russell: 

30949—-Sibley Machine and Foundry Corp. 
v. N.Y.C. R.R. Co. 

February 28—Cheyenne, Wyo.—State Comm. 
—Examiner Walsh: 

30962—Wyoming Intrastate Freight Rates 


and Charges. 
February 28—Minneapolis, Minn.—U.S. Ct. 
Hse.—Examiner Russell: 
30679—Red River Milling Co. v. G. N., et al. 
30679, Sub. 1—Green’s Milling Co. v. Same. 
February 28—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Vandiver: 
30932—Industrial Sugars, Inc. v. Illinois 
Central R.R. Co. 


30932, Sub. 1—Same v. Missouri Pacific 
R.R. Co., Guy A. Thompson, Trustee. 


1—Increased 


MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket- are noted below. 


Hearing in I. & S. M-3968, assigned Febru- 
ay 18, at St. Paul, Minn., cancelled. 


— 


February 18—Memphis, Tenn.—U.S. District 
Ct. Rms.—Examiner Pettis: 

I. & S. M-3989—Puffed Food Forms—New 
Orleans to Tenn. 


February 18—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Russell: 

%* MC-C-1293—Pittsburgh and Boston Refrig- 
erated Express—Revocation of Permit. 

February 18—St. Paul, Minn.—U.S. Ct. Rms. 
—Examiner Patrick: 

I. & —_— Products—Ill., Minn., 
& “ 

I. & S. M-4029—Beet Sugar—Minn. to 
Chicago, Ill. 

February 19—Detroit, Mich.—Hotel Tuller— 
Jt. Bd. 76: 

% MC-C-1116—Consolidated Freight Co— 
Revocation of Certificate. 

February 19—Memphis, Tenn.—U.S. District 
Ct. Rms.—Examiner Pettis: 

%* MC-F-5060—R. A. Young, Jr.—Control; 
Arkansas Motor Freight, Inc.—Control; 
Arkansas Motor Freight Lines, Inc.—Pur- 
chase—Memphis-Arkansas Express, Inc. 

February 19— Portland, Ore. — Multnomah 
Hotel—Examiner Linn: 

* MC-F-5031—Lloyd R. Weisensee and Ger- 
trude O. Quenville—Control; Sellwood 
Transfer Co.—Purchase (Portion)—Bag- 
gage & Omnibus Transfer Co. 

February 19—St. Paul, Minn.—U.S. Ct. Rms. 
—Examiner Patrick: 

*I. & S. M-3818—Horsemeat—Jamestown, 
N.D. to Twin Cities & Chicago. 

*I. & S. M-3868—Interchange—Lenzmeier, 

Inc., at Fargo, N.D. 


February 19—Washington, 


Joyner: 

* MC-1508, Sub. 13—Richmond Greyhound 
Lines, Inc., Richmond, Va. 

February 25—Albany, N.Y.—State Comm.— 
Examiner Cunningham: 

MC-105320, Sub. 18—United States Trailer 
Transport Co., Takoma Park, Md., com- 
mon carrier application. 

February 25—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Pettis: 

* MC-8-5035 — F. G. Campbell — Control; 
Campbell Sixty-Six Express, Inc.—Pur- 
chase—J. & N. O. Express, Inc. 

February 25—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 45 or Examiner Linn: 

MC-C-1303—Forney & Sons, Inc., et al. v. 
United Truck Lines, Inc. 

February 27—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Pettis: 

*I. & S. M-4018—Petroleum Products— 
Miss. to the South. 

February 27 — Portland, Ore.— Multnomah 
Hotel—Examiner Linn: 

MC-C-1287 — Asbury Transportation Co., 
et al. v. Johnson Truck Lines. 

February 28—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Pettis: 

* MC-F-4894— A. H. Bos—Control; Bos 
Freight Lines, Inc.—Purchase—K. C.- 
Olathe Express, Inc. (Harry Miller, Jr., 
Trustee). 

February 28—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Murphy: 

* MC-F-4202—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase (Portion) 
—Riverside Warehouses, Inc. 

* MC-F-4302—S a m e—Control; Same—Pur- 
chase—J. C. Upshaw. 

* MC-F-4303—S a m e—Control; 
chase—Charles E. McCarty. 

February 28—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Smith: 

*& MC-F-5038—A 1 bert Greenberg—Purchase 
(Portion)—Capitol Freight Lines, Inc. 

February 28— Portland, Ore. — Multnomah 
Hotel—Examiner Linn: 

- & S. M-4042—Commodities—Between 
North & South Pacific Coast. 


D.C.—Examiner 


Same—Pur- 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


February 20— Portland, Ore. — Multnomah 
Hotel—Examiner Morundro: 
W-435, Sub. 8—Sause Bros. Ocean Towing 
Co., Inc.—Extension—Lumber. 


The Following Assignments 
Have Not Heretofore Appeared 


February 21— Portland, Ore. — Multnomah 
Hotel—Examiner Mohundro: 
W-690, Sub. 2—Inland Navigation Co.—Ex- 
tension—Beaver. 
March 18—New York, N.Y.—Hotel 
Yorker—Examiner Snider: 
W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 
April 1—Savannah, Ga.—U.S. Ct. 
Examiner Snider: 
W-543, Sub. 3—Seatrain Lines, 
tension—Savannah. 


New 


Rms.— 


Inc., Ex- 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic "World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of ngewe includi 
General Traffic Managers with many years o 
experience and training, as well as young, am- 
bitious, recent graduates who can be devel 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


COLLEGE OF 
ADVANCED TRAFFIC 


Id Ave. 


615 e 
Detroit 26, Mich. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ml. 


AMERICAN SOCIETY OF TRAFFIC AND 
TRANSPORTATION — Examination Ques- 
tions and Answers $1.00 
Typical examination standards required 
for membership in this society. The Traf- 
fic Service Corp., 815 Washington Bldg., 

Washington 5, D. C. 


A GLOSSARY OF TRAFFIC TERMS AND 
ABBREVIATIONS PREPARED by 
W. J. KNORST, 25 CENTS 


The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D0. C. 





Does Your 


TRAFFIC 
DEPARTMENT 
Have One? 


He Every traffic depart- 

ment usually has one 
rate that must be watched 
constantly . . . one that 
is always under suspicion 
that some attempt is being 
made to change it. 


Do you have such a 
rate? If so, our Service 
Department specializes in 
other peoples worries. 
After all, we have been 
doing this work for over 
forty years which has 
given us a lot of experi- 
ence and know-how ... 
and doing this work for 
so many shippers every- 
where enables us to do a 
job for you at a fraction 
of what it would cost to 
do it yourself. 


Just as soon as there is 
any intimation of a pro- 
posal, change or anything 
affecting that rate we 
will notify you by phone, 
wire or special delivery— 
as you direct. 


Why not write us about 
that rate and see what we 
can do for you? No obli- 
gation on your part to find 
out how reasonable our 
charge is. 


Write today to: Mr. R. R. 
Lethem, Manager, Service 
Department 


* 


The Traffic Service Corp. 
815 Washington Building 
Washington 5, D. C. 


TRAFFIC DATES 


FEBRUARY 


20 —National Freight Traffic Association (an- 
nual meeting), New York, N. Y. 

26 —American Waterways Operators, Inc., 
Washington, D. C. 


MARCH 


11-12—Ohio Valley Transportation 
Board, Columbus, O. 

12-13—New England Shippers Advisory Board, 
Boston, Mass. 


13-14—Pacific Coast Transportation Advisory 
Board, Los Angeles, Calif. 

19-20—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 

19-20—Southeast Shippers Advisory Board, Sa- 
vannah, Ga. 

19-20—Trans-Mo-Kansas Shippers Advisory Board, 
St. Joseph, Mo. 

20-21—Pacific Northwest Shippers Advisory Board, 
Portland, Ore. 

25-26—Great Lakes Transportation Regional Ad- 
visory Board, Toledo, O. 


Advisory 


APRIL 


1-4 —National Packaging Exposition and Con. 
ference, American Management Associo. 
tion, Atlantic City, N.J. 

6-8 —Customer Relations Council, American 
Trucking Associations, Inc., Houston, Tex, 

16-17—Atlantic States Shippers Advisory Board, 
Roanoke, Va. 

28-30—U.S. Chamber of Commerce (40th Annual 
Meeting), Washington, D.C. 

30 —Chain Store Traffic League, Cincinnati, 0. 


MAY 

1-3 —Chain Store Traffic League, Cincinnati, 0. 

4-8 —American Warehousemen‘s Association, 
New Orleans, La. 

6-8 —Fourth Highway Transportation Congres 
(National Highway Users Conference), 
Washington, D.C. 

12-14—American Railway Development Associo. 
tion, Chateau Frontenac, Quebec, Can. 
ada. 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W. Vo. 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 

18 —Tucson Traffic Club, Tucson, Ariz. 

19 —Traffic Club of New England, Beston, 
Mass. 

21  —San Francisco Traffic Club, San Francisco 
Calif. 

21 —Traffic Club of New York, Inc., New York, 
N.Y. 

21 —Rock River Valley Traffic Club, Rockford, 
tl. 

25 —Women’s Traffic Club of Indianapolis, In- 
dianapolis, Ind. 

26 —Lincoln Traffic Club, Lincoln, Neb. 

28 —Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 

28 —Women’s Traffic Club of Memphis, Mem- 
phis, Tenn. 

28 ‘—Omaha Traffic Club, Omaha, Neb. 


MARCH 
4 —Traffic Club of Wilmington, Del., Inc., Wil- 
mington, Del. 
6 —Reading Traffic Club, Reading, Pa. 
—Triple Cities Traffic Club, Binghamton, 
N.Y. 
—Women’s Traffic & Transportation Club, 
Wilmington, Del. 
—Transportation Club of Terre Haute, Terre 
Haute, Ind. 
—Harbor Transportation Club, Long Beach, 
Calif. 
—Traffic Club of the Lehigh Valley, Easton, 
Pa. 
—The Traffic Forum, Youngstown, O. 
—Traffic Club of Jersey City, Inc., Newark, 
N. J. 
—Traffic Club of Rome, N.Y., Rome, N.Y. 
—Women’s Traffic Club of San Francisco. 
San Francisco, Calif. 
—Fox Valley Traffic Club, Aurora, Ill. 
—Traffic Club of Montreal, Inc., Montreal, 
Quebec, Canada. 
—Traffic Club of Erie, Erie, Pa. 


APRIL 
—Chicago Transportation Club, Chicago, Ill. 
—Junior Traffic Club of Richmond, Rich- 


mond, Va. 
—Industrial Traffic Managers’ Association 
of Seattle, Seattle, Wash. 


—Lawrence County Traffic Club of Pennsyl. 
vania, New Castle, Pa. 

—Capital District Traffic Association, Al- 
bany, N.Y. 

—Transportation Club of 
Springfield, Ill. 

—Southern Wisconsin Traffic Club, Beloit, 
Wis. 

—Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 

—Oil City-Franklin Traffic Club, Franklin, 
Pa. 

—Traffic Club of Miami Chamber of Com. 
merce, Miami, Fla. 

—Traffic Club of Norristown, Pa., Norris 
town, Pa. 

24 —Columbus Transportation Club, Columbus, 

Ohio. 


28 —Manufacturers Association Traffic Club o! 
Lancaster, Lancaster, Pa. 


Springfield, 


MAY 


5 —Women’s Traffic Club of New England, 
Boston, Mass. 
8 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 
13. —Traffic Club of Akron, Akron, O. 
13. —Harrisburg Traffic Club, Harrisburg, Pa. 
—Women’s Traffic Club of Philadelphio, 
Philadelphia, Pa. 
—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 
—Wyoming Valley Traffic Club, Wilkes 
Barre, Pa. 
—Women’s Traffic & Transportation Club, 
Portland, Ore. 
—Western North Carolina Traffic Club, 
Asheville, N.C. 
—Women’s Traffic Club of Lackawanno 
Valley, Scranton, Pa. 
—Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 
—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 1 
—Transportation Club of Milwaukee Mi 
waukee, Wis. 
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A COMPLETE AND UNEXCELLED 


SERVICE TO OVER 2000 COMMUNITIES 


HAYES FREIGHT LINES, Inc. 
General Offices: MATTON, ILL. 


ESTABLISHED 1884 


 Sace 3000 Onmmanitis 
Seeing Cyst 2008 Commins 


NASHVILLE LOUISVILLE 
@ CNCianat: TERRE HAUTE SOUTH BEND 











WILL it get there 


.. safe... economically 








1 LESS DELAY! Trucks are consignee with a minimum of reloading. Needless 

never sidetracked. They pick wear and tear of rehandling is eliminated. 

up at the source, deliver right 4 

to the door—faster, safer, in LESS SPOILAGE! Because trucks travel direct 
better condition. You get the shipment you want, routes, goods arrive faster, fresher—and sell better. 
when you want it. There isn’t time for spoilage when trucks carry the 

shipment. 

2 LESS JOLTING! Trucks roll smoothly—on wheels 
of rubber. No jolting “starts” or “stops”’—no 


“switching” or “humping” that may smash fragile 
shipments. 


5 LESS LOSS! Less delay, less handling, less spoilage, 
slash chance of costly loss—help keep your profits 
higher. a 


3 Trucks give you speed, safety, door-to-door conve- j 
LESS HANDLING! Goods travel from shipper to nience no other transportation can match! tw 
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This message may be reprinted 
in whole or in part without 
bermission, upon notifying 
American Trucking Associa- 
tions, Washington, D. C. 





AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





